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Article on U.S.-Japanese Patent ‘Frictions’ 


HK3007075392 Beying SHIJIE ZHISHI 
in Chinese No 12, 16 Jun 92 pp 22-23 


{Article by Han Xin (7281 2500): “New Battlefield of 
U.S -Japanese Economic Frictions” | 


[Text] At present, when the trade war between the 
United States and Japan rages intensely. the United 
States has opened the unexpected “second battlefield” 
and begun to fight the patent battle with Japanese 
enterprises. Some U.S. companies have alleged that their 
patent mghts were violated by Japanese companies, and 
have demanded that the Japanese companies pay the 
patent fees, otherwise, they would take legal action. 
Some Japanese companies have been forced to pay a 
heavy cost. The accused Japanese oinpanies had some- 
thing embarrassing to mention, and could only pay the 
patent fees in order to avoid further trouble. 


The United States: Fierce Compensation-( laiming 
Offensive 

Earlier this year, Japan's Minolta [mai neng da 5019 
5174 6671] company was forced to agree to pay $127 
milhon to Honeywell of the United States, and this 
terminated a six-year lawsuit over the patent for camera 
automatic focusing technology. Before the gunsmoke 
cleared, Honeywell shifted the spearhead to another five 
Japanese camera makers, and threatened to start legal 
proceedings against Japanese videocam manufacturers. 
The patent fees obtained by Honeywell from its camera 
automatic focusing technology alone 1s estimated al over 
$! billion. What a great driving force this ts for the U.S. 
companies to fight the patent war. 


Such things did not occur singiy. [?Fairchild] Company, 
a famous national defense contractor of the United 
States located in New York, 1s now demanding several 
billon tS. dollars in patent fees from 24 Japanese 
companies. including Sony, Matsushita, Sharp, NEC, 
Canon, and Toshiba. Because these Japanese companies 
all adopted a charge<oupled device (a kind of muicro- 
chip extensively used in such high-tech fields as video- 
cam. photocopying. remote control, and facsimile) in 
their products, or are producing such device. Xiantong 
demanded that the Japanese companies pay |0 percent 
of their sales as the patent fees for the charge-coupled 
device 


However, the largest amouni of patent fee seems to be 
acquired by Texas Instruments. In the 1950's. Jack Jerby 
lyr er br LOLS 1422 3024), an employee of Texas Instru- 
ments, obtained the patent for the basic theory of inte- 
grated circuits. So all chip manufacturers had to pay 3-5 
percent of their sales to Texas Instruments. otherwise. 
legal proceedings would be taken against them. It was 
believed that between 1987 and 1991. Texas Instruments 
earned nearly $! billion in patent fees. At present. this 
company has signed patent use agreements with Hitachi. 
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Toshiba, Nikon, and Sharp. Mitsubishi: Electric may also 
purchase the license of Texas Instruments soon and can 
thus continue to produce chips. However, Fujitsu 
refused to do so, and prefered to go to court against 
Texas Instruments. Observers held that Fujitsu would 
eventually have to pay high costs tor this, because the 
patent will continue to be valid in Japan unt! 2001. 
There 1s a long story about this matter. If things were not 
delayed by the bureaucratic institutions in Japan. the 
patent would have expired long ago In |960. Texas 
Instruments applied for the patent for Jerby’s invention 
in Japan. At that time, in order to protect the fledging 
semiconductor industry at home. the Japanese Giovern- 
ment rejected the application again and again under the 
preteat that the item included “too many thines.” The 
Japanese Government finall, approved the application 
in 1989 after the United States threatened to mmpose 
trade sanctions, and the patent was then registered in 
Japan. 


Cause: Differences in the Patent Systems 


Patents are granted in the United States according to the 
principle of “invention first” (thal 1s. patents are granted 
to those who first make the inventions), but m other 
countries and regions of the world with the exception of 
the Philippines. patents are granted to those who file the 
applications first. The patent jaw in the United States 
was formulated in the 1930's. Its “invention first” prin- 
ciple 1s favorable to a multitude of inventors in small 
enterprises in the United Statcs. The patent system 
based on the “application first” principle is otherwase 
favorable to large companies. especially those giant cor- 
porations in Japan, because they al! have special patent 
application departments and cooperative laboratories 
and can thus jointly improve their existing products. The 
U.S. patent system keeps the contents of patent applica- 
tions filed by the inventors secret until the mventors 
actually acquire the patents. However. the Patent Bureau 
in Japan makes public the contents of the patent apph- 
cations when the applications have been lodged for 18 
months, and allows the competition my ails to lake objec- 
tions to the patent applications 


In general. the Japanese Patent Bureau has to spend 
seven years to handle a patent application. In thes period, 
it needs to listen to objections before ut finally decides 
whether a patent 1s granted to the applicant In some 
circumstances, it may take a longer time to handle an 
application. Texas Instruments first patent application 
for Jerby's invention was rejected. and the application 
was then shelved for nearly ¥) years. This enanled the 
rivals to have sufficient time to claboratel, imvestigate 
the patent application and thus make their own “rnven- 
tions” on the basis of such studies, and they could then 
unscrupulously and “freely” use thi, new technology 
before Jerby's invention obtained the patent 


In Japan. the terms for granting patents are formulated 
in great detail. At the same time, Japan also encourages 
the gradual improvements of the cxrsting inventions 
Such practice has encouraged the lapanese companies to 
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lodge a large quaniity of patent applications over a long 
tume in the past. Some “new™ patent applications are in 
fact not quite different from the old patents. This state of 
affairs 1s evidently reflected in the registered patents. In 
1990, the Japanese Patent Bureau received more than 
720,000 patent applications, while in the same year, the 
patent authority in the United Statcs only received about 
159,000 applications. Moreover, one out of every five 
successful applications was lodged by Japanese compa- 
nies. Last year, four of the five top patent possessors 
were Japanese companies, namely, Toshiba, Mitsubishi 
Electric, Hitachi, and Canon. 


Negotiations: Gradually Making Progress 

Amencans hold that the patent system in Japan 1s 
perfect and reasonable in theory, but its provisions can 
be easily abused. In particular, patent applications may 
be shelved indefinitely. The United States and Japan are 
now holding talks to coordinate their patent policies 
under the arrangement of the World Intellectual Prop- 
erty Organization. Reportedly, the two sides are gradu- 
ally narrowing their differences on this issue. The poli- 
cymakers in Washington said that if Japan shortens the 
tume for handling a patent application to two years, then 
they will be ready to adopt the “application first” 
principle in the US. patent system 


The Japanese Patent Bureau 1s known as a patent appli- 
cation handling organ with the highest automation 
degree in the world. The number of patent examiners 1s 
less than 1.000, but the patent applications they handic 
are five tumes as many as those handled by their 1,500 
counterparts in the United States. If Japan 1s not willing 
to turn the talks on the patent issue into a “patent war,” 
then it may have to train more patent cxaminers. How- 
ever, there 1s not much time for doing this. Not long ago, 
Gelide [2706 6849 1795] System Company of the United 
States designed and developed a type of portable com- 
puter. It looks like a flat case. If the case 1s opened, the 
inside of the lid 1s the screen, and the bottom of the case 
is the keyboard. If other U.S. companies also produce 
similar products, Gelide Company would not care, but 
when seeing such Japanese companies as Toshiba, NEC. 
Sharp. and Epson sell such computers in the Unned 
States, Gelide has indicated that 1 will take all measures 
to safeguard its patent mght 


Changes in U.S.-Japanese Relations Viewed 
HK310703489) Beyine SHIJIE ZHISHI 
in Chinese No 12. 16 Jun 92 pp 14-15 


{Article by Yu Xing (01ST S887 “US Japanese Rela- 
tions Turmag From Cooperation to Hostility’ | 


[Text] Economic and cultural differences tint the bilat- 
eral trade issue with shades of national conflicts: the 
United States has treated Japan as a potential enemy, 
but both countnes have mutual demands on cach other, 
and cooperative relations ®ill persist 
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Early this year, U.S. President Bush led a number of U.S. 
economic magnates to visit Japan, and the message was 
self-evident: Since the US. economy was in a recession, 
Japan, as the U.S. trade partner carn'ng trade surplus 
more than any other country, should give the Unanted 
States a hand. However, Bush gated little from this 
visit, and the U.S. public, which was dissatisfied with 
Japan long before Bush's visit, could not help but get 
more angry. lacocca, president of the Chrysler Motor 
Corporation of the United States, asserted that if the 
trade gap between the United States and Japan, which 
was up to more than $40 billion, could not be narrowed, 
the United States must take retaliatory measures, other- 
wise, “We will look like a colony and only be able to 
transport foodstuffs and raw and processed materials to 
Japan.” 


In fact, the U_S. trade deficut toward Japan has been 
narrowing over the past few years and was reduced from 
$60 billion in 1987 to $43 billion in 1991. Over the past 
four years, U.S. exports to Japan have doubled, whereas 
its umports from Japan increased merely 20 percent. 
Some figures from U.S. economic circles also pointed 
out that huge Japanese investment in U.S. movable aad 
immovable properties could not be simply described as 
an “intrusion” of Japanese capital, because "i was pre- 
cisely due to the presence of Japan, the largest buyer of 
U.S. Treasury Bonds, that the huge US. budget deficit 
had not touched off an economic crisis. Moreover, 
Japanese investment in US. industry was basically con- 
centrated in old and less successtul sectors, which could 
not reap huge profits in the short run but neveriheless 
offered employment opportunities to US. workers 


Although the US. trade deficit toward Japan has been 
greatly reduced over the past few years. the United States 
has still insisted that compared with other countries, 
Japan's “efforts” are far from enough. For instance, as 
far as ).S.-EC trade during the same penod was con- 
cerned, the United States converted $27 billion of trade 
deficit into $16 billion of trade surplus. By comparrson, 
it 18 not at all surprising that Japar has become the 
“scapegoat” of the US. economic recession 


It ls Not Merely Trade Disputes 


At present, the U.S.-Japan trade disputes have gone 
beyond the economic realm US. inferential novelist 
Michael Crichton depicted Japan, in his book “The 
Rising Sun”, as an * antiglobal” natron with the most 
severe racist ideology, and the United States as the 
biggest victim. It ss worth pomting out that there are 
more and more Americans holding the above viewpoint. 
According to statistics, over the past few years. the 
United States published at least 35 works which cursed 
Japan for being an “abnormal” nation. The content of 
these works was to arouse the authors compatriots by 
pomting out the threats posed by “Japan's challenge,” 
anticipating that the United States would gain a “new 
life” 
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Some Amencans held that the unique structure of Japa- 
nese society influenced its economic structure, which, in 
turn, predetermined the starting point of 1ts foreign trade 
policy, namely, dumping its products overseas. Some 
U.S. scholars said that most of Japanese companies 
Capital was not raised in stock markets but from banks 
and other moneylenders. It implies that to repay debts 
on schedule, Japanese companies must keep increasing 
their aggregate sales to multiply the volume of circu- 
lating cash. Hence, Japanese products are often sold at, 


or even below, cost. Although no handsome profit is ~ 


reaped, Japanese products can have a bigger and bigger 
market share to the extent of squeezing oul Competitors. 


These economic and cultural differences uunt U.S - 
Japanese trade friction with certain shades of nationality 
conflicts. According to the latest U.S. opimon poll, 65 
percent of respondents held that anti-Japanese feelings 
were on the mse. So far, this kind of racial estrangement 
touched off by trade disputes has developed into vio- 
lence. On 19 February, lwao Matsuda. president of 
(Chuyo) University [zhong jing 0022 0079]. was killed 
the night he arnved in Boston. On 24 February. Yayu 
Kato, a Japanese-American real estate developer, was 
stabbed to death in the garage of his residence in 
Califorma. It was alleged that before the incident, two 
white men had called at Kato’s house to blackmail him, 
clarming that “the US. economy has been messed up by 
Japan, we have the mght to ask for money from you.” In 
Los Angeles, where the Japanese-American population ts 
more concentrated, several Japanese-run shops were 
destroyed, and a number of Japanese residents received 
blackmail letters or insulting phone calls. 


Japanese Indignation 


U.S.-Japanese selations were unequal for a long ume. 
The United States, as a victor of World War II, was the 
military protector of Japan in the postwar years, and 
played a leading role in promoting Japan's economic 
development. Hence, some Americans felt that the 
United States was entitled to make special! requests from 
Japan, and Japan was also hable to obey U.S. command. 
However, now that the cold war is over, Japan, the 
economic giant, 1s no longer willing to act as a “political 
dwarf.” and the past master-subordinate relations, in 
which the former was protecting the latter, 1s being 
replaced by a burden- and interests-sharing “equal part- 
nership “ Some Japanese hold that Japan has run out of 
patience to be continuously reproached by the United 
States, and the United States has no mght to endlessly 
make this or that request from Japan 


On 19 January. Yoshio Sakurauchi, speaker of the Jap- 
anese House of Representatives, publicly accused US 
enterprises of not trying hard enough in running their 
businesses, clanoming that “US. workers are of poor 
Quality, approximately ¥) percent of them are illiterate. 
and thei production 1s often below standard.” Later. 
Prime Minister Kanchi Miyazawa also said al a parlia- 
mentary debate that “lS. workers have been reduced to 
a stage of lacking work ethics.” which aroused a mighty 
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uproar in the Unied States. Some Japanese also raised a 
query on U.S. Armed Forces stationed in Japan: The 
United States granted a huge sum of aid to the Philip- 
pines to continue to station ms armed forces in the 
Philippines, but the Philippines sill insisted that the 
U.S. Armed Forces must withdraw, by contrast, Japan 1s 
required to bear annual expenses of more than $3 billion 
incurred by the U.S. Armed Forces stationed in its 
territory. They asserted that if the U.S. Armed Forces 
wanted to continue to be stationed in Japan over a long 
penod of tume, the Japanese-U.S. Secunty Alliance must 
be redefined, and an acceptable political agreement on 
the objective of stationing the Armed Forces should be 
reached. 


Reason for Sharpening the Contradictions 


In 1986, Yasuhiro Nakasone. then Japanese prime min- 
ister, asserted that minority nationalities in the United 
States lowered the American intelleciual standard 
Although this statement drew criticism from Americans 
the tumult subsided before long. However, when 
Miyazawa made similar comments about Americans, the 
U.S. response was completely different. The reason is 
that U_S.-Japanese relations are undergoing substantial 
changes and the background to Miyazawa’s remarks has 
altered 


After losing a common enemy—the Soviet Uniron—the 
foundation of US.-Japanese traditional relations was 
shaken, and contradictions originally concealed are now 
exposed. In the postwar vears. U S.-Japanese relations 
contained two levels of substance all along: Firsi was 
political and strategic cooperation. second was economic 
and trade competition. During the cold war. the relations 
of strategic alliance took precedence over the rest. and 
both countnes tried their best to avoid letting their 
economic and trade relations damage their political 
relations. After the Soviet Union's disintegration, both 
countnes have less political and military interests in 
common, whereas their economic and trade competition 
has intens.fied and become more prominent 


The United States and Japan have different social and 
economic characteristics, and this 1s one of the impor- 
tant factors causing mutual contradictions. Some ana- 
lysts pomted out that Japanese-style capitalism 1s a 
network-based, whereas American-style capitalism 1s 
market-onented. In Japan. a close network of relation- 
ships cxrsts among enterprises on the one hand. and 
among enterprises and financial organizations on the 
other, while the relationships between the Japanese 
Government and private enterprises and between enter- 
prises and individuals are quite different from that in the 
United States. Hence, it 1s very difficult for foreign 
enterprises and products to get into the Japanese market 
It can be said that aguravation of the U.S -Japanese 
contradictions 1s directly related to different modes of 
production and operation inside capitalist societies 


With the cold war's conclusion, competition between the 
United States and Japan in the international pol:tical 
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arena has also intensified, thus further casting a shadow 
over their relations. Japan has not only launched full- 
scale diplomatic offensives in Asia but also vigorously 
meddled in other regional affars, striving to become a 
permanent member of the U?s Securmty Council. Some 
commentanies even pointed out that Japan's expenditure 
on armaments 1s among the highest in the world, and 11 
has tremendous military potentialities. Some figures 
from US. political circles held that the U_S. policy of 
vigorously urging Japan to increase military expenditure 
during the Cold War to lighten the US. burden was short 
of farsightedness. A confidential Pentagon report dis- 
closed not long ago not only unmistakably hinted at US. 
wornes about Japan but also indicated that the United 
States had already treated Jayan as a potential enemy. 


The Moment of Rupture Has Not Come Yet 


A US. scholar heid that the United States and Japan are 
now at the crossroads of parting company, in which 
Japan only has two choices: enther yielding to the United 
States and sustaining an intolerable fate, or taking the 
imittative in direct conflicts with the United States. His 
conclusion was: The United States and Japan cannot 
harmonize their interests and conflicts are inevitable. 


Then, has US.-Japanese relations really come to the 
moment of parting company” 


Most of the mass media in the West hold that the 
U S.-Japanese allied relations have been altered, but in 
the coming fairly long penod of trme, the relations will 
not undergo fundamental changes. Politically, Japan's 
support 1s indispensable if the United States wants to 
maintain its superpower status. Although the situation 
today has undergone great changes. the US -Japanese 
allied relatwons have slways been the cornerstone of the 
U.S” Asian policy and their role in maintaining security 
of the Asia-Pacific region and safeguarding US. interests 
in Asia 18 still urreplaceable. Moreover, the United States 
has kept another thing in mind: utilizing the US- 
Japanese alliance as an important means of guarding 
against and contaming Japan. On the other hand, Japan 
cannot dispense with US. “patronage” and support if 1 
wants to strengthen its own political and mulitary status, 
become a “political power,” and become a permanent 
member of the UN Securty Council 


Economically, the interests of the United States and 
Japan are still closely related to cach other, With regard 
to commodity markets and investment outlets which are 
mutually mmportant to both countries, an mtnecate rela- 
tionship of “interdependence” has been formed for a 
number of years. Everybody stands to lose if they fall 
out 


Military, although the military threat has been greatly 
reduced after the disintegration of their common 
enemy—the Sovict U nion—the development of the CIS. 
Russia in perticular, still has plenty of uncertainties 
Hence, marntaming the US Japanese allied relations 1s 
still most rmportant to both 
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To sum up, compared with competition between both 
countries, the United States and Japan are more in need 
of each other, and cooperation will still be the theme of 
U_S.-Japanese relatic ns at least in the foreseeable future 


U.S. Troops To Conduct Maneuvers in Kuwait 


OW 0108190792 Beyine XINHUA in English 
1828 GMT 1 Aug 92 


[Text] Kuwant City, August | (XINHUA}—A military 
spokesman today denied speculations that the expected 
arnval of an additional 2.400 US. troops for upcoming 
maneuvers in Kuwait was part of preparation for battle 
with Iraq. 


On a US. decision to increase to about 5.000 the number 
of US. troops to take part in a joint maneuver in 
Kuwait, Colone! Mohammad al-Sirn. spokesman for the 
Defense Ministry, said. “For Desert Storm there were 
half a million troops, so what's $5,000" 


He was referring to the US.-led coalition force that 
drove Iraqi troops out of Kuwart in February last year 
The Iraqi troops overran Kuwait on August 2. 1990. 
which led to the Gulf war 


But he said that the arrival of the US. troops could serve 
“as a stark warning on the eve of the Iraqi invasion 
anniversary,” although they are part of norma! mancu- 
vers conducted under a defense pact between Kuwar 
and the United States. 


In his statement made one day betore the second anni- 
versary of Iraq's invasion of Kuwait, the spokesman 
warned that the message of the quick deployment should 
not be lost on the Iraqi side this time cither 


The Kuwait: forces are to hold joint war games from 
August 3 to 17 with US. troops and units from other 
fellow states of the Gulf Cooperation Council 


The mancuvers, codenamed “Thirsty Sceptre” will 
include commando, marine and air dropping operations 
and involve the use of non-traditional weapons 


The Pentagon orginally announced tt would dispatch 
2,000 U.S. military personne! from the Aw Force 
Marines and Navy to Kuwait to take part in the joint 
CACTCISES 


However, President Creorge Bush declared Fnday that 
2,400 more troops would be sent for the mancuvers over 
the next three weeks 


Bush's statement came as the US. threatened to ux 
force against Iraq for its refusal to allow | NN) weapons 
imspectors to search Iraq's Agnculture Ministry sus 
pected of harboring secret documents related to its 
ballistic missiles program im accordance with the Grulf 
war ceasefire terms 


Although the confrontation about UN) weapons inspec: 
tion has been settled. speculators still consider the 
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expected arnval of additional U.S. soldiers as part of 
Washington's warnings to Iraq. 


A battery of Patriot missiles, consisting of eight truck- 
mounted launchers, was bought and brought in on July 
27. about a week ahead of schedule. This served as 
another warning to Iraq's standoff with the U.N. at that 
uume. 


Kuwait signed a defense pact with the United States last 
September to include joint training, storage of equip- 
ment and landing nghts. 


U.S.. Russia Cooperate To Destroy Chemical Arms 
OW 3107053992 Beying XINHUA in English 
0446 GMT 31 Jul 92 


[Text] Washington, July 30 (XINHUA}—The United 
States will provide 25 million U_S. dollars to help Russia 
destroy chemical weapons under an agreement signed 
here today. 


The 25 million dollars is part of a 400 million dollar 
appropriation made last year by the US. Congress to 
help the former Soviet republics dismantle and destroy 
veapons of mass destruction. 


According to the agreement signed by U.S. Deputy 
Secretary of Defense Donald J. Atwood and his Russian 
ounterpart Anatoliy D. Kuntsevich, the United States 
will help Russians draw up a plan for the destruction of 
their weapons, establish an alarm system for detecting 
leaks or problems with the weapons and instruct Russian 
experts in the destruction of chemica! weaponry 


Russian Official on Kurils Dispute With Japan 
OW 0208223292 Beyine XINHUA in Enelish 
00 GMT 2 Aue 9 


'Text] Moscow, August 2 (XINHU A}—Russia will per- 
sist in solving the disputed Kunls terrtoral issues with 
Japan on the basis of the 1956 treaty, Russian Deputy 
Prime Minister Mikhail Poltoranin said 


Before leaving for Japan today. the deputy prime min- 
ster sand President Borns Yeltsin's stand over the tern- 
tonal problem “has long been clear ~ 


The president and Russia im general “adhere to the 
position of the 1956 treaty.” today’s Russian TV quoted 
Poltoranin as saving 


“ Thes os the position to which the president adheres and 
ty which the parliament and government should adhere 
i00.”” Poltoranin sad 


‘te sand hes vrsit cums to make preparations for Yeltsin's 
inp to Japan this autumn 


During Y cltsin’s visit to Japan. the four northern islands 
the former Soviet | mon seized at the end of the Second 
World War trom lapan would be the main topic of the 
discussion. he addrd 
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The former Soviet Union and Japan signed a treaty in 
1956 which stipulates that when a peace treaty 1s signed 
by the two sides, two Kum! Islands should return to 
Japan. 


Japan has insisted on providing substant.al financial aid 
to Russia, which needs money to help revive its sluggish 
economy, on the condition that the territorial dispute be 
solved and the four islands be returned. 


DPRK Urges Japan To Forgo Plutonium Shipment 
OW 0208164492 Beying XINHUA in English 
1600 GMT 2 Aug 92 


[Text] Pyongyang. August 2 (XINHUA —A spokesman 
for the Korean Foreign Ministry has demanded that in 
the interests of Asian safety Japan give up its reported 
plan to import a ton of plutonium from Britain and 
France by sea 


He told the KOREAN CENTRAL NEWS AGENCY 
that a ton of plutonium could be used to produce more 
than 120 atomic bombs. and 11 1s very dangerous to ship 
such a big amount of plutonium. It would sail more than 
26,000 kilometers before 1 reached Japan. 


If the ship were involved in a collision or fire or ran 
aground during the voyage. it could create a disaster for 
countnes along the route. That was why countries bor- 
dering Japan felt insecure. 


The spokesman called on other Asian nations to oppose 
the Japanese plan 


L nited States & Canada 


Trade Plan Seeks Improved Ties With U.S. 
HAKO010804 3692 Hone Kone SOUTH CHINA 
MORNING POST in Enelish 1 Aue 92 pl 


[By Willy Wo-lap Lam] 


[Text] Prime Minister Mr Li Peng 1s masterminding a 
plan to improve relations with the United States ahead 
of the presidential elections later this year 


Diplomatic sources sand Mr Li, who 1s head of the 
Communist Party's Leading Group on Foreign Affarrs. 
had decided to woo American politicians and public 
opinion mainiy through the promise of imports of US 
products and of closer economic co-operation 


The sources sand Bening. which was worned about Mr 
Bush losing to Democrat Mr Bill Clinton, hoped rela- 
trons could be substantially improved before the 
November clection 


Mr Li, who us om charge of Beying’s efforts to retain 
China's Most Favoured Nation Trading status, gave his 
personal approval to the large-scale purchases in the US 
earlier this week by a “buying delegation — 
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Headed by Vice-Minister of Planning Mr Gan Ziyu, the 
delegation made headlines in the American press when it 
bought U.S.$130 millien (about HK$i billion [Hong 
Kong dollars}]) worth of veb«cles in Detroit. 


W'ele the purchase would not significantly shrink the 
American trade deficat with China this year, which 
Washington estimates to be close to U.S.$15 billion, 
Beijing is dangling the prospect of more imports. 


Mr Gan told American businessmen that Ch’na would 
import at least U.S.$300 billion worth of products from 
Western countries in the next five years. 


D:plomats in Beying said the Chines* had targeted their 
purchases to score maximum political effects in the U_S. 


For example, buying delegations from China have con- 
centrated on depressed areas in the American economy, 
as well as sectors and cities believed to be closely tied 
with “anti-Chinese” congressmen. 


In the past week, the Chinese media, including the 
pro-Beiing press in Hong Kong, has trumpeted how Mr 
Gan’'s delegation had contributed to improvements in 
Sino-U_S. tes. 


In an editonal yesterday, the Chinese-run Wen Wei Po 
quoted an American television report that “the Chinese 
buying delegation has saved Detroit's auto industry”. 


Wen We: Po also contrasted the delegat:on’s largesse to 
the fact that Mr Bush had failed to persuade the Japanese 
to buy American cars. 


“Chinese consumers still like American cars,” the paper 
said. 


“Bilateral economic and trading links will benefit if both 
sides can co-operate and let American automobiles break 
mto the China market.” 


Recently, Chinese diplomats and trading officials have 
told their American counterparts that US businesses are 
lagging behind Hong Kong, European and Japanese 
companies in exploiting new opportunities in sectors 
including commerce, real estate and the services. 


“La Peng 1s unwilling to make more concessions on 
human nghts, which figures prominently in Clinton's 
China agenda,” a Western diplomat said. 


“However, Li hopes increased business links between the 
two countries will minimise a setback in bilateral tes in 
the event of a Clinton presidency.” 


Editorial Advocates Closer Trade Cooperation 


17K030806119)2 Hone Aone WEN WEI PO 
in Chinese 31 Jul 92 p 2 


{[Edutonal: “Sino-Amencan Economic and Trade Coop- 
eration Is Trend of Times” ] 
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{Text} China and the United States are two big powers in 
Asia and America. If they join hands in economic and 
trade cooperation, they will both benefit. Over the past 
five years, trade between China and the United States 
has grown by five tumes. reachiag $60 billion. What 
merits Our attention 1s that this achievement was scored 
when Sino-U_S. relations were at a standstill. If ut were 
not for the artificial obstacles, trade between China and 
the United States would certainly have had broader 


prospects for development. 


Recently, China sent a huge purchasing group to Detroit 
and signed $130 million in contracts with Ford, General 
Motors, and Chrysler to buy cars and spare parts. 


China purchased other gooas besides automobiles, and 
China considers U.S. technology in auto manufacturing 
to hold a leading position. China's users still love U.S. 
cars. If both sides cooperate with each other and let U.S. 
cars enter China’s market, it will be conducive to devel- 
oping bilateral economic and trade relations. 


The auto industry has always been one of the three 
backbone industries in the United States. However, 
business in Detroit, the city of automobiles, was slack in 
recent years. Workers were unceasingly laid off, and cars 
were stockpiled in warehouses. There are two reasons for 
this: One is that U.S. car manufacturing has been sen- 
ously buffeted by Japanese cars entering the U.S. market. 
The other ts the excessive private loans in the United 
States, resulting in the shrinking of the domestic market. 
Therefore, if the United States wants to invigorate its 
auto industry, it 1s imperative to reduce production 
costs, enhance competitiveness, and increase its sales 
volume in Asia and Europe. To open up this market, the 
only way 1s for the United States to sell its product 
patents and cooperate with low-production-cost coun- 
tries to manufacture cars. As the United States’ Coca- 
Cola and other famous-brand consumer goods can set up 
factories in various parts of the world, large industrial 
products may, in fact, follow the same path to open up 
overseas markets. 


Al present, China is vigorously developing express high- 
ways, and various cities along the coast are linked by 
highways to accelerate domestic goods exchange and 
facilitate export business development, hence the 
demand for vehicles increases with cach passing day. 
China, a car market with a population of 1.1 billion, and 
also the final market to be opened up, will become a 
future target which industrial countnes will be vying 
with cach other in chasing. The United States certainly 
covets this market. 


People still remember that U.S. President Bush led three 
major auto enterprise tycoons to visit the Asia-Pacific 
region last November with a view to opening up export 
business. Bush acted as a car promoter, calling for Japan 
to buy more U.S. automobiles so as to reduce the U.S. 
trade deficit. The Japanese prime minister readily prom- 
ised, but afterward completely declined to carry out his 
promises on the grounds that Japanese consumers do not 
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accept U_S. cars because of their excessi ve fuel consump- 
tion, Overly large size, and inconvenience in running on 
the narrow roads in Japan. So far, no action has been 
taken on purchasing, thus foiling the president's plan as 
a promoter and causing him to lose quite a few points in 
the presidential election campaign 


It 1s precisely at this moment that China 1s adopting a 
cooperative attitude toward positively developing its 
auto industry and buying a lo. of U.S. cars, which 
naturally attracts great altiention in US. society, in 
which only commercial value is upheld. The event was 
widely covered by U.S. television stations, and Detroit 
Television Station even stated: “China's purchasing 
group has rescued Detroit's auto industry.” 


As a matter of fact, Germany, France, and Japan have 
knocked at and opened the gate of China's auto market. 
To suit China's reform situation of “importing fewer 
complete cars but producing more cars by joint venture,” 
they set up plants in China one after another to manu- 
facture cars, producing old models at first, and the new 
1994 [as published] model later on. Their production 
scope grew from 10,000-20,000 cars at the initial stage to 
100,000 cars after increased investment. This reflects 
that the China market absorption volume is rapidly 


growing. 


Former U.S. Ambassador to China Leonard Woodcock 
pointed out: “Granting China most-favored-nation 
Status with conditions will only make the United States 
fall into an isolated position. The United States’ allies 
are developing relations with China one after another, 
doing business with it on a large scale, so it 1s unjustifi- 
able for the United States to get itself isolated.” 


The United States has always pursued free trade as an 
established principle of the country and, under this 
conviction, has acquired commercial interests and 
wealth. But some people in the U.S. Congress are now 
trying to draw a line by means of ideology, thus suffo- 
cating its commercial interests. Will this policy resist the 
trend of economic and trade cooperation between China 
and the United States’ 


Spokesman on U.S. Arms Sales to Taiwan 


HK0208033692 Hone Kong AFP in Enelish 
L1iO GMT 1 Aue 92 


[Text] Beying, Aug | (AFP)—China Saturday called on 
the United States to keep its commitment to reduce arms 
sales to Taiwan after President George Bush said he 
would reconsider advanced fighter sales to Beiing’s 
rival 


“The three communiques signed between China and the 
United States constitute the cornerstone of Sino-U.S 
relations,” a Foreign Ministry spokesman said 


“The U.S. side has repeatedly stated that 1 will scrupu- 
lously abide by the principles of the three commur:ques 
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The U.S. administration should carnestly fulfill the 
obligations it has undertaken in the communiques.” he 
said. 


Among the communiqucs was one signed in Augusi 1982 
in which Washington said it intended to reduce 1s sale of 
arms to Tarwan. 


Bush said he planned to “take a good, hard look” at the 
purchase offer for F-16's from Taiwan, which would 
prefer American aircraft to the Mirage 2000-5's offered 
by the French manufacturer Dassault 


General Dynamics, maker of the F-16, announced 
Thursday it planned to cut 5,800 jobs at its Fort Worth, 
Texas. plant before the end of 1994 because of the 
shrinking U.S. defense budget and slowing F-16 produc- 
won. 


Bush's announcement was seen as a political one ahead 
of the November election, especially after Texas Senator 
Lioyd Bentsen, a Democrat, said che job cutbacks were 
linked to the U.S. government's ban on the sale of F-16's 
to Taiwan. 


The Chinese Foreign Ministry's statement came as 
French Indusiry and Foreign Trade Minister Dominique 
Strauss-Kahn was expected in Being for talks on the 
Mirage sale to Taiwan 


Beijing has warned of *'a strong reaction” if Paris decides 
to authorize the sale of up to 120 jetfighters valued at up 
to 7.2 bilhon dollars 


Article Views U.S. Department of Defense Planning 
HK0308 103492 Beyine SHIJIE ZHISHI 
in Chinese No 12, 16 Jun 92 p 27 


[Article by Yu Xing (015! 5887): “Words Have 
Changed, But ‘Ambitions’ Remain Unchanged” ] 


{Text} In February this year, the U.S. media revealed a 
document drawn up by U.S. Department of Defense 
entitled “Defense Planning Guideline for Fiscal Years 
1994-1999 (Draft). The document carned a clear hint: 
Allied countries, such as Germany and Japan, have 
become potential nvals to the United States, while it is 
possible that Russia could become an enemy again, 
therefore, the United States should maintain its domi- 
natio.: of world affairs at all costs. This document 
immediately caused a public outcry in the United Staies, 
while allied countnes, including Germany and Japan, 
openly showed their dissatisfaction for “being 
betrayed.” (please refer to article “U.S. Global Regional 
Strategy” carned in SHIJIE ZHISHI No. 8). 


Pressod by reproach, condemnation, and dissatisfaction, 
the United States had to amend the draft. On 22 May, 
U.S. Defense Secretary Richard Cheney approved a final 
version 


Compared with the draft, the final version 1s fairly 
“particular” about using mild terms. it neither pointed 
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out in definite terms the possible threat constituted by 
countries like Russia and India, nor gave another hint 
that Germany and Japan were potential nvals. The 
document emphatically pointed out the significance of 
“group action,” stressing that U.S defense forces are the 
pillar of “group actions”; moreover, it did not insist that 
the primary goal of U.S. defense strategy was to prevent 
the rise of any hostile superpowers and to stop all 
countnes, including allied ones, from expanding their 
regional or even global roles. 


However, some analysts pointed out that the amended 
version of the document was not essentially different and 
that the United States’ onginal intention to monopolize 
the world had » ot changed. Firstly, same as the draft, the 
final document insisted on maintaining a mighty mili- 
tary force of over |.6 million. An article carried by NEW 
YORK TIMES indicated that no matter whether viewed 
geographically, historically, or from actual strength, the 
United States is now in a perfectly safe position and no 
country is yet strong enough to pose a threat to the 
United States. In particular, after the end of the cold war 
and the Soviet Union’s, there is no need for the United 
States to maintain such huge military forces and high 
military expenditure. Secondly, although it stressed the 
need to take “group action,” the final document did not 
mean for the United States to be on an equal footing with 
allied countnes. By citing World War II and the Gulf 
war, the document indicated that the United States is the 
only country capable of guiding such group action. Some 
public media said that in advocating “group action,” the 
United States actually meant asking allied countries to 
give more financial and human resources rather than 
“sharing the spoils of victory itself.” Third, when talking 
about the U.S. vigilance against Germany, Japan, and 
Russia, the final document expressed its stand in a less 
undisguised way: “Actions will be taken to prevent 
hostile countries controlling crucial strategic areas.” This 
remark serves as a signal to countries, such as Germany, 
Japan, and Russia, which have the potential to compete 
with the United States, not to “harbor crooked ideas.” 
Fourth, the final document did not give up the nght for 
the United States to choose to use force alone. 


However, people can also easily see from this amended 
document the following two facts: 


|. Instead of being enhanced, the actual position of the 
United States 1s relatively on the decline after the end of 
the cold war. In a process during which the world setup 
is developing toward multipolarity, both the interna- 
tional position and political influence of the United 
States are declining. Precisely because of this, the United 
States has to take public opinion and pressure from all 
sides into consideration, and deal with the reactions of 
its allied countries in a cautious manner. 


2. After the end of the cold war, the United States is 
faced with new challenges in its security and defense 
Strategy, and is not certain even itself about how to 
define its security interests under the new situation. For 
example, the draft claimed that Russia would constitute 
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a military threat to the United States again, while the 
final document indicated that the United States would 
strengthen military cooperation with Russia. Are they 
enemies or friends? I am afraid even the United States 
itself feels confused on this point. 


Although it has changed its words, is it wishful thinking 
for the United States to hold on to this “ambition,” 
which it has taken pains to polish ? 


Central Eurasia 


NPC Vice Chairman Ni Zhifu Meets CIS Guests 


OW0108130492 Beijing XINHUA in English 
1225 GMT 1 Aug 92 


[Text] Beijing, August | (XINHUA)}—Ni Zhifu, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee and president of the All-China 
Federation of Trade Unions (ACFTU), met with a 
delegation from the General Confederation of Trade 
Unions of Commonwealth of Independent (CIS) headed 
by Sherbakov. V. P, chairman of the confederation, here 
this afternoon. 


They had a cordial and friendly conversation. 


The CIS visitors arrived here today as guests of ACFTU, 
and they are also scheduled to visit Dalian and Yantai. 


Russian Border Railway Committee Meeting Ends 


SK0108082092 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 31 Jul 92 


[Text] The nine-day meeting of the joint committee for 
the railway lines across the border between China and 
the Russian Federation ended on 30 July in Harbin. 


This was the first meeting on commercial affairs and 
transportation of goods through import and export 
trade, cosponsored by the railway departments of China 
and the Russian Federation, after the disintegration of 
the former Soviet Union. 


The meeting summed up the situation in fulfilling the 
tasks for transportation of import and export goods; 
examined the fulfillment of the Sino-Soviet agreement 
that was signed in Chita in 1991; discussed and defined 
the ways to improve the work of handing over, taking 
over, and shipping goods on the boundary lines between 
the two countries; made arrangements for transportation 
work; and worked out measures for clearing up a traffic 
jam and [words indistinct] and ensuring the fulfillment 
of the 1992 import and export goods transportation 
targets. Simultaneously, a new agreement of the Sino- 
Russian border railway joint committee was signed at 
the meeting. 
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Hebei Delegations Visit Russian Federation 


SK0208073292 Shijiazhuang Hebei People’s 
Radio Network in Mandarin 2300 GMT 1 Aug 92 


[Text] Ye Liansong, executive vice governor of the Hebei 
Provincial government, headed a delegation to visit 
Leningrad Oblast [as heard] of the Russian Federation 
on 20 July. 


The delegation and the Russian side extensively 
exchanged views on development of economic and tech- 
nological cooperation and barter trade and successively 
signed a number of contracts, agreements, and letters of 
intent. They also signed a contract on importing, through 
barter trade, two 300,000-kw thermal power generating 
units from the Russian Federation to (Hanfeng) power 
plant and a contract on manufacturing small tractors in 
cooperation with the (Khasnoger) city machinery plant. 


Another economic and trade delegation of the province 
also accompanied the government delegation to visit the 
Russian Federation. It signed two barter trade contracts 
involving $2.14 million with the relevant departments of 
the Russian Federation and a letter of intent on devel- 
oping barter trade with Leningrad Oblast. 


Heilongjiang County Develops Trade With Russia 


OW 3007151092 Beijing XINHUA in English 
1359 GMT 30 Jul 92 


[Text] Harbin, July 30 (XINHUA)—Jiayin County in 
northeast China's Heilongjiang Province has rapidly 
developed its economic relations and trade with Russia 
in the recent years. 


As an important open port, Jiayin County sent 66 
laborers to Russia in 1989. In the first quarter of this 
year, however, the number increased to 473 laborers. 


Besides, the county has signed over 20 contracts on 
setting up joint ventures with Russian businessmen in 
addition to more than 40 agreements or letters of intent 
on economic and technological cooperation. By the end 
of last year the county had established trade relations 
with 39 companies in Russia and its accumulated border 
trade volume had reached 35 million Swiss francs. 


Beijing Largest Import Market for Kazakhstan 


OW 3107214492 Beijing XINHUA in English 
1601 GMT 31 Jul 92 


[Text] Alma Ata, July 31 (XINHUA) —China has 
became Kazakhstan's largest import market, according 
to Kazakhstan Government statistics. 


Chinese goods represented 56 percent of Kazakhstan's 
imports for the first half of 1992. Total foreign trade for 
the penod reached 601 million U.S. dollars, representing 
399 million in exports and 202 million in imports. 
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According to the statistics carried by the local press 
today, raw materials make up 99 percent of Kaza- 
khstan’s exports, and that the major imports are food, 
which represent 66.7 percent. 


Russia Said Working To Make Reform 
Irreversible 


OW3107161292 Beijing XINHUA in English 
1515 GMT 31 Jul 92 


[Text] Moscow, July 31 (XINHUA) —The main task of 
the Russian Government is to keep the reform process 
going and make it irreversible, Russian Deputy-Prime 
Minister Vladimir Shumeiko said at a press conference 
here today. 


Six Russian deputy-prime ministers attended today’s 
press conference. They believe that changes of personnel 
in the government are over for the time being. 


Deputy-Prime Minister Aleksandr Shokhin said Russia 
would not depart from the instructions of the Interna- 
tional Monetary Fund in its work. 


He added: “We do not need either hyperinflation or an 
enormous budget deficit." The government intended to 
achieve a monthly inflation rate of 9 percent by the end 
of the year. 


Deputy-Prime Minister Georgi Khizha noted that the 
mutual debts between businesses was a major problem, 
and the economic situation would grow worse if the 
problem were not solved. 


But Russian Economy Minister Andrey Nechayev said 
optimistically that the Russian Government hoped the 
cash deficit in the country would be eliminated in several 
weeks. 


Southeast Asia & Pacific 


Peng Chong Visits Kiribati, Meets President 
OW3107134992 Beijing XINHUA in English 
1313 GMT 31 Jul 92 


[Text] Canberra, July (XINHUA) —Kinbat: President 
Teatao Teannaki met Peng Chong, vice-chairman of the 
Chinese National People’s Congress (NPC), in Tarawa 
this afternoon. 


Meanwhile, speaker of Kiribati House of Assembly 
Beretitara Neeti also met Peng Chong today, according 
to diplomatic sources in Karawa. 


Peng, heading a NPC delegation, arrived in Tarawa this 
morning after winding up a visit to the Marshall Islands. 


Neeti said Kiribati people cherish the fnendly relations 
of cooperation with China and believe such relations will 
be everlasting. 
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Peng said that China is willing to further develop 
fnendly relations with South Pacific nations, including 
Kiribati, on the basis of the Five Principles of Peaceful 
Co-existence. 


Kiribati is the third leg of Peng’s five-nation visit, which 
has already taken him to Micronesia and the Marshall 
Islands. Peng will also visit Fiji and Vanuatu. 


Speaks at Kiribati Parliament 
OW0108112592 Beying XINHUA in English 
1100 GMT I Aug 92 


[Text] Canberra, August | (XINHUA) —A senior Chi- 
nese official said in Tarawa today that China has always 
attached importance to the development of relations 
with South Pacific nations and is willing, together with 
them, to work for furthering the existing fnendly ties. 


Peng Chong, vice-chairman of the Chinese National 
People’s Congress (NPC), made these remarks in a 
speech delivered at the Kinbati Parliament, diplomatic 
sources in Tarawa said. 


China has consistently pursued an independent and 
peaceful foreign policy and maintains that the new world 
political and economic order should be set up on the basis of 
the five principles of peaceful co-existence, Peng said. 


It is an important part of China’s foreign policy to 
strengthen and increase the fnendly relations of cooper- 
ation with the developing countries including the South 
Pacific nations. 


On the bilateral ties, Peng said, since the establishment 
of diplomatic relations between the two countnes |2 
years ago, mutual understanding and friendship between 
the two peoples have been deepened and the exchanges 
and cooperation between the two countries in the fields 
of politics, economy and technology have been enlarged. 


He expressed the hope that through joint efforts, fnendly 
relations between the two countries will usher in a new 


stage. 


Peng spoke highly of the achievements the Kirbati 
Government and people have made in safeguarding state 
independence and sovereignty and developing national 
economy since the independence of the country. 


He also praised the positive role of the country’s foreign 
policy in increasing unity and cooperation among the 
South Pacific nations. 


Brnefing on China's domestic situation, Peng said that 
China has made significant achievements in building 
socialism with Chinese characteristics since 1979. 


The progress of the past |4 years has proved that China's 
policy of reform and opening to the outside world 1s the only 
way for the country to become prosperous and powerful 


As the policy complies with the actual situation of China, 
Peng said, 1t will be pursued in the future. 
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Peng, heading the NPC delegation, arrived in Tarawa 
Friday after winding up visits to Micronesia and the 
Marshall Islands. 


Arrives in Fiji 
OW0208111492 Beying XINHUA in English 
1039 GMT 2 Aug 92 


[Text] Canberra, August 2 (XINHUA}—Peng Chong, 
Vice-Chairman of the Standing Committee of the Chi- 
nese National People’s Congress (NPC), arrived in Suva 
this afternoon for a 4-day visit. 


Peng, heading the NPC delegation, said in a written state- 
ment upon his arrival that the bilateral relations between 
China and Fiji have been developing steadily since the 
establishment of diplomatic relations |7 years ago. 


The delegation, first of its kind invited by the Fijian 
Parliament, expects to meet the Fijian leaders to 
exchange views on issues of common concern during the 
visit, Peng said. 


The delegation will also discuss ways of strengthening 
the friendly relations between the two legislatures with 
the members of the Fijian Parliament, he said. 


Fiji 1s the fourth leg of Peng’s five-nation visit to the south 
Pacific region, after Micronesia, the Marshall Islands and 
Kiribati. The last stop of Peng’s visit will be Vanuatu. 


Cocperation With Southeast Asia ‘Booming’ 
OW0108084792 Being XINHUA in English 
0801 GMT I Aug 92 


[Text] Kunming, August | (XINHUA) —Economic 
cooperation 1s booming between southwestern China 
and Southeast Asian countnies. 


Southwestern China consists of Yunnan, Guizhou and 
Sichuan Provinces and the Tibet and Guangxi Zhuang 
Autonomous Regions. 


More than 1,200 business people from 29 countries and 
regions participated in a recent economic and technical 
seminar held in Chongging, the most populous city in 
Sichuan Province. The transactional volume totalled 
about 300 million U.S. dollars and more than 90 con- 
tracts On cooperative projects were signed. 


Yunnan took the lead in contracting projects in South- 
east Asia. So far it has held talks on 50 projects involving 
the fields of constructing roads, bridges, hydroelectrical 
power stations, mining and growing tobacco, sugar, tea 
and rubber for a dozen countnes. 


Sichuan Province 1s contracting to build power stations, 
and open Sino-foreign joint ventures in and offering 
complete sets of technology and equipment to Indonesia, 
Thailand, Pakistan and Bangladesh. 
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Guangxi has concluded more than 50 contracts on technical 
upgrading and construction of proyects with Vietnam. More 
than 20 of them have been put into effect. 


XINHUA Views Ramos Battles With Senate 


OW0108115492 Beying XINHUA in English 
1123 GMT 1! Aug 92 


{By Xie Peilin] 


[Text] Manila, August | (XINHUA)}—With the lapse of 
one-third of the 100-day “political honeymoon,” Philip- 
pine new President Fidel Ramos faces tough rows with 
the senate in pressing economic recovery priorities under 
the current check-and-balance politics. 


In his first state of the nation address on July 27, Ramos, 
who assumed the presidency by winning only 24 percent 
of the votes in the May polls, urged the legislative branch 
to support his administration “in a partnership of patn- 


otism and progress.” 


Aiming to pump-prime the economy which had a negative 
growth rate of 0.05 percent last year, Ramos pledged to 
attract more foreign investments by adopting a growth- 
oriented strategy “to contain our obligatory burden of 
debt-serving” and to enact new revenue measures for public 
investments, with fresh taxes in particular. 


Yet, the debt-serving policy and fresh revenue measures 
are doomed to have tough sailings in the Senate domi- 
nated by the opposition party of Laban ng Demokra- 
tikong Pilipino (LDP). 


During the previous administration of Corazon Aquino, 
the Senate had time and again vowed to cap the service 
of foreign debt amounting to some 30 billion U.S. 
dollars, and its efforts only blundered into the veto 
power of former President Aquino. 


While the previous administration stood firm for 
attracting more foreign investments with good credit- 
ability, the senate decried the Aquino government for 
pouring some 40 percent of its national budget into 
serving both external and internal debts. 


As for the fresh tax proposals of the Ramos administration 
to raise up to 18 billion pesos (some 703 million U.S. 
dollars) to cover its budget deficit of 46 billion pesos (1.84 
billion U.S. dollars), even pro-administration House 
Speaker Jose de Venecia expressed his opposition. Yet he 
committed to consider them if “there are no other alterna- 
tives except to collect new taxes.” 


In proving that the government can raise funds without new 
taxes, the Senate went further Friday by citing a list of 
delinquent importers who owe the government 14 billion 
pesos (some 547 million U.S. dollars) in tax arrears. 


The list which identified 10 big warehouses with accu- 
mulated tax arrears, mostly by textile and garment firms, 
was compiled by the Senate Ways and Means Committee 
of the previous congress. 
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Although the LDP lost its presidential bid in the May 
elections by former House Speaker Ramon Mitra, 1t stil! 
flexed strong muscle in the Senate behind LDP President 
Neptali Gonzales, who retained his Senate presidency by 
foiling an immature coalition which aimed te oust him 
before the first session of the upper chamber on July 27. 


Observers said that Ramos had broken his “gentlemen 
agreement” last year by walking away from the LDP 
after he was defeated by former speaker Mitra in the 
LDP’s presidential nomination, a “traitorous” gesture 
raided by the majority of the LDP members. 


With 16 out of 24 senators being LDP members, the 
Senate headed by Gonzales 1s hardly to be cooperative 
with the Ramos administration that won only two seats 
in the chamber, especially on the issues of debt manage- 
ment and new taxes. 


Being elected nationwide, the senators opt to act as 
“individuals” with their reyection of a new military bases 
treaty with the United States in September last year. 
which demonstrated their “national interests.” even 
against the wishes of the administration. 


Besides, the legislative branch has become a hot spot for 
filipino presidential aspirants. In the last elections, four 
then incumbent senators vied for the presidency and 
vice-presidency. 


As a tradition, the senate has never been in harmony 
with the previous administrations since the Marcos’ 
times, except during the period of martial law when the 
chamber merely exerted its stamping function 


Near East & South Asia 


Yang Shangkun Reaffirms Support for Palestinians 
JIN3107183392 Sanaa Voice of Palestine 
in Arabic 1604 GMT 31 Jul 92 


[Text] PRC President Yang Shangkun has affirmed that 
the restoration of the Palestinian people's legitimate 
national rights, including their mght to independent 
statehood, is a prerequisite for any just and peaceful 
settlement of the Middle East conflict. 


These remarks were made when the PRC president met 
with the new Palestinian ambassador, Dr. Mustafa al- 
Saffarini, after the latter presented his credentials as 
Palestinian ambassador extraordinaire and plenipoten- 
tiary to the PRC. The PRC president further expressed 
his satisfaction over the development of the historic and 
excellent ties existing between the PRC and Palestinian 
peoples. He expressed extreme happiness over the good 
health and vitality president Yasir ‘Arafat has been 
experiencing, particularly since he survived the plane 
crash and subsequent surgery. The PRC president noted 
that he had relayed glad tidings to all his colleagues 
within the PRC leadership. He also highly valued the 
wise policy pursued by president ‘Arafat. as well as his 
prudent leadership. 
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The PRC president welcomed the new ambassador. 
wishing him success in his efforts to enhance and pro- 
mote the good and militant tes existing between the 
PRC and Palestine. 


For his part, the Palestinian ambassador relayed the 
greetings and good wishes of brother president Abu- 
‘Ammar [Yasir ‘Arafat] to his fnend President Yang 
Shangkun and his comrades within the PRC leadership 
He thanked the PRC leadership—party, government. 
and people—for the positions it has taken in support of 
the Palestinian cause, and also for the effective support 11 
has extended to the Palestinian people. 


New Palestinian Envoy Outlines Hopes for Relations 
OW 0308112192 Beying XINHUA in English 
1033 GMT 3 Aug 92 


[Text] Being, August 3 (XINHUA)—Moustapha 
Saphariny, newly appointed ambassador of the siate of 
Palestine to China, has pledged that he will be a “good 
fighter for the promotion of fnendship between the state 
of Palestine and China.” 


He presented his credentials to Chinese President Yang 
Shangkun on July 29, realizing a long-held ambition since 
first visiting China as an 18-year-old student in 1968. 


In 1972 he returned to China and worked at the Beying 
office of the Palestine Liberation Organization for three 
years while studying Chinese at Bering University. 


He was gained a bachelor’s degree in literature and 
doctorate in international relations at Beijing University 
in 1975 and 1990 respectively. 


“A great country like China 1s of special significance not 
only to myself, but also to Palestine,” he said in an 
interview with XINHUA. 


He noted that the Chinese Government had always given its 
support politically, maternally and morally to the Pales- 
timian people's cause for the return of their land and the 
establishment of an independent country of Palestine. 


“The first task for me as an ambassador to China 1s to 
enhance the existing profound fnendship between Pales- 
tine and China. 


“The second task is to tell the Palestinian people of the 
new achievements of China in various fields and the new 
face that has appeared from implementing the policy of 
reform and opening to the outside world,” he added. 


Moreover, he said, “I will also tell the Chinese people 
about the Palestinian people's just struggle and suffering 
in the occupied territomes, enabling them to get a better 
idea about the Palestine Liberation Organization and the 
state of Palestine we are fighting for and the peace we 
want, not war.” 
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Moustapha Saphariny said the situation in the Middle 
East is now al an important stage. The sixth round of 
Middle East peace talks will be held in Washington in 
late August. 


“We are willing to have peace talks with Israel for the 
purpose of peace in the Middle East and the realization 
of the Palestinian people's legitimate mghts and interests 
and the establishment of an independent country 1n the 
occupied terntones,” he said. 


He expressed the hope that Israeli Prime Munuistet 
Yitzhak Rabin will implement the policy he put forward 
during his election campaign, act in accordance with 
Resolutions 242 and 338 of the United Nations Security 
Council, and halt settlement activities on the principle of 
returning land for peace. 


On the issue of the Palestinian autonomy, he said “it ts 
our view that self-rule for Palestine 1s transitional not 
everlasting ~ 


In order to realize self-determination, the Palestinian 
people must have the mght to control the land and 
sources of water in the occupied territories, he said. 


‘Commentary’ on Prospects for Mideast Peace Talks 


1K0108084192 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 31 Jul 92 p 3 


[“Commentary™ by Ke Xue (3784 7185): “Prospects for 
Arab-Israeli Peace Talks as Seen From Baker's Trip to 
Middle East”} 


{Text} Not long ago, U.S. Secretary of State James Baker 
visited Israel, Jordan, Syria, Egypt, Lebanon, and Saudi 
Arabia, and also met with Palestinian representatives in 
Jerusalem 


An important reason behind Baker's trip was the more 
flexible stand taken by the newly elected Rabin govern- 
ment on the question of Jewish settlements. Through 
mediation by Baker, most Arab countries believe that 
there 1s now a chance of advancing the Middle East 
peace process and hope that direct Arab-Israeli negotia- 
tions will resume as soon as possible. The sixth round of 
the Middle East peace conference can be expected to 
open in Washington next month, but it 1s unlikely that 
the stalemate in the Arab-Israel: conflict will be broken 
in the short term. 


The reason Baker chose this moment to carry out this 
mission 1s not primarily to resolve the Arab-Israch 
conflict but to score a diplomatic victory which will 
allow Bush to be reelected. At the moment, Bill Clinton, 
the Democratic party's candidate in the US. presidential 
election, enjoys a growing lead in election polls as he 
turns himself into a big challenge to George Bush. Ii can 
be said that Baker's trip ts heavily tainted with election 
flavor and 1s deemed as a major operation designed to 
tip the scales against the Democratic Party. He hopes to 
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use this Middle East trip to improve U_S.-Israeli rela- 
trons, which have been cool for six months, and ease the 
contradiction between the U.S. Government and Amer- 
ican Jews in order to win more votes. The votes of these 
Jewish voters will be vital in the final stages of the 
decisive battle between Bush and Clinton. 


Two hours before Bakers visit, the Israch Cabinet 
announced the termination of all contracts for the estab- 
lishment of new settlements in the occupied territones. 
Four days ‘ater, they again demonstrated a reconcthia- 
tory stance by suspending all projects which had yet to 
commence in the settlements. However, the Arab side 
has demanded that Israel stop all activities related to the 
burlding of settlements in the occupied territones. While 
Rabin’s freezing of all contracts for the construction o: 
new settlements may have prompted Egyptian President 
Hesa: Mubarak to invite him to visit Cairo for the first 
Egyptian-Israelhi summit in six years, Mubarak did not 
say yes to Rabin’s request that the former put pressure 
on cther Arab states. Meanwhile, in his eagerness to 
make peace with the other Arab states, Rabin indicated 
that he was willing to visit the capitals of Arab countries 
and to invite the leaders of Syna, Lebanon, and Jordan 
to Israel. However, apart from Egypt, the other Arab 
states reacted coldly 


Because of Baker's offer of a $10 bilhon loan guarantee 
to Israel and Rabin’s plan to give priority to resolving the 
question of Palestinian autonomy, it 1s possible that 
Arab-Israeh conflict and even conflicts among Arab 
States will intensify. The Arab countries are concerned 
that US. loan guarantees to Israel and an improvement 
in U.S.-Israel ties will bolster Israel's position and put 
pressure on the Arab side. Hence, at the Arab foreign 
ministers meeting, they unanimously called on the 
United States not to give any loan guarantees to Israel 
before the latter had stopped all settlement activities 
Syria 1s also concerned that an agreement between Isracl 
and the Palestinians on the autonomy issue will lead to 
the two making a separate peace and that this would 
allow Israel to succeed in its attempt to divide the Arab 
camp, making it difficult for Syma to recover the Golan 
Heights eventually 


Baker's trp to the Middle East has brought a new 
momentum for peace talks in the region. However. 
because fundamental differences still exist between 
Arabs and Israchs over the “land for peace” question, 
the coming peace talks will not be smooth sailing. Faced 
with strong pressure from opposition parties like the 
Likud faction in his country, Rabin’s concessions to the 
Arab side can only be limited. Therefore. ut appears that 
prospects for a resolution of the Arab-Israeli conflict are 
not encouraging 


Sub-Saharan Africa 
CPC Delegation Concludes South Africa Visit 


OW 0208170092 Beyine XINHUA in Enelish 
1641 GMT 2 Aue 92 


[By Teng Wenq] 
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[Text] Johannesburg, August 2 (XINHUA}—A delega- 
tion of the Communist Party of China (CPC) left here for 
home today via Mauritius after concluding a ! 0-day visit 
to South Afneca. 


The delegation, headed by Madame Li Shuzheng, deputy 
head of the International Liatson Department of the 
CPC Central Committee, arrived here on July 23 fora 
visit at the invitation of the South Afmcan Communist 
Party (SACP). 


During its stay here, the CPC delegation held talks with 
leaders of various political parties and organizations 
Members of the delegation also met people from vanous 
circles and visited Cape Town, Pretona, Pon Elizabeth 
and Fast London. 


During the delegation’s current visit, the Chinese Com- 
munist Party established official relations with the Dem- 
ocratic Party in South Africa. 


Leaders of the SACP, Chris Hani and Joe Slovo, met 
twice with the CPC delegation for talks on issues of 
common concern and on ways to further strengthen 
bilateral relations 


South African Communists Mark Anniversary 


OW 0208223492 Beyine XINHUA in Eneitsh 
2206 GMT 2 Aue 92 


{ Text] Johannesburg, August 2 (XINHU A}—More than 
40,000 people gathered at a stadium in Port Elizabeth 
today to mark the 71st anniversary of the founding of the 
South Afncan Communist Party (SACP). according to a 
report from that city 


General Secretary of the SACP Chris Hani, in a key 
speech delivered at the rally, said the general strike on 
Monday and Tuesday launched by the African National 
Congress [ANC] alliance will be “the largest ever polit- 
ical action in our history.” 


“This means that we shall be struggling in the coming 
days with the maximum militancy, but also with the 
maximum discipline.” he said 


Hani reaffirmed the South Afmcan Communist Party's 
commitment to a negotiated settlement “This mass 
action 1s not designed to sabotage negotiations On the 
contrary, one of its aims 1s precisely to ensure that we 
have real negotiations. serious negotiations, not just 
talk-shops.”” he added 


“We are demanding as our very bottom line a serious 
commitment to a democratically-clected constituent 
assembly, with clear deadlines for the clectious.”” Han: 
said 


Among those present at the rally were Walter Sisulu 
deputy president of ANC, Jay Naidoo. secretary general 
of the Congress of South Afnmecan Trade Unions, and 
SACP National Chairman Joe Slovo 
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U.N. Observers Arrive in South Africa 


OW 0208 143492 Being XINHUA in English 
1359 GMT 2 Aug 92 


[By Teng Wenq: and Zhou Zongmin] 


[Text] Johannesburg, August 2 (XINHUA)}—Seven U.N. 
observers arrived here this morning to join three others 
already here to monitor the imminent, week-long mass 
action campaign called by the Afmcan National Congress 
(ANC) and its communist and labor allies. 


Head of the mission Hisham Omayad said upon arnval 
at the Johannesburg airport that the 10 members of his 
team would be deployed throughout the country. 


“They will have free range to go anywhere...they are 
assigned to. They will observe and cover all activities 
related to the mass action and will report through me to 
the U.N. secretary-general and Securty Council,” said 
Omayad. 


Omayad pledged his team’s full commitment to the 
peace-keeping mission. “During the protest, they (U_N. 
observers) will not stand off and wait if violence breaks 
out. They will also be involved in negotiations to end 
violence dumng the mass action,” which begins with a 
two-day general stnke on Monday and Tuesday to be 
followed by Marches, sit-ins and occupation of govern- 
ment buildings. 


The U.N. mission came here at the invitation of the 
ANC and the Pretoria government on the eve of a major 
political showdown between the ANC-led alliance and 
the FW. de Klerk regime over stalled constitutional 
negotiations 


It is expected that U.N. Special Envoy Cyrus Vance, who 
visited South Afmca last month will recommend to U_N. 
Secretary-General Butrus-Butrus Ghali that a much 
larger observation team, perhaps 200 to 300 strong, be 
sent to South Afinca 


In the light of the critical situation in South Afinca, many 
organizations. including the European Community, the 
Commonwealth and the Organization of Afnmcan Unity 
are considering sending observer teams to watch the 
marches, strikes and demonstrations. 


ANC Director of Foreign Affairs Thabo Mbeki, who was 
on hand to meet the observers, said the presence of the 
U.N. team demonstrated the concern of Secretary- 
General Ghali and the Secunty Council about the deep- 
ening political crisis and raging violence in South Africa. 


He reiterated ANC’s call for peaceful demonstration. 
saying “We want to ensure there 1s no violence durnng 
the mass action.” 


“Any member who engages in violence during the pro- 
test will be kicked out of the ANC.” he added. 


Meanwhile. sources here predicted that at least two 
million South Afncans, mostly supporters of the ANC 
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and the | .3-milhhon-strong Congress of the South African 
Trade Unions, are expected to participate in the 
upcoming general stnke 


West Europe 


Premier Li Peng Meets French Guest 


OW0108141392 Beying XINHUA in Enelish 
1318 GMT 1 Aug 92 


[Text] Beying, August | (XINHUA}—Chinese Premier 
Li Peng met with Dominique Strauss-Khan, special 
envoy of French prime minister and minister of indusiry 
and foreign trade, here this afternoon. 


They exchanged views on bilateral relations of the two 
countnes. 


Li Lanqing, Chinese minister of foreign economic rela- 
tions and trade, was present at the meeting. 


According to sources, Strauss-Khan also met with 
leading officials of Chinese departments concerned. 


Beijing Mayor Meets Madrid (Counterpart 
OW0108034092 Beying XINHUA Domestic Service 
in Chinese 0454 GMT 30 Jul 92 


[By reporter Xu Faxing (1776 4099 5281)) 


[Text] Madnd, 29 Jul (XINHUA)}—Beiing Mayor Chen 
Xitong met with Madrid Mayor (’Alvarez) here on 29 
July. and held a fnendly conversation with the latter 


Mayor Chen said that he visited Madnd i0 years ago 
and that he found many changes in Madnd on his second 
visit to the city. The city has done a very good job in 
urban construction and in the greening of the city 
environment. He said that he would draw on the expe- 
nences of Madnd for Beying’s construction plans. 


Alvarez welcomed the visit by Chen Xrtong and his 
party. He said: Mayor Chen's visit shows that good 
relations exist between Spain and ( hina and between the 
two capitals. He hoped that relations would continue to 
develop 


During the meeting, Chen Xitong invited Alwarez to visit 
Beying at his convemence. which the latter happily 


accepted 
After the meeting, Alvarez feted Chen Xitong and his 
party 


Beying and Madnd became fnendly cites in 1985 
Mayor Chen visited the city at the invitation of the 
Madrid mayor 


FBIS-CHI-92-149 
3 August 1992 


Purchasing Groups Made $2 Billion Dea! in Europe 
HK0208073492 Beying RENMIN RIBAO 
in Chinese 15 Jul 92 p 7 


[By reporter Chen Tean (7115 3676 1344): “Chinese 
Purchasing Groups Deputy Chief Zhang Yanning Tells 
News Conference in London That the Groups’ Total 
Transaction Volume Reaches $2 Billion”) 


[Text] London, | 3 Jul (RENMIN RIBAO)}—Zhang Yan- 
ning. deputy head of the Chinese purchasing delegation 
and deputy director of the State Council Economic and 
Trade Office, toid a news conference here this afternoon 
that Italy, Greece, Portugal, Spain. and the Unned 
Kingdom, which he had just visited as head of a pur- 
chasing group. all pledged to promote bilateral economic 
relations, trade, and technological cooperation with 
China and to play a positive part in enhancing economic 
relations, trade, and technological cooperation between 
China and the European Community. 


Zhang Yanning told reporters during the news confer- 
ence that the Chinese purchasing delegation had visited 
Europe in three groups and had so far concluded $2 
billion worth of transactions, and he himself headed one 
of the purchasing groups to visit five countnes and 
concluded $680 million worth of transactions, of which 
the biggest deal was made with Britain. with a transac- 
tion volume of $368 million to be spent on purchases of 
airplane engines, chemical fiber patents, coal mining 
equipment, and so on. Zhang also disclosed that the 
negotiations for China's purchase of BAE- 146 airplanes 
from Britush Aerospace are now in full swing. 


Talking about the achievements of his current visit, 
Zhang Yanning said: What is most impressive 1s that 
both the British Government and business circles have 
adopted a more positive and active attitude than before 
toward economic relations, trade, and technological 
cooperation with China. The purchasing group has been 
accorded a warm reception by both British Government 
and business circles, he said. 


Furopean Community Aids Jiangxi Farming Project 
OW 3107165892 Beying XINHUA in English 
ISIQGMT 31 Jul 92 


[Text] Brussels, July 31) (XINHUA)}—The European Com- 
munity decided here today to extend four muthon European 
Currency Units (5.2 million US. dollars) of financial aid to 
help an agriculture program in eastern China. 


The money will be used to help Jiangxi Province’s effort 
to transform sands along mvers and lakes into farmiand 
It will mainly cover personnel training and efforts to win 


popular acceptance of technology 
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Latin America & Caribbean 


Delegation Led By Luo Gan Visits Barbados 
OW 0108034192 Beying XINHUA Domestic 
Service in Chinese 0718 GMT 31 Jul 92 


[By reporter Wang Kui (3769 5$525)) 


[Text] Bndgetown, 29 Jul (XINHUA}—A Chinese Gov- 
ernment delegation. head by Secretary General Luo Gan 
of the State Council. concluded a goodwill visit to 
Barbados and departed for Trinidad and Tobago this 
afternoon 


After the Chinese delegation boarded plane, Barbados 
Prime Minister Erskine Sandiford made a special tmp to 
the plane to especially bid farewell to Luo Gan and asked 
him to convey regards to Premier Li Peng. Sandiford 
resterated his country’s desire to strengthen cooperation 
between the two countnes m economic. cultural, and 
international affairs. 


Chinese Ambassador to Barbados Zhou Wenzhong 
hosted a reception for the Chinese Government deleba- 
tion on 28 July 


Visits Trinidad and Tobago 
OW 0108044592 Beyine AINHLA Domestic Service 
in Chinese 0838 GMT 30 Jul 92 


[By reporter Wang Kui (3769 $525)) 


[Text] Port-of-Spain, 30 Jul (XINH! A}—Acting Presi- 
dent Emmanuel Carter of the Repubiic of Tanidad and 
Tobago met with a visiting Chinese Government delega- 
tion here this monnng 


After extending a warm welcome to the Chinese visitors, 
acting President Carter recalled his visit to China in 
1987. He said that through the exchange of visits, the 
traditional fnendship between the people of the two 
countries has been strengthened He believed that the 
Chinese delegation’s current visit will build closer rela- 
tions and promote economic and technical cooperation 
between the two countries 


The Chinese Government delegation, led by Secretary 
General Luo Gan of the State Council, held talks with 
Foreign Minister Ralph Mara; today 


The Chinese deicgation arnved here from Barbados 29 
July on a goodwil! visit to Trinidad and Tobago 


Meets Prime Minister 


OW 0208122592 Beqine XINHL 4 Domestic Service 
in Chinese 0940 GUT 31 Jul 92 


[By reporter Wang Kui (3769 $525)] 


[Text] Port-of-Spain, 3! Jul (NINHUA}—Prme Min- 
ister Patnck Manning of Trinidad and Tobago met a 
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Chinese Government delegation led by Luo Gan. secre- 
tary general of the State Council, here this morning 


Prime Minister Manning extended a weicome to the 
Chinese delegation. He said that he had the picasure to 
visit China mn 1975 and China left a good impression on 
him. Since then he has always been interested in China's 
development. He believed that the Chinese delegation’s 
visit would help further enhance bilateral cooperation in 
the fields of economy and technology and strengthen the 
traditional fmendship between the people of the two 
nations. Prime Minister Manning asked Secretary Gen- 
eral Luo Gan to convey his regards to Premier Li Peng 


Luo Gan and company today also paid a cal! on Ms 
Aoka Sibor (ao ka x1 bo er 1159 0595 6007 3134 1422). 
speaker of the of the House of Representatives. and 
Minister of Trade. Industry and Tourssm Bnan Kuci 
Tung. The two sides exchanged views on stepping up 
bilateral cooperation and economic and technical 
exchange. On behalf of the Chinese Government, Luo 
Gan handed over a batch of agncultural machinery and 
labatory instruments to the Government of Tmnidad and 


Tobago 


While in Trinidad and Tobago. Luo Gan and company 
visited two jornt economic and technical cooperation 
proyects—one for bamboo weasing and the other fresh- 
water shnmp farming—and were warmly welcomed by 
technical personne! of the two countnes 


The Chinese Government delegation will leave the 
country for home on 2 August 


Brazilian President Meets (Chinese Delegation 
OW 0208130792) Besqune LINHA Domestic Service 
in Chinese 1000 GMT 3! Jul 9 


[By reporter Tong Bingqiang (4547 352) 174) 


[Text] Brastha. 3! Jul (XINHL)A}—President ( ollor of 
Brazil said here today that his government regarded the 
development of Brazihan- hinese relationship as an 
important part of its foreign policy and would support all! 
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creative activities that are conducive to the development 
of Brazilian-Chinese fmendship and aimed at enhancing 
bilateral cooperation. 


President Collor made the remarks at a meeting this 
afternoon in the presidential office with a delegation 
trom Sichuan Province headed by Governor Zhang 
Haoruo. In a fnendly atmosphere. Collor recalled with 
pleasure his 1987 visit to China He said that the visit 
left a profound impression on him China had success- 
fully solved the problems of food. clothing, health and 
medical services, education and other social problems 
for a population of 1.1 bilhon. ht was a remarkabie 
achievement. He expressed great admiration for (hina 
and praised the achievements 11 had made since it started 
implementing the policy of reform and opening up 


Collor pointed out: Cooperation among South-South 
nations should be strengthened. As two big. developing 
nations, Brazi! and China should play a pivotal role in 
promoting such cooperation 


Mauro Benezides, president of the Brazilian Nationa! 
Congress and Senate. and Minister of Foreign Affairs 
Celso Later also met the Chinese delegation separate! 


Zhang Haoruo and company arrived in the State of 
Pernambuco on 27 July at the invitation of the state 
government. On 29 July. the delegation and the State 
Government of Pernambuco signed an agreement on 
forming sisterly bonds. The two sides also signed an 
agreement of understanding on a cooperation and 
exchange program between Sichuan and Pernambuco 


Argentine Judicial Delegation | eaves for Home 


OW 0108081292 Beyine XINHUA in Enelich 
0651 GMT 1 Aue 92 


| Text] Bening. August | (XINHU A} —A delegation trom 
the Supreme Court of Justice of Argentina, headed by 
Court President Ricardo Eugenio Levene. left for home 
today 


Ren Jianxin, president of China's Supreme People's 
Court. and Levene signed here yesterday a protocol on 
exchanges between the two supreme courts 


The visitors came here on July 2) at the invitation of 
(hina’s Supreme People’s ( ourt 
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Political & Social 


YAK-42 Airliner Crashes on Take-Off in Nanjing 


Details of Crash 
OW 0208085592 Beying XINHUA in English 
0836 GMT 2 Aug 92 


[Text] Nanjing, August 2 (XINHUA}—July 31 was a hot 
day and everything went on smoothly at the Nanjing 
airport in east China until 15:06 (Being time) when an 
explosion shook the area followed by a ball of flames and 
a column of smoke shooting up at the edge of the airport. 


A Russia-made YAK-42 passenger airliner, on route 
from Nanjing, capital of Jiangsu Province, to Xiamen 
city, Fuyan Province, went off course one minute after it 
Started to gain speed on the runway and bumped against 
the airport's two-meter high protection wall after run- 
ning 600 meters on lowns, eye witnesses told XINHUA 
today 


The plane broke into three sections with wreckages 
scattering on a 100 square meter area. 


According to official sources, on board the plane were 
116 passengers and 10 crew members. And 93 were 
found dead on the spot, and the rest 33 were wounded 
and were immediately rushed to hospital. 


Among the passengers, six have been confirmed as from 
Tarwan. Hong Kong and Macao. 


Over 2.000 rescuers including soldiers, policemen, med- 
ical personnel as well as ordinary residents rushed to the 
site of the crash only a few minutes after an alarm was 
sounded. Among them. the first group was a fire-bngade 
which happened to be on a dniling operation nearby. 


The Nanjing Emergency Center sent eight ambulances to 
the site four minutes after the tragedy occurred, while 
over 10 local civilian and army hospitals were immedi- 
ately mobilized to receive and treat the wounded in a 
short time. 


The rescue operations were very difficult. 


Zhu xiaolin, an armed police officer, told XINHUA that 
his soldiers removed larger pieces of the plane body to 
search for the bodies and those who might be still alive. 
“Many of my soldiers fainted duc to heatstroke in the 
rescue operation,” the officer said. 


A stewardess was the first to be pulled out from among 
the crash. and was found to suffer severe burns on over 
60 percent of her body. 


Among the most lucky ones there was a !|0-month old 
infant indentified as named Wu Danni who got only 
slight bruises on her arms and forehead. but she kept 
crying all the time as she could not get over the shock. 
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Numerous articles from the victims. which scattered 
about everywhere, had been collected by the rescucrs, 
including a dozen gold necklaces and many pieces of 


“I did not know when the plane started to run. At the 
tume, I suddenly saw a canvass-like object falling down 
on us,” said Zhang Zhigang, a passenger who has had a 
narrow escape. 


Another lucky passenger named Zhang Hongiin said that 
he was entirely unprepared when the crash occurred. and 
that he felt he was suddenly buned 


A rescue headquarters was soon set up at the airport 
composed of leaders from provincial and city govern- 
ments and top officials from the (ivi) Aviation Admin- 
istration of China. 


Deputy Premier Zhu Rongy: arrived in Nanjing to super- 
vise the rescue work later that day 


Latest statsstics show that the dead tol! has reached 106, 
and of the rest 20. nine have been cut of danger 


The rescue work is still proceeding, and the Nanjing 
airport 1s continuing its normal operation. On August !, 
19 planes smoothly took off or landed at the airport 
handling a total of 3.741 passengers 


Zhu Rongji Inspects Site 
OW0208 171892 Beyine XINHUA Domestic Service 
in Chinese 1519 GMT 2 Aug 92 


[“Newsletter™ by reporters Mou Weixu (3664 4850 
2485), Xu Jiling (1776 2623 3781). and Zhang Wed: 
(1728 0251 1717): “Details on Rescue Activities for 
Nanjing Plane Crash” | 


[Excerpts] Nanjing, 2 Aug( \INHE A}—n 31 August, it 
was a very hot day in Nanjing following more than 10 
days of hot weather. At 1505 [0705 GMT). passenger 
plane No. 2755—China Tongyong Airline Flight 
GP7552—started to accelerate down the runway with 
116 passengers and 10 crew members on board 


About a minute later, the YAK-42 passenger plane 
which was made by the former Soviet Union. suddenly 
lost control, skidded off the runway and collided with the 
airport's two-meter-high retaining wal! after skidding 
600 meters across the grass. Following a joud explosion, 
the plane caugiit iire. [passage ornrtted]) 


Following the accident, Vice Premier Zhu Roney of the 
State Council led responsible comrades from concerned 
departments to Nanjing that same evening to make an 
on-the-spot inspection of the accident. Zhu Rong: said: 
“General Secretary Jiang Zemin and Premicr Li Peng 
have both expressed great concern over this incident. 
After arriving here. | have seen that vou have done a very 
good job in rescue work. On behalf of the State Council, 
I wish to express my gratitute to all comrades who have 
participated in the rescue operation’ Later in the 


18 NATIONAL AFFAIRS 


evening, Vice Premier Zhu Rongy: went to the No. | 
People’s Hospital in Nanjing to visit the injured in their 
wards. [passage omitted] 


As of 2 August, 106 people of the | 26 and passengers and 
crew members have died. and |! of those injured remain 
m cntical condition. Rescue efforts are continuing. 


Airport Resumes Operations 
OW 0208153092 Beyine XINHUA in Enelish 
1444 GMT 2 Aug 92 


[Text] Nanjing, August 2 (XINHUA}—The Nanjing 
airport in eastern China continued its normal operation 
yesterday and by this afternoon, 60 planes smoothly took 
off or landed at the airport handling a total of 6,200 
passengers after a plane crashed on July 31 1n the airport. 


Crowds of passengers still come to book tickets but all of 
them insured their lives. “Sometimes. the flight accident 
can not be avoided. After all, such disasters rarely 
happen. | am not afraid of that,” says a passenger. 


A YAK-42 airliner carrying | 16 passengers and 10 crew 
members crashed on takeoff from the airport at 15:10 on 
July 31. Ninety-six passengers were found dead on the 
spot and the remaining 33 were wounded. Latest statis- 
tics show that the death toll has reached 106. and of the 
remaining 20, nine are out of danger. 


The Russian-made passenger airliner, on route from 
Nanjing, capital of Jiangsu Province, to Xiamen city, 
Fujian Province, went off course one minute after it 
Started to gain speed on the runway and bumped against 
the airport's two-meter high protection wall, eye wit- 
nesses said. 


The cause of the tragedy 1s still under investigation. 


Li Peng Inspects Eastern Hebei Province 
OW 3107130792 Beyine XINHUA Domestic Service 
in Chinese 0700 GMT 31 Jul 92 


[By reporters Qu Werying (1448 4580 5391) and Wang 
Yuyuan (3769 3768 1227)) 


[Text] Tangshan, 31 Jul (XINHUA)}—During his recent 
inspection tour in castern Hebei, Li Peng pointed out: 
Since the beginning of this year, the whole nation has 
been earnestly studying and implementing the guidelines 
of the important talks which Comrade Xiaoping made 
during his southern China tour, as well as the conference 
of the CPC Central Committee Political Bureau. The 
pace of reform and opening up 1s faster, and the national 
economy, which began to improve in all sectors last year, 
has entered the high-growth stage. The main weak links 
today are energy, communications, and transportation. 
They are major factors handicapping the nation’s fast 
economic growth in the future. We must intensify infra- 
structural construction in these areas to ensure quick and 
coordinated national economic development. 
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As China ts picking up speed im carrying oul reform and 
opening up to the outside world. as well as in achieving 
fast economic growth. the development of energy 
resources and communications and transportation ser- 
vices 1s the major weak link on the nation’s fast cconomrc 
growth. Inadequate communication and transportation 
facilities will be a mayor factor handicapping the nation’s 
fast economic growth in the future. and so we musi 
intensify infrastructural construction in these areas to 
ensure quick and coordinated national economic devel- 


opment 


Premier Li Peng inspected Qinhuangdao and Tangshan 
cities im eastern Hebe: from 26 through §) July He 
heard bricfings by the local party commutices and gov- 
emments and made important speeches 


Li Peng pointed out: China's situation has been sound 
ever since 11 embarked on launching reform and opening 
up to the outside world |) years ago. The world situation 
shows that we may have created a peaceful environment 
for economic construction over a relatively long penod 
of trme. When we strive to deeply understand and 
earnestly implement the guidelines in the important 
speeches which Comrade Xiaoping made dunng his 
southern China tour, one very important requirement is 
to seize the current oppe tunities to speed up the pace of 
reform, opening up. and economic development so that 
the national economy can reach a new stage faster and 
with even better results. He said: As result of reform and 
opening up. the prospects for development are bright for 
China. The people have ample confidence in building a 
socialist society with Chinese characteristics. The people 
are now very enthusiastic. and we should pay attention 
to preserving their enthusiasm and providing them with 


proper guidance. 


Inspecting a coal pier in Qinhuangdao, Li Peng pointed 
out that Qinhuangdao, an important port through which 
coal produced in northern China 1s transported to the 
south, plays an important role in the national economy. 
He said that Qinhuangdao should continue to tap the 
potential of its piers and also speed up buriding new piers 
so that they and the special coal rariway of the the Dagu- 
Qinghuangdao railway can work together and deliver 
more coal produced in Shana: to Shanghai, Jiangsu, 
Guangdong. and coastal areas in southeast China 
through Qinhuangdao Li Peng stressed that this should 
be considered as a strategic project because it 1s a matter 
having an important bearing on the speed of economic 
development in the whole country during the 1990's. 


Commenting on replacing enterprises’ operating mecha- 
nisms and government functions, Li Peng said: The State 
Council has approved and officially promulgated the 
“Regulations for State-Owned Industnal Enterprises To 
Replace Their Operating Mechanisms.” All regions and 
departments must carnestly implement the regulations. 
The key requirement is to give enterprises the autonomy 
they are entitled to so that they can become relatively 
independent economic entities which enjoy autonomy. 
which are responsible for their own profits and losses, 
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witch «velop on their own. and which cxercise sclf- 
restrain: Thus. im accordance with the principles for 
sparaiicg government responsidilitics from those of 
enterprises. cacrcising Macrocconomi control. and 
decontroiling microerconomx operations. the govern. 
ment should change 11s functions and remove its control 
over enterprises so thal enierprses can revitalize their 
ooerations by truly gearnng thei operations to market 
nec is 


In view of the fact that nationally and internationally 
well-known tourist spots—such as the summer resort of 
Beidahe and the histone city wall of Shanhaiguan—are 
m Qiohuangdao. Li Peng urged authonties in Qinhua- 
redac io make great efforts to develop tertiar industn. 
especialy tourssm He pointed out While developing 
tounsm. attention should be directed to promoting 
tc. 84 at home and abroad so that more foreign and 
Chinese tournsts of different social strata will come to 


visit Qinhuangdao 


Speaking on developing teruary indusines. Li Peng 
pointed out The undevelopment of tertiary industries in 
China shows that our economic structure remanns irra- 
tional. As the nation continues to deepen its reform. 
open wider to the outside world. and achieve faster 
economic growth, its tertiary industry will enjoy faster 
development. From now on we should give prnority to 
the development of tertiary industry and gradualiy 
increase its proportion in the nation’s gross domestic 


product 


Premier |. Peng inspected Tangshan on ¥) July. The 
1976 earthquake inflicted devastating losses on Tangs- 
han. Nearly all busidings on the ground were destroved 

(n the date the carthquake occurred, Comrade Li Peng. 
who was then the director of the Northern China Power 
Administration. drove to the stncken city and worked 
there for over two months to command the work of 
resuming generating and supplying power for the city 

Now when Li Peng came to inspect Tangshan. he could 
see the city’s enormous changes. He was glad to see that 
the Douhe Power Plant. which was built in a hurry 
following the earthquake, has become a large ther- 
mopower plant with generating capacity of 1.55 millon 
kilowatts. He said that the reconstruction of the new city 
of Tangshan from ruins is a major success that people in 
Tangshan have achieved with the panty Central Commit- 
tee’s loving atteniion and the great support from people 


throughout the country 


While in Tangshan, Li Peng also visited the village 
rehabilitating disabled people The village was built on 
the eve of the 15th anniversary of the carthquake to 
accommodate disabled people's special difficulties. As 
soon as he arrived in Tangshan, Premier Li visited the 
handicapped people and inquired about their lives and 
work. He also gladly had his picture taken with 13 


handicapped couples 


Accompanying Premier Li Peng on his inspection were 
Xing Chongzhi, secretary of the Hebe: Provincial Party 
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Committee, Hebe: Governor Cheng Weigao. and Muin- 
ister of Communications Huang Zhendong 


Stresses Energy. I ransportation 
OW 310714099) Bequne LINHA in Enelish 
1352 GMT 3] Jul 92 


| Text) Tangshan. July 31 (XINHU A}—Chinese Premier 
Li Peng stressed recent!y that it 1s necessary to strengthen 
the construction of power, communications and other 
infrastructural facilities so as to ensure the national! 
economy, to develop in a rapid and coordinated way 


Premier Li made these remarks during his inspection 
tour of Qinhuangdao and Tangshan cities in castern part 
of Hebe: Province in north China from July 26 to 30 


He said that after | 3 years of reform and opening to the 
outside world, China's domestic situation 1s good 
Besides. he added. a peaceful international environment 
will enable China to benefit from a long penod of 
uninterrupted economic construction. He noted that a 
major aspect of the remarks made by Deng Xiaoping 
during his tour of south China carlier this year was that 
China should seize such an opportunity to accelerate 
reform and economic development 


When inspecting the coal dock at Qinhuangdao Port, 
Premier Li said that as an important hub for trans- 
porting coal from north to south China, the port plays an 
important role in the national economy. He called for 
greater efforts to further tap the potentials of the coal 
dock and to accelerate the construction of a new coal 
dock at the port. This is vital to the country’s economic 
cevelopment speed in the 1990s, he emphasized. 


Li called on Qinghuangdao, which has abundant tourism 
resources, to pay special attention to the development of 
its service industry. a major portion of which involves 
tournsm 


Li Peng poimted out that, at present. China's service 
industry 1s less developed than many other industnes, a 
fact which reflects the irrational economic structure of 
the past. However, he said the the service industry will 
expenence rapid development along with the continued 
deepening of reform and opening further to the outside 
world 


He said that from this point forward development of 
service industry will be a priority item. 


In 1976, while the Chinese premier served as the director 
of the North China Electncity Administration, Tang- 
shan city suffered from a massive earthquake which 
caused great destruction. Li Peng immediately went to 
the devastated city and remained there working tireless!y 
for over two months. During his most recent tour of the 
city, Li expressed great satisfaction to see that a new city 
has nsen from the ruins 
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Xing Chongzhi. party secretary of Hebe: Province. 
jorned the tour along with Hebe: Governor Cheng 
Wergao. and Huang Zhendong. minister of communica- 
Lions 


CPC Political Bureau Candidates “Selected 
HA3107130892 Hone Aone CHENG MING in Chinese 
No 178. 1 Awe 92 pp +10 


{Article by staff reporters Lo Pine (5012 0393) and Li 
Tzu- Ching (7812 5261 0079): “Candidates for Political 
Bureau Decided” | 


| Text] According to sources from the CPC hierarchy. the 
candidates for the members and alternate members of 
the CPC Central Committee Political Bureau, the CPC's 
central body, have been decided. This move ts the most 
important link of the 14th CPC National Congress. 
which has tnggered off a new battle of personnel conten- 
tion. 


Twenty-Five Political Bureau Candidates Have Been 
Selected 


~ 


On 2 July, the preparatory group for the I4th CPC 
National Congress announced for soliciting comments 
inside the party the following name list of candidates for 
the members and alternate members of the 14th Central 
Committee Political Bureau 


Jiang Zemin, Li Peng. Qrao Shi. Li Rushuan, Wan Li, 
Tian Jiyvun, Li Tieying. Yang Rudai. Ding Guangen. 
Yang Baiting. Wen Jiabao. Zou Jiahua, Zhu Rongyi. 
Qian Qichen, Liu Huaging. Song Jian, Chen Xiong, Wu 
Bangguo. Xie Fei. Tan Shaowen, Wang Zhaoguo. Hu 
Qili. Hu Jingtao, Chen Jinhua, and Quan Shuren, total- 
ling 25 


Jiang Zemin Speaks of the Three Stages by Which 
Comments Are Solicited 


Jiang Zemin told a Political Bureau meeting on 2 July 
From now on, we will start to carefully consider the 
candidates for the leading body. and solicit opinions 
from all circles and all «ides by the following three stages: 


The first stage We will now submit the draft candidates 
name list to. and heed the opimons of, the Central 
Advisory Commission, Central Commussion for Disci- 
piine Inspection, and cadres at the leve!l of National 
People's Congress [NPC] vice chairman, State Council- 
lors, and Chinese People’s Political Consultative Confer- 
ence [CPPCC] vice chairman 


The second stage: We will then solicit the opinions of the 
leading cadres of all departments and commissions 
under the CPC Central Committee, and of all ministries 
and offices under the State Council; Standing Com- 
mittee members of the NPC and CPPCC. and party and 
government leading bodies of all provinces. autonomous 
regions, and municipalities 
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The third stage: The 14th CPC Nationa! Congress pre- 
paratory group and the CPC Central Commutice Poli- 
ical Bureau and Secretariat will heed and collect opin- 
ions and suggestions im Many ways. such as “inviting 
people to give comments and going to lower levels to 
solicit opimons.” holding different types of symposiums 
and informal meetings, and exchanging views with indi- 
viduals. 


After completing the above three stages. all opinions and 
suggestions will be summed up and submitted to the 
i4th CPC National Congress preparatory group tor 
discussion. The group will then work out and submit a 
list of candidates to the Political Bureau for further 
discussion. 


ee SS Sate Ce Sy Sago See 
une 


lt has been disclosed that Deng Xiaoping has nodded 
approval to the 14th CPC National Congress prepara- 
tory group's work. After listening to the preparatory 
group's work report, Deng Xiaoping said. “Your gener- 
ation can do better than ours. | have a small require- 
ment: Act more boldly once the general direction and 
line have been determined. It 1s unavoidable to offend 
and displease some people. Some may remain uncon- 
vinced while others may even try to sing a different tune 
In my opinion, however, they will not get anywhere. The 
key point 1s that you should pay more attention to vour 
work and need not have any misgivings whatsoever” 


Zhu Rongji and Others Were Attacked by Conservatives 


lt 1s reported that as soon as the list of Political Bureau 
candidates came out. it was assailed by quite a few 
people from the Central Advisory Commission. 
expressing their opposition or reservation of opinions 
with the spearhead mainly directed at Zhu Rongy:. They 
thought that Zhu Rongy: “failed to make outstanding 
achievements in Shanghai in previous years as he used to 
sing a high-flown tune with poor actual results.” 


In addition, a statemeni of opinions, jointly signed by 26 
Central Advisory Commussion members and standing 
committee members and Central Commussion for Disc.- 
pline Inspection members, expressed. Zhu Rongy. Tian 
Jiyun, Wang Zhaoguo, Hu Qili, Hu Jintao, and Chen 
Jinhua are not qualified to be Political Bureau cand)- 
dates. The Central Advisory Commission forwarded a 
new list of candidates, which may be Chen Yun faction’s 
last campaign of offensive attacks in the personne! war of 
contention before the 14th CPC National C ongress 


Li Tieying and Chen Xitong Are Denounced as Going in 
for “Left” Deviation 

However, some Central Advisory Commission mem- 
bers. NPC Standing Committee vice chairmen, and 
CPPCC vice chairmen also expressed their opinions 
against Li Tieying and Chen Xitong, saying that Li and 
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Chen, who are minister of the State Education Commis- 
sion and the mayor of Beying respectively, had per- 
formed poorly over the past few years. Peng Chong, Liao 
Hansheng, and other NPC Standing Committee vice 
chairmen pointed out: There are reports from the lower 
levels saying that Li Ticying and Chen Xitong have been 
pursuing a “left” line in their departments. 


Fifty People Support Hu Qili, Zhu Rongji, and Others 
in Joint Names 


Central Advisory Commission Standing Committee 
Members Wang Ping, Yang L‘> hi, and Kang Shien 
wrote a letter to the 140, CPC Natvonal Congress prepa- 
ratory group to this effect: “The comrades who are bold, 
resolui,, capable, enthusiastic in reform, loyal to the 
party's asic ne, and wholeheartedly dedicate them- 
selves «0 the party's central tasks should be selected to 
the Political Bureau. Why do some people have preju- 
dice against Hu Qil, Zhu Ringys, Tian Jiyun, Wang 
Zhaoguo, and other comrades, frowning upon everything 
they do”” The letter was jointly signed by 50 members of 
the Central Advisory Commission and the Central Com- 
mission for Discipline Inspection. 


Chen \itong and Other Candidates Are Censured 


On the other hand, the people im charge of vanous 
ministnes, commissions, provinces, and autonomous 
regions are opposed to the candidates for the Political 
Bureau elected by localities, and most people in charge of 
provinces and autonomous regions are against Chen 
Xrtong, Wu Bangguo, Xie Fei. and Tang Shaowen, 
maintaining that local candidates should be judged by 
their achievements and abilities. 


According to the information collected by the 14th CPC 
National Congress preparatory group, there are over 40 
people proposed to be candidates for member and alter- 
nate member status of the Political Bureau from various 
quarters, of whom 32 are most favored by voters, and 
there are only 11 who are popularly accepted as cand- 
dates: Jiang Zemin, Wan Li, La Peng, Qiao Shi, Li 
Rushuan, Ding Guangen, Wen Jiabao, Zuo Jiahua, Quan 
Uichen, Liu Qinghua, and Yang Baibing. 


lt Is Difficult for Various Factions To Reach a 
“Consensus” 


The information collected by the 14th CPC National 
Congress preparatory group reveals that there 1s very 
serious divergence of views on the rssuc of candidates for 
the 14th CPC National Congress Political Bureau 
between varous factions, particularly between the fac- 
tions of Deng Xiaoping and Chen Yun. Only by contin- 
uously bargaiming to reach a compromise can a delay of 
the 14th CPC National Congress’ convening be avoided. 
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Article on Personnel Changes at 14th Congress 


HK3107140792 Hong Kong KUANG CHIAO CHING 
in Chinese No 238, 16 Jul 92 pp 8-9 


{Artucle by Ting Hsiu-Chu (0002 4423 3796): “Looking 
Ahead for New Faces at CPC Top Hierarchy at 14th 
Party Congress” | 


[Text] Young Blood Clearly Wanted at Top Hierarchy ot 
i4th CPC Central Committee 


With the 14th CPC National Congress scheduled to open 
in the fourth quarter of this year. the question of hrzh 
level personnel appointments has become the focus of 
attention both at home and abroad. A number of young. 
new political stars will emerge in the CPC to gradually 
bring down the average age of members of the top 
hierarchy. 


In his talks during his southern tour, Deng Xiaoping 
repeatedly raised the question of bringing in younger 
cadres. He said: “It is necessary to pay attention to the 
training of people and to appoint people with both 
ability and political integrity into the leading bodies 
based on the criteria of ‘being revolutionary, yrung. 
educated, and professionally competent’.” He went on: 
“Back in late May 1989, I said: Now 1s the ume to select 
people who are widely recognized by the people as being 
adherents of the reform and opening up line and having 
political accomplishments, and to bring them boldly into 
the new leadership structure so that the people will 
realize that we are genuinely and sincerely engaged in 
reform and opening up. Further efforts should bc made 
to bring young people into the bodies.” In effect, these 
words of Deng Xiaoping laid down the preparations and 
set the criteria for the 14th Party Congress personnel 
arrangements. 


Older Party Elders To Step Down 


Deng Xiaoping also pointed out: At the momen;, the 
members of the high level body of the CPC Central 
Committee are mostly at a fairy advanced age, with 
those slightly over 60 already considered young. While 
these people can manage for another 10 years, what 
about the following 10 years? For people over 80, 1t may 
be alright to chat like we do today but they will not have 
enough energy for work. 


Deng continued: The key issue for us old people is not to 
intervene but to let new people perform their jobs freely. 
He added: Old people should have a sense of awareness. 


Deng Xiaoping has repeatedly stressed the need for the 
elders to give up their positions and this will be carned 
out at the 14th Party Congress to be held at the end of the 
year. This will be a congress marked by a comprehensive 
changing of the guard. It can be expected that the five 
CPC elders who still hold official positions today, Chen 
Yun, Yang Shangkun, Bo Yibo, Song Renqiong, and 
Wang Zhen, will all step down. Of these five, the 
84-year-old Wang Zhen 1s in the worst physical condi- 
tion as he has been in the hospital for several months 
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now. While 85-year-old Yang Shangkun, president and 
CPC Central Committee Political Bureau member, 
enjoys good health, he will also definitely step down 
because of his advanced age. Regarding 87-year-old 
Chen Yun, his retirement as chairman of the Central 
Advisory Commission is also a foregone conclusion. 
Meanwhile, 84-year-old Bo Yibo and 83-year-old Song 
Renqiong will also step down along with the Central 
Advisory Commission’s dissolution. 


Deng Xiaoping had explicitly indicated that the Central 
Advisory Commission will be dissolved at the 14th CPC 
National Congress. However, because of the dramatic 
changes in the former Soviet Union, someone within the 
CPC had earlier proposed that the Central Advisory 
Commission should be retained to give full play to the 
elders roles, while others have suggested that after the 
Central Advisory Commission is abolished, an advisory 
team should be set up within the Central Committee. A 
decision will be made on this following discussions at the 
14th Party Congress. However, the Central Advisory 
Commission’s dissolution appears to be inevitable. 
Moreover, the Central Advisory Commission provides 
that its members should have joined the party before 
1946, held vice gubernatorial or vice ministerial position 
before the “Cultural Revolution,” and have been a party 
member for 40 years. Even if the Central Advisory 
Commission ts not abolished, it would be hard pressed to 
find qualified members! 


No Change to Jiang Zemin’s Core Position 


As Deng Xiaoping’s hand-picked successor, Jiang Zemin 
has had his work performance fully affirmed by Deng 
Xiaoping in his many talks over the past three years. 
Concerning Deng’s talks during his southern tour this 
year, some people overseas have maintained that the 
criticisms about “formalism and bureaucratism,” 
charges about certain people “not being bold enough in 
reform and opening up” and “acting like women with 
bound feet,” and statements related to criticisms of 
“leftist tendencies” were aimed at Jiang Zemin. Actu- 
ally, these are pure speculations overseas. After Deng 
Xiaoping’s talks during his southern tour, Jiang Zemin, 
demonstrating a resolute attitude, has in meetings big or 
small outlined the need for the entire party to implement 
the spirit of Deng Xiaoping’s talks and has produced 
Central Document Numbers 2, 4, and 5. People like 
Yang Shangkun have openly shown their support for 
him. It can be expected that at the 14th Party Congress, 
the structure with Jiang Zemin at the core will not 
change. If anything, Jiang Zemin’s position will be 
strengthened further after the party congress. 


Li Peng Will Remain a Member of the Political Bureau 
Standing Committee 


It is more difficult to predict the future political status of 
Li Peng, who is a member of the CPC Central Com- 
mittee Political Bureau Standing Committee and State 
Council premier. His tenure as premier expires early 
next year and it 1s possible that he will not get a second 
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term. But it is believed that at the 14th Party Congress, 
Li Peng will remain a Political Bureau Standing Com- 
mittee member. As to his future development and pos- 
sible new responsibilities within the government or 
party, this should be decided after the party congress. 


Hot Favorites for Membership in the Political Bureau 


At present, the CPC Central Committee's Political 
Bureau has 14 members: Wan Li, Tian Jiyun, Qiao Shi, 
Jiang Zemin, Li Peng, Li Tieying, Li Ruihuan, Li Xim- 
ing, Yang Rudai, Yang Shangkun, Wu Xuegian, Song 
Ping, Yao Yilin, and Qin Jiwei (in the order of the 
number of strokes in their surnames in simplified char- 
acters). The Political Bureau has one alternate member: 
Ding Guangen. Aside from Yang Shangkun (85 years 
old), those who are of advanced age include Qin Jiwei 
(78 years old), Yao Yilin (75 years old), Song Ping (75 
years old), and Wan Li (76 years old). The possibility of 
their stepping down is fairly large. However, if the 
retirement en masse of .hese five old men is considered 
detrimental to a smooth transition, then the possibility 
of Wan Li being retained is greater. In addition, some 
other Political Bureau members will be reshuffled. 


It was revealed that a number of younger cadres will be 
elected to the Political Bureau at the end of the year. At 
present, more than 10 people have been nominated by 
different sectors, including strong favorites: Zhu Rongji 
and Zou Jiahua, both State Council vice premiers; Yang 
Baibing, member of the CPC Central Committee Secre- 
tariat, secretary general of the Central Military Commis- 
sion, and director of the PLA’s General Political Depart- 
ment; Qian Qichen, foreign minister; Liu Huaqing, vice 
chairman of the Central Military Commission; Chi Hao- 
tian, chief of general staff; Song Jian, minister of the 
State Scientific and Technological Commission; Ding 
Guangen, head of the CPC Central Committee United 
Front Work Department; Xie Fei, secretary of the 
Guangdong provincial party committee; Wu Bangguo, 
secretary of the Shanghai municipality party committee; 
Tan Shaowen, secretary of the Tianjin city party com- 
mittee; and Zhao Zhihao, governor of Shandong Prov- 
ince. 


Article on Deng’s Health, Political Activities 


HK3107141092 Hong Kong CHENG MING in Chinese 
No 178, 1 Aug 92 pp 6-8 


[Article by staff reporter Lo Ping (5012 0393): “Political 
Bureau's Resolution on Protecting Deng’s Health”’— 
first paragraph is CHENG MING introduction] 


[Textj A rumor in Beijing says three party elders will die 
in 1992. It causes a great many wild guesses, and people 
are more concerned about the state of Deng Xiaoping’s 
health. The CPC Central Committee Health Bureau 
recently carried out a thorough and complete medical 
checkup for Deng Xiaoping, and concluded that Deng’s 
condition is basically good except he needs more rest. 
Concerning this, the Political Bureau passed a resolution 
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to restrict Deng Xiaoping’s work hours...On 6 July, Deng 
went to Beidaihe after listening to the report on the 
preparations for the 14th party congress. Deng also 
wrote a letter to the Political Bureau to discuss the 
problem of line struggle within the party. 


Another Party Elder To Die in August? 
“This year, !992, three party elders will die.” 


That is the prediction, or rumor if you wall, which has 
been circulating in Being. 


The prediction comes from persons who have special 
“capability.” Note the plural. It means what they see is 
“more or less the same.’ Someone mentioned 1976, a 
year in which Zhou Enlai, Zhu De, and Mao Zedong 
died. 


Recently, Li Xiannian and Deng Yingchao died one after 
another, and the eight immortals have now been reduced 
to six. Before them, Wang Renzhong and Nie Rongzhen 
also died. but they were not in the class of the party 
elders. 


According to the circulating prediction, this year, one 
more party elder will be summoned by Mao Zedong. A 
person with the special capability even predicted that 
this party elder will die in August 


Is it true? 

Who will die” 

Cadres in Beijing Are Guessing 

Beijing's cadres are guessing. Many people say Wang 
Zhen will be the third party elder to die. They base this 


on the information that Wang Zhen ts very sick, very 
weak, and in a very critical condition. 


Of course, people also discuss Chen Yun’s and Deng 
Xiaoping’s health conditions. Chen and Deng are the 
super party elders whose lives have a bearing on the 
party and on the country; no matter who dies first, it will 
be an extraordinarily big atomic explosion in the polit- 
ical sense. 


Some people hope Chen Yun can beat Deng Xiaoping in 
the life marathon, but more people hope Deng Xiaoping 
can win. 


In the Political Bureau, many persons wish “god” to 
bless Deng Xiaoping. These persons not only care about 
Deng’s health condition, but also urge the CPC Central 
Committee Health Bureau to seriously grasp health work 
for Deng Xiaoping. 


Three Groups of Experts Carry Out Thorough Medical 
Checkups for Deng 


According to information, after returning to Beiying 
from his south China visit, Deng Xiaoping set out again 
in mid-May, and this time he inspected Tianjin, Jinan, 
and Beijing Steel Works. Thereafter, the CPC Central 
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Committee Health Bureau organized three groups of 
medicai experts of various kinds to carry out routine and 
special medical checkups for Deng Xiaoping. The 
resulting reporis indicated that Deng Xiaoping’s heart, 
lungs, liver, and kidneys are normal, his blood pressure is 
also normal, though sometimes 11 drops slightly at night, 
and he feels tired sometimes. The report by the Health 
Bureau proposed that Deng Xiaoping should not spend 
too much time outside, doing mental work, or swimming 
in the sea. 


People Fear That Once Deng Passes Away 
Disturbances Will Emerge 

Many Political Bureau members are soothed by the 
information that Deng Xiaoping’s health condition 1s 
basically good. Although not everyone wishes Deng 
Xiaoping longevity, at the current stage, if something 
goes wrong with Deng’s body, it will be good news 
neither to the reformist nor the conservative factions 
(especially the former). The worst scenario will be dis- 
turbances on the whole mainiand. 


Political Bureau Makes Suggestion Concerning Deng’s 
Health 


In light of the above-mentioned situation, the Politica! 
Bureau passed a special resolution, which ts just for 
Deng Xiaoping. 


In mid-June, General Secretary Jiang Zemin, Premier Li 
Peng, National People’s Congress [NPC] Chairman Wan 
Li, and Bo Yibo, vice chairman of the Central Advisory 
Commission, went to Deng Xiaoping’s residence in 
Zhongnanhai together, to convey to Deng Xiaoping the 
unanimous resolution passed by the Political Bureau. 
The contenis were read out by Jiang Zemin and included 
three points: 


Deng Asked To Work Four Days a Week and Not 
More Than Four Hours a Day 


1. It 1s proposed that Deng Xiaoping work less than five 
hours a day reading documents, meeting guests, and 
going out on inspections; that he work four hours a day. 


2. It ¥s proposed that in summer and winter, Deng 
Xiaoping refrain from going out for a long time during 
inspections or going on long inspection journeys. 


3. It 1s proposed that Deng Xiaoping work four days a 
week and not more than five days a week, and that he 
obeys the arrangements made by the Health Bureau. 


Jiang Zemin said to Deng Xiaoping: The Politicai 
Bureau made this decision based on the Health Bureau's 
opimon and or ihe long-term interests of the party and 
the state: please accept it. 


According to information, after Jiang Zemin read to 
Deng Xiaoping the Political Bureau's resolution, Deng 
Xiaoping took Jiang Zemin’s hands and said. “1 do want 
to rest more, but I always feel that as a party member and 
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a public servant, | can play a promoting role in certain 
matters. so | cannot enjoy lessure and rest.” 


Deng X:a0ping said to Jiang Zemin: “You must 
remember to be decisive in getting md of the interfer- 
ences from inside and outside the party, and you must 
not hesitate, when the central task 1s firmly grasped, 
tightly grasped. and on course, our undertakings will 
proceed.” Deng finally said smilingly: “Thanks for the 
care of the party and the comrades.” It ts alleged that 
everyone al the scene was very emotional. Finally, Deng 
insisted that Jiang Zemin and the others stay for dinner. 


Deng Showed Worries About Jiang 


According to the ranking cadre who disclosed this infor- 
mation, Jiang’s rcading of the Political Bureau's resolu- 
tion to Deng this ume at least reflected a problem: The 
Political Bureau 1s wormed about Deng’s health, and 
Deng Xiaoping is also worrned about whether the Polit- 
ical Bureau can shoulder mmportant duties. Deng’s words 
on “getting md of the interferences from inside and 
outside the party” are seemingly for Jiang Zemin specif- 
ically. tor he was wormed that the general secretary 
would be indecisive or even waver, and thus give the 
Chen Yun faction a chance in the current line struggle. 
Of course. the present 1s sull not the tome to conclude 
that Jiang Zemin is a person who ts prone to waver, but 
it 1S beheved that Deng \Xraoping 1s not completely 
relaxed aboul Jiang 


Deng Listens to the Report on Preparations for the 14th 
Party ( ongress Before Leaving for Beidaihe 


On 6 July. accompanied by Gu Mu and Yang Dezhi. 
Deng \iaoping went to Beidathe, the summer resort 


Betore he lett on 4 July. he listened to the work report on 
preparations tor the | 4th party congress by Jiang Zemin. 
Qiao Shi, and Ding Cruangen 


Deng \iaoping said ~The whole work process 1s good, 
and you should not have misgivings im ideology, or 
always fear making mistakes in line. | am worned that 
you are afraid of making mistakes and of offending other 
people and unable to emancipate your minds. Al present. 
the genera! devclopment 1s good and healthy, but our 
party's leading comrades should remain sober. The main 
obstacles to the deepening of reform, expedition of 
opening up. and economic development are the tram- 
mels of traditional concepts. ‘leftist’ ideology. and book 
worship and dogmatism This:s reflected by the fact that 
from the central to local authonties, some people and 
departments are using their own critena to judge and 
arrange personne! matters tor the 14th party congress. 
and this 1s the trammel!s of traditional concepts and the 
embodiment of ‘leftism | do not beheve that ginger 1s 
hotter when it rs older. tor when ut 1s older and has lain 
idle for a long time. it will become dry, and cannot be 
used any more | 


Deng Xiaoping sand “Work must be more careful and 


delicate. 1s not a bad thing to listen more. The things 
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which have been decided upon must be done accord- 
ingly, interference must be overcome and must not be 
allowed to affect the whole progress in work: some 
matters may be handled by Shangkun.~ 


Deng Writes a Letter to the Political Bureau To Talk 
About the Line Problem 
According to information, after returning from an 


inspection tour of Dalian, Deng Xiaoping wrote another 
letter to the Political Bureau. 


Deng Xiaoping said in the letter: “Today in China, the 
biggest politic issue 1s economic construction, and in 
China the biggest problem 1s the backward economy 
The Central Committee and the State Counci! should 
concentrate their main energy and efforts on improving 
the economy and pushing the economy onto a new 


stage. 


The letter said: “Reflecting on and summing up the road 
which has been followed by the CPC. the most profound 
lesson we have learned and the biggest price we have 
paid is that the party made a direction mistake in line 
which was not corrected until the Third Plenary Session 
of the [ith CPC Central Committee. That was a new 
symbol, which raised the curtain on the reform and 
opening up and established economic construction as the 
central task, which 1s the only central task. Everything 
must obey and serve this central task and must not affect 
and interfere with this central task: except when we face 
a large-scale invasion, nothing should replace this centra! 
task.” 


Insisted That Ossified Thinking Will Be Fliminated by 
History 

Deng Xiaoping said in the letter “After the political 
storm in the spring and summer of 1989 and after the 
great changes which took place in the Soviet Union in 
August last year, the CPC stopped the attempt of the line 
which takes class struggle as the key link, which has been 
proved extremely wrong by practice and by the party's 
conclusions, and which violates the development of 
human society. to once again replace economic construc- 
tion as the central task. In the past three years, our 
country expenenced further profound changes and 
scored new achievements which drew the world's atten- 
tion. This fully indicates that whoever wants to engage in 
past tricks and insists on certain ossified principles of 
Marxism and certain dogmatic theories will undoubted!, 
become an obstacle to the people's interests. and wil! 
inevitably be abandoned by the people and eliminated 
by history. and leave behind a disgraceful chapter 


Deng’s Letter Arouses a Strong Response 


Deng Xiaoping’s letier aroused a strong response in the 
Political Bureau and the State Counc! 


The letter was transmitted when Jiang Zemin and L, 
Peng made speeches at provincial and regional work 
meetings. when Qiao Shi made a speech at the ( entra! 
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Party School, and when Wan Li and Bo Yibo made 
speeches to the NPC Standing Committee and the Cen- 
trai Advisory Commission. 


RENMIN RIBAO and GUANGMING RIBAO also 
carned editonals and short commentanies. 


“Leftist” Kings and “Leftist” Generals Change Course 
One After Another 

Some “leftust” kings and “leftist” generals have one after 
another “adjusted to the macrociimate.” Li Ximuing 
published an article “against leftism.” Yuan Mu and Xu 
Weicheng also cited the contents of Deng X\:1a0ping’s 
letter in “reflections” during their speeches to minisines 
and commussions recently. 


Yao Yilin, a Political Bureau member who poses as an 
authoritative economist in China, also said: “| want to 
ask: Who ts against the reform and opening up”” Yao 
also sand. “I must now learn more, observe more, see 
more, contact more, and think more.” 


The situation whereby the “leftist” kings and “leftist” 
generals “changed course” one after another shows that 
they have seemingly realized something: Deng Xiaop- 
ing’s health 1s still good, and if they do not get along well 
with him, they will face a much too large political risk: 
they may even lose their posts. 


Article on Unnecessary “Sense of Loss’ 


OW 0308094392 Beyine BAN YUR TAN in Chinese 
25 Jun 92 pp 24, 25 


[Artcle by You Hai (3266 3189): “The Sense of Loss 
That Is Unnecessary™} 


| Text] The transmittal and implementation of Comrade 
Deng Xiaoping’s important speeches, made during his 
tour of the south this year, has created new waves of 
retorm and opening up to the outside world and eco- 
nomic development throughout the vast land of China. 
This inspiring situation has similarly heightened the 
enthusiasm of ideological and political work teams 

Everyone has responded and joined in enthusiastically 

However, we must note that a small number of ideolog- 
ical and political workers has brooded over a “sense of 
loss.” These workers have even gone so far as to say that 
“spring 1s over and winter has come” for ideological and 
political work 


It 1s worth noting the signs of such an ideological trend 


This “sense of loss” obviously 1s unnecessary 


This os because the opportune situation for imple- 
menting the guidelines of Comrade Deng Xiaoping’s 
speeches has created more favorable conditions for ideo- 
logical and political work with a definite theme and 
clearer tasks 
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This is because ideological and political work 1s needed 
for breaking through resimctions in concept and system 
in the histoncal mission of emancipating and developing 
the productive force. 


Thus 1s because ideological and political work 1s urgently 
needed for improving the content, method, and way of 
transmitting major issues in reform and opening up to 
the outside world and economic development so as to 
better implement them under the new situation 


This ts because ideological and political work 1s needed 
for the tasks of neutralizing contradiction, coordinating 
relations, and pacifying sentiments in the emerging new 
Situation and new problems. It will aiso make cadres and 
masses aware of their interests and responsibility and 
bring their imitiative and innovation into play in their 
respective positions. 


This ts because the party Central C ommiutice has repeat- 
edly stressed that the more we implement reform and 
opening up and promote economic development. the 
more we need to strengthen ideological and political 
work and to bring into full play ideological and political 
workers role and skills. 


It should be noted that ideological and political work ts 
not currently neglected. but 1s given more importance 
and urgency. It ts not that idcoiogical and political 
workers are not essential. On the contrary, they shoulder 
heavy responsibilities and there are bright prospects for 
them. The “sense of loss” and the lamentation that 
“winter has come” are groundless and unnecessary 


Why has the unnecessary “sense of loss” emerged’? A 
possible principal reason 1s that the status of ideological 
and political work has not been put nght 


In tact, the poimt has been very clearly stated im the 
party's basic line of “one center, two basic pornts.” 
Comrade Deng Xiaoping has stressed that the party's 
basic line will be upheld without change for 100 years 
that 1s, the line of taking economic development as a 
center will be upheld without change for !00 years. In 
ideological and political work. cultural propaganda 
work. discipline inspection work, and political and legal 
work. we should all follow and serve economic develop- 
ment. We should not hamper and disturb economic 
development by practicing “‘self-centeredness” or 
serving a second or numerous other centers besides 
economic development. Ideological and political 
workers should raise their awareness in implementing 
the party's basic line and in applying ideological and 
political work in economic and business undertakings. 
They must not practice empty politics and “two sheets of 
skin” [dependent on the old economic system and on the 
socialist system). Only when their status is pul mght can 
ideological and political workers then reflect on therr 
worth and explore the vast fields for realizing their 
ambitions. 


Of course, several years ago we commutied the error of 
indecisiveness. Undoubtedly we have to icarn trom 
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lessons and take remedial measures. However, we must 
realize that the error was not committed because we did 
not take simct measures in reform and opening up to the 
outside world and in economic development. it was duc 
to our weakness in ideological and political work. To 
correct this error, we should naturally not slacken our 
measures in reform and opening up, bul rather, we 
should strengthen ideological and political work. We 
should strengthen both reform and opening up and 
economic development as weil as ideological and polit- 
ical work to make them compiement cach other 


Histoncally, our party's :deological and political work 
has always served the partys central tasks. Serving 
economic development as a center is therefore an essen- 
tual duty. Looking at the past. whoever insisted on doing 
this would accomplish much in their ideological and 
political work and win people's conviction and respect 
To the contrary, those who arrogantly put :deological 
and political work above the party's central tasks and 
practiced so-called “politics can strike at all things.” did 
not fulfill their wishes. At first glance. their status 
seemed very high. but in the end things went against 
their wishes. Not only were the party's and people's 
undertakings adversely affected. but ideological and 
political work itself was also damaged and defamed. We 
should all keep this point firmly in mind 


As far as the question of adhering to the party's basic line 
im conducting ideological and political work 1s con- 
cerned, following the issuance of Comrade Deng Xiaop- 
ing’s important talks, it 1s ume now for comrades previ- 
ously having contused ideas about the question to 
thoroughly reform themselves. Comrades engaged in 
ideological and political work should not waver, be 
ambiguous, or deviate from the talks which have a vital 
bearing on the destiny of the party and the country, they 
should earnestly and assiduously study, understand com- 
prehensively. and sincerely implement the guidelines of 
the talks. If thes question 1s viewed from this perspective, 
the “sense of loss” can be transformed into a sense of 
honor and responsibility to help people free themselves 
from perplexity and to instill vigor and vitality mto our 
ideological and political work 


Reform and opening up and economic development 
should not be separated from ideological and political 
work even for a moment. as the party and people have 
placed their hope in it. It 1s not a matter of whether we 
want ideological and political work, but a matter of how 
to do «t more efficiently Comrades working hard in 
ideological and political work are needed in our time to 
take on heavy responsibilities and shoulder. proneer and 
develop arduous tasks 


Book Published on Life of Deng \iaoping 


OW 0208084592 Being XINHUA Domestic Service 
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[By correspondent Wu Zaowen (0702 2483 2429)) 
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[Text] Shanghai, 2 August (XINHUA}—Volume Three 
of From Political Commissar At Division Level To Gen 
eral Secretary—In 28 Years was published recently by 
the Shanghai An and Literature Publishing House 


This 15 a set of memoirs on Comrade Deng *: a0ping’s 
revolutionary expenences written by many veic: an com. 
rades. The first volume was published in July 1989. It 
has been reprinted seven times in three years with a total 
impression of 55.000 copies. The second volume was 
published in 1991. It has been reprinted five trmes since 
then. The newly published third volume has 40.000 
copies in one impression. The first and second volumes 
mainly record Deng Xiaoping’s expenences during the 
War of Resistance against Japan and the War of Liber- 
ation while the third volume reviews his activities during 
the decade when he served as the General Secretary of 
the CPC Central Committee 


Minister on ‘Patriotic Public Health Campaign’ 
OW 0308073192 Beyine XINHUA in Enelish 
0653 GMT 3 Aug 92 


{Text} Beiymg, August 3} (XINHUA}—The Chinese 
leading national newspaper PEOPLE'S DAILY 
{[RENMIN RIBA) today carned an article written by 
Chen Minzhang, minister of public health, to mark the 
40th anniversary of the launching of the patriotic public 
health campaign. 


Chen Minzhang, who serves aiso as a vice chairman of 
the Central Patnotic Public Health Campaign Com- 
mittee, said that China has made great achievements in 
improving people's living conditions and environment 
quality through the campaign against anything bad for 
public health over the past 40 vears 


In the economic construction and social development, 
the minister said, patriotic public health has become the 
major job of the governments at all levels to bring benefit 


to the people 


According to the minister, the nationwide campaign has 
enhanced the people's sense of public health, strength- 
ened the management of public health in the society and 
accelerated the construction of basic facilities of public 
health in urban and rural areas 


In 1990, 50 cities won the titles of “sanitary city” or “10 
top sanitary cities” through a sanitation survey in 455 
cities. 


The minister said that the campaign has also improved 
the environment sanitation in the rural areas and 
upgraded farmers’ living quality 


In cooperation with international organizations, (hina 
has improved the sanitation condition of drinking water 
for 75.4 percent of farmers in the rural areas over the 
past 10 years 
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Now 30.7 percent of residents in the rural areas can 
dmnk running water and there have been more than 
60,000 sanitary villages and towns. 


Through the campaign, China has also made great 
progress in eliminating rats, flies, mosquitos and cock- 
roaches. 


The minister said that the campaign has brought the 
whole society to pay more attention to the nationwide 
education :n public health. 


Over the past 40 years, the minister said, China has also 
made achievements in the scientific research 


The minister urged the whole society to continue and 
deepen the patnotic public health campaign to serve the 
current economic construction. 


Science & Technology 


Nuclear Fusion Device Achieves Breakthrough 
OW 2807221092 Beying XINHUA Domestic Service 
in Chinese 0253 GMT 28 Jul 92 


[By correspondent Liu Xiaoge (0491 1420 7245)} 


{Text} Chengdu, 28 Jul (XINHUA}—The Southwest 
Nuclear Physics Institute has recently successfully com- 
pleted an experiment with the China Huanlu No. | 
Tokamak device which uses low-energy mixed waves [di 
za bo 0144 7177 3134] to propel electric currents. It has 
also accomplished many other important achievements. 


Using low-energy mixed waves to propel electric currents 
in order to reduce constraints of plasma has been an 
important project proposed in controlled nuclear fusion 
research im recent years. At present, international 
Tokamak devices generally use the ohmic discharging 
method to propel electric currents. However, this 
method poses many problems in the course of con- 
structing a fusion reactor. By using low-energy mixed 
waves to propel electric currents, we have not only the 
advantages of conserving space and continuously pro- 
ducing circulating electnc currents, but also the added 
benefit of easily controlling the distribution of the circu- 
lating electric currents in the plasma. This aspect ts 
highly valuable for reducing the plasma’s hydromagnetic 
instability and for obtaining quality plasmas. 


In this expermment, the Southwest Nuclear Physics Inst- 
tute observed that after being injected into the plasma, 
the low-energy mixed waves reacted strongly with the 
plasma. The low-energy mixed waves drove a 40 kilo- 
volt-ampere of electric current in the plasma at a pulse 
rate of 100 milliseconds. In comparison with experi- 
ments done at other Tokamak devices in China, this 
pulse rate was more than three times higher than the 
former ones, and the current flow was more than double. 
The propelling efficiency obtained by the expenment 
was four times higher than that obtained elsewhere in 
China 
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The experiment showed that after using low-energy 
mixed waves to propel electric currents, we have effec- 
tively controlled many of the plasma’s instabilities. 
Meanwhile we have also increased the period for 
restraining the charged particles’ energy. This situation 
iS totally similar to some foreign Tokamak devices 
operating at high parameters in recent years 


This experiment was done on the China Huanitu No. | 
Tokamak device, which used a newly invented micro- 
wave pulse system with a range of 500-kilowatt. Using 
this set of microwave systems has created favorabic 
conditions for the breakthrough obtained in the low- 
energy mixed waves research. 


Launching of Global Positioning Project Pianned 
HKO0208053792 Beying XINHUA Domestic Service 
in Chinese 2253 GMT ! Aue 92 


[By reporter Zhuo Peirong (0587 1014 2837). “China To 
Launch Nationwide Satellite Global Pos:tioning 
Project’ 


{Text} Being, 2 Aug (XINHUA}—Chuina s first nation- 
wide satellite ground positioning proyect has been pro- 
ceeding simultaneously at selected locations across the 
immense territory of this country, from east to west and 
from north to south, since late July 


The project is officially named China 92° GPS j[global 
positioning system] Operation. This 1s a part of the 92° 
Worldwide GPS Joint Operation, an important program 
of the International Space Year. and also a basic task for 
the economic, scientific, and technological development 
of China, sponsored by the China Resource Satellite 
Application Center and the State Bureau of Surveying 
and Cartography, with the participation of survey:ng and 
cartographic personne! from more than 20 units special- 
ized in the fields of geological and mineral resource 
prospecting, oil resource detection, oceanography. sur- 
veying and cartography. and so on. Through this joint 
operation, China 1s to establish its high-precision GPS 
control framework 1n a relatively short time 


GPS, or satellite global positioning system in full is a 
kind of advanced technology which applies space tech- 
nology to global positioning. With this technology. clec- 
tromagnetic signals transmitted from satellites are gath- 
ered on the ground, analyzed. and used to accurately fix 
the three-dimensional coordinates of a selected point 


China began to apply GPS technology im the carly 
1980's. This technology was first applied to or] resource 
exploitation in the three main basins of the Northwest 
providing rehable references for surveying and carto 
graphic work in geological prospecting and o1! resource 
detection in vast deserts where conventional surveying 
means can hardly work. Thanks to concerted efforts by 
all sectors concerned, GPS technology has now been 
widely applied in China. It has contributed to work in 
many areas, such as large-scale resource prospecting and 
urban planning projects, navigation and traffic co atro! 
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the Spratiys Archipelago positioning and sca lopographi 
surveying proyect, and research in geodynamic phe- 
nomena 


in order to turther spread the application of GPS tech- 
nology and to enhance technological standard in this 
tield. the state departments concerned have organized 
the present project. Closely coordinated with the world- 
wide GPS joint operation sponsored by the International 
(slobal Surveying Society. thers project will gather simul- 
tancously observed data up to international advanced 
standards. and provide rehable high-precision global 
surveying results in support of diastrophic and crustal 
deformation studies, as well as GPS applications to such 
ticlds as geology. sersmology . surveying and cartography 
and land planning 


The current project wall first spend about half a month 
on high-precision positioning of 29 selected spots which 
are evenly distributed across the country The processing 
the resulting data will take two to three months, and then 
a nationwide GPS control framework will be established 
to cover the whole country. After this project. the control 
tramework will be used as reference points tor an 
extenced survey, with a view to finally establishing 
(China's high-precision earth-core coordinate system [da 
di dh xen zu tao ue 1129 0966 0966 1800 1654 2871 
4762! and a national high-precision GPS space posi- 
toning network [kong pan ding we: wang 4500 7035 
1353 0143 4986] formed by more than 700 positioning 
points [hes positioning network 1s expected to be com- 
pleted by 1996 


Military 


Generals Write Articles To Back Deng'’s Thinking 
HAOTOSO 72492) Bernne ZHONGGLO LINWEN SHE 
m Chinese 1213 GMT 31 Jul 92 


[Teat! Bequng. 3) Jul (ZHONGGUO XINWEN SHE}— 
The current wssuc of the yournal RENMIN LUNTAN 
[PEOPLE'S TRIBUNE] carnes signed articles of 14 
semor generals of China's seven major military regions. 
capressing the armed forces’ willingness to accelerate the 
deepening of Army reform by seizing the opportunity of 
Deng \iaoping’s important remarks made during his 
southern inspection tour, and to consciously submit to 
and serve China's overall situation and shoulder the 
important histoncal task of providing an escort for 
reform. opening up. and cconomic construction under 
the new hestorncal condition 


The authors of the sermes of articles arc Shenvang 
Military Region Commander Liu Jingsong and its C om- 
missar Song Keda. Being Military Region ( ommander 
Wang Chenghin and its Political Commissar Zhang 
(Grong. Jinan Military Region Commander Zhang Wan- 
man and tts Political ( ommmussar Song Qingwe:. Cruang- 
thou Miltary Commander Zhu Dunta and its Political 
Commissar Zhang Zhongaian, Nanjing Miltary Region 
(ommander Gu Hu: and its Political Commurssar Shi 
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Yuxiao. Chengdu Military Region Commander Li 
Jusiong and ts Political Commussar Gu Shanging and 
Lanzhou Military Region ( ommander Fu Quanyou and 
its Political Commussar Cao Fansheng [0416 3932} 


The articles unanimously state that the thinking of the 
chiet architect of the construction of the country and the 
Army. Deng \iaoping, on army buslding—which he set 
torth with the foresight and cxalied view of a proictanan 
revolutionary based on the scientific analysis of the 
world situation and strategic patiern, centering around 
the magnificent goal of China's natronal economic con- 
Struciion—is the mheritance. ennmchment and deveclop- 
ment of Mao Zedong thinking on army building as well 
as 4 vast but integral system, which plays a realistic role 
of guidance and boasts far-reaching strategic significance 
in building the people's army. In order to deepen army 
reform. i 1s omperative to carnestly study and resoiuiely 
implement this mmportant thinking of Deng \iaoping 
and to achieve a leap in understanding 1 


From various angics, the articles by the 14 semor gen- 
erals of military regions discuss. reform, opening up. and 
economic construction as the current themes in China 
today. the common aspirations and stubborn pursuits of 
|_| billhon Chinese peopic, and the undaunted will of the 
nation. They have a bearing on the life or death of the 
State and the mse or fall of the Chinese nation. and are 
the common lot of al! officers and men. The Chinese 
Army's historical duty in relative peacetime ts precisely 
to provide escort for reform and opening up and to 
create a safe and stable environment for natvonal eco- 
nomic construction. When a good job 1s done of this 
point, it will be the ereatest support to socialist modern- 
ization and fulfillment of the glorious mission of the 
people's Army 


The 14 senor generals stated, on the one hand. it 1s 
imperative to show understanding for the state's diff- 
culties. adhere to running the Army with diligence and 
frugality while domg one’s best to reduce the state's 
burden. and actively make progress in “perseverance” 
on the other hand. under the prerequisite of ensuring 
fulfillment of education and tramung, i 1s necessary to 
take an active part in supporting national cconomi 
construction. and to dedicate one’s intelligence and 
efforts to reform and opening up. while making major 
progress mm army building. Especially on the issuc of 
army burlding. they have stressed that only by busiding 
select troops will progress and victory be possible. To go 
the way of select troops is extremely important thinking 
on Army building which Deng Xiaoping has put forward 
dunng the new histoncal penod He has also put forward 
the pressing need for ensuring that the Army submits to 
and serves the state in taking cconomic construction as 
the center. With select troops, the burden of the state and 
the people will be somewhat reduced, and only when the 
nation prospers will our Army become powertul. The 
improvement of the Army's fighting power depends toa 
large extent. on that of the comprehensive national 
strength 
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The sensor generals stated that it 1s imperative to strictly 
abide by the requirements of “being cligible in politica! 
integrity and perfect in combat skills, acquiring a fine 
Style with a strong sense of discipline. and being effective 
in logistics” to augment quality Durlding in the course of 
deepening reform and to elevate education and training 
to a Strategic plane, while always adhering to the critena 
for combat effectiveness and seeking combat cflective- 
ness from reform. In addition. they expressed the need to 
learn from and refer to the advanced cxpenences of 
developed countnes armed forces 


The journal RENMIN LUNTAN published an editor's 
note especially for the senes of articles which said that 
Deng Xiaoping is the chief architect not only of reform 
and opening up. but also of army building dung the 
new histoncal penod Deng \ia0ping’s thinking on army 
building. centering around the magnificent goal of 
China’s national economic construction based on the 
scientific analysis of the world situation and strategic 
pattern. is the mmbhertance. enmchment. and develop- 
ment of Mao Zedong’s thinking on army burlding 
Deng’s thinking on army building 1s also a vasi but 
integral system. which plays a realistic role of guidance 
and boasts far-reaching strategic significance in building 
the people's army. The current rssuc publishes a set of 
articles by 14 leading members of military regions on 
their capenences in studying Deng \iaoping’s thinking 
on army building during the new historical penod. they 
have. from various angles. discussed Deng Xiaoping’s 
ideological system, and are very good articles with the- 
oretical characteristics as well as practical vigor We 
‘heve they will draw our readers’ attention 


Anniversary of PLA Founding ( ommemorated 


Leaders Attend Reception 


OW 3107208392 Bene TINH 4 Domestic Service 
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[By RENMIN RIBAQ ‘reporter Luo Tongsong (0! 2 
068! 2646) and XINHUA reporters Liu Huimian (049! 
(932 1628) and Luo Yuwen (S012 3768 2429)) 


[Teat) Beying, 31 Jul (XINHUA}—The Ministry of 
National Defense of the People’s Republic of China held 
a grand reception this afternoon at the Creat Hall of the 
People to warmly celebrate the 65th anniversary of the 
founding of the Chinese People’s Liberation Army 
(PLA) 


Leading comrades of the central authorities—including 
Jiang Zemin, Yang Shangkun, Li Peng. Yao Yilin, Song 
Ping. and Li Rushuan—happily attended the reception. 
along with commanders and fighters of the PLA. to 
celebrate the brolhant festival of the people's army 


The reception began at 1700. to the strains of the PLA 
musi played by a military band 
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More than | .200 Chinese and foreign gucsts aticrded the 
recepuion. General Qin Jiwe:. state councillor and con 
currentlh, minister of national defense made 4 tas 
amid cnthusiasixc applause ()n behalf of the party 
Central Commiuttec. the State Council. and the ( entra! 
Military Commission, he extended warm festival greet 
ings to all commanders and fighters of the PLA and the 
People’s Armed Police. to soldiers of the reserve service 
and to the broad masses of militiamen and comrades on 
the scientific and technological and industria! tront fo: 
national defense He paid great respect to the proictanan 
revolutonanes of the older generation who havc worked 
hard and undertaken great deeds tor the development 
and growth of our army. and to retired veteran com. 
rades. heroes. and models of our army who have made 
outstanding conimbutions to the building of the PLA Hic 
extended cordial regards to demobilized soldicrs «ho 
have been transferred to civilian jobs. to disabled s- 
diers who worked and fought for our army. and to th: 
broad masses of relatives of martyrs and military depen 
dents whose hearts are linked with our army, He 
expressed heartfelt gratitude to organs of the pert, 
Central Commutice and the siate. io party and povern 
ment departments at various levels. and to mass organ 
zations and the people who have shown concern for as 
well as supported and helped the building of our arm) 
He also cxapressed warm weicome to fore@n envoy: 
military attaches, and their wives who came to attend 
today s reception 


Qin Jiwes recalled the Dniliant fighting course of the 
PLA in the past 65 vears. and made a brict report on the 
mayor achievements of army building in recent years. He 
said) During the years of the revolutionary war. along 
with the people of the enure country. our solders tought 
heroically, one soldier stepping into the Dreach as nus 
comrade teil, and deteated the powertul cnemics at home 
and abroad. making remarkabic contributions to the 
birth of New China A he founding of New China. 
eurarmy cared forwa:. ihe revolutionary tradition and 
shouldered the honorable task of defending and building 
the motherland. In defending the country and guarding 
the frontiers, and in supporting national construction 
and rushing to help the people tide over natural drsas- 
ters, the soldiers feared neither hardships nor sacrifice 
they made important contnbutions to safeguarding the 
secunty of the Republic. protecting people's peacetul 
labor. and making the country prosperous and powertul 
The PLA has been growing in sirength over the past 
decades. After the Third Plenary Session of the |! th 
CPC Central Commutiec. our army entered a new his- 
torscal penod. The guiding principle for building our 
army has undergone a strategic change Our army has 
carned out a senes of mayor reforms in military affairs 
in political education. i logrstics, and in screntific and 
technological work for national defense. it has achieved 
significant results. A new situation has emerged in the 
revolutionization, modernization. and regularization of 


our army 
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Hic pounted owt The history of the past 65 years has 
prowen that the PLA « an army armed eth Marinsm- 
Leninesm-Mao Zedong Thought under the icadership of 
the ( ommunrst Party an army loval to the motheriand 
and «xwwinm. an army whech serves the peoopic wholc- 
heartedly and an army eth grcat fighting powcr whach 
cannot be crushed or intumedated Dy ams cnemy of any 
difficulty 


(hin Jrec: sand Al present our country s sociales’ mod- 
eTnizalion program is developing +igorously. our coun- 
try $s nathonal power rs strengtheneng. the peopic 's living 
standards have been raned. and the political sstuation of 
Matminty and unity has been further consoldaicd An 
cxucclient situation in speeding up reform and opening up 
as well as cconom« development has surfaced 
throughout the country. especially after studying and 
umplementing (Comrade Deng \:a0ping’s important 
remarks made during hes inspection tour im southern 
(Chena. and the guidelines of the plenary session of the 
CPC Central Committee Poluscal Burcau. Our great 
motherland « marching forward along the path of 
burkding socialism with Chinese characterisincs The ace 
situation has set a higher demand on the PLA The tasks 
of owr army arc both gionous and arduous We must 
continuc to study and implement Comrade Deng \iz0op- 
ing s theory of buslding sociales with Chinese charac- 
teristics. must uphold the party's base line of “onc 
center. two hase pomts” must actively participate im 
and support national construction. must firmly safe- 
guard reform and opening up as well as cconomic 
development. must work and struggic together with onc 
heart and one mind with people of the entire country 
and must strive to further promote the national 
cconomys We should follow Comrade Deng Xiaoping’s 
thinking on the burlding of armed forces im the new 
penod. must further enhance the quality of the army 
must make an active and steady adjustment and reform. 
must take the course of making the PLA a competent 
army im a Chinese manner. and must rare its overall 
fighting capability Our army must “be qualified polit- 
cally and competent militanly. must have a fine style of 
work. must adhere to stnct discipline. and must be 
ensured of adequate maintenance and supplies” We 
should better perform our fundamental duty of consol:- 
dating national defense. of resisting foreign aggression. 
of defending the motherland. of protecting the peaceful 
work of the people. of taking part in national construc- 
thon. and of serving the people. We should further do a 
good job in supporting the government and cherishing 
the people. and in supporting the army and giving 
preferential treatment to military dependents. should 
Strengthen the unity between the army and the govern- 
ment as well as between the army and the people. and 
should play an active role in protecting the political 
situation of stability and unity in the whole country We 
should firmly and unswervingly carry out the basic 
policy of peaceful reunification of the motherland. and 
make unremitting efforts for the final achievement of the 
reunification of the mamland and Tanwan The PLA 
should firmly carry out the independent foreign policy of 
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peace. should develop fnendly and cooperative relations 
eth armed forces of other countnes. and should con- 
trvbute its share to peace and development of the worid 


In conclusson. Qun Jrwe: sand: We should emancipate our 
munds. heighten owr spirit. unite as one. and work hard 
under the icadership of the party Central Commuitee and 
the Central Miluary Commission with Comrade !:ang 
Zemin at the core. should greet the convocation of the 
i4th CPC National Congress with outstanding achieve- 
ments in army buskdong and should work and struggic 
hard for realizing socialist modernization and for 
turning the PLA into a modernized. regulanzed. and 
revolutionized army’ 


Also attending the reception were comrades Tian Jivun. 
Ls Teeyeng. Li Nomong. Wu \uegian, Ding Guangen. Zou 
Jrahua. Zhu Rongy. Bo Yibo. Lew Huagung. Y ang Baib- 
ung. Wen hiabao. Wang Ping. Ws X\rwquan. Li Desheng. 
Yang Dezhi. Xna@o Ke. Ni Jhifu. Ler Jieqrong. Quan 
Quchen. Ren Jianain. Gu Mu. ( : Haouan, Zhao Nang. 
Xu Xm. Xu Huis. Han Hua bs. He Quizong. Zhou 
Wenyuan. Yu Yongbo. Li J nai. Zhou Keyu. Liu 
Mingpu. \u Sheng. Ding Henggom Xine $Y ongning. 
Zhang Lianzhong. We: Jinshan. Wang rias. Zhu Guang. 
Liaw Anyuan. Jang Shunxaue. Yang Yongbin. Zhang 
Zhen. Wang Chengdin. Zhang Gong. Li Jyun. Zhu 
CGuangya. Zhou Yushu. and Li Juku: 


Responsible comrades of the concerned departments 
and commissions of the CPC Central Commiuttee and the 
State Council. the Beying Municipal Peopie’s Govern- 
ment and the Chinese Peopic’s Association for Fnend- 
ship With Foreign Countries. responsible persons of the 
All-China Women’s Feeteration and the Central Com- 
mittee of the Communist Y outh League. representatives 
of retred veteran comrades of the army in Beying: 
representatives of screntific and technological personne! 
of the army who have made outstanding contmbutions. 
representatives of heron models. representatives of mili- 
tiamen im the capital. representatrves of relatives of 
martyrs and military dependents. representatives of 
advanced people im supporting the government and 
cherishing the people. and in supporting the army and 
giving preferential treatment to families of revolutronary 
soldiers and martyrs. and representatives of former 
Kuomintang personne! who revolted and crossed over to 
the people's side attended the reception 


Foreign envoys. representatives of international organ:- 
zatrons in Beying. military attaches of foreign countnes. 
and their wives also attended the reception 


Jiang Zemin, Others at Soiree 


OW 310721479) Besune AINHLA Domestic Service 
om Chinese 15°71 GMT 31 Jul 92 


[By reporters Liu Hurman (049) 0932 1628) and Luo 
Yuwen (S012 3768 2429)) 


[Text] Beyung 31 Jul (XINHUA}—-This evening Com- 
rades Jiang Zemin. Yang Shangkun. L: Peng. Yao Yulin 
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and L: Ruthuan attended an ari soiree sponsored by the 
General Political Department to celebrate the 65th anni- 
versary of the founding of the People’s Liberation Army 
(PLA), and saw a full scale song and dance drama 
entitled “The Song of the Great Wall.” 


The China Theater was decorated in its festive best. A 
Streamer with the words “Defending Reform and Con- 
struction of the Nation Under the Leadership of the 
Party Central Committee and the Central Military Com- 
mission With Comrade Jiang Zemin at the Core™ hung 
high in front of the theater. Central leading comrades 
and some |.000 soldiers and people happily gathered 
there to jointly celebrate Army Day. They exchanged 
festival greetings and congratulated the army's great 
progress and new achievements in promoting unity 
between the army and the government as well as between 
the army and the people. 


Leading comrades also attending the art soiree were Li 
Treying, Li Xomoing, Qin Jiwei, Ding Guangen, Zou 
Jiahua, Bo Yibo. Liu Huaqing, Yang Baibing. Wen 
Jiabao. Wang Ping. Li Desheng, Yang Dezhi, Chen 
Junsheng. Chi Haotian, and Zhao Nangi. 


The performances started amid the majestic strains of 
military music. “History Will Not Be Forgotten,” 
“Heroes.” and other dance performances once again 
depicted the heroic and moving deeds of the PLA from 
nothing to greatness, from victory to victory. “! Am a 
Soldier,” “Send Shoes to the Soldiers,” “The Spring of 
Heart.” “Inseparabie.” and other dances showed that 
our army 1s from the people and 1s for the peopic, and 
showed the soldiers sharing joys and sorrows and linking 
their hearts with those of the people. Songs including 
“Ma Lan Rhyme” and “The Sun Rises From Your 
Hand” expressed the contemporary soldiers’ goal of 
creating a beautiful future through prarsing their selfless 
dedication and spirit of sacrifice in making the country 
rich and powerful and in promoting national revitaliza- 
tion. The song and dance dramas “Walking to the 
Future” and “Escorting the Sailing” are full of noble 
aspiration and daring, and demonstrated the determina- 
tron of officers and soldiers of the three services to work 
with concerted efforts and to defend reform and con- 
struction of the country under the leadership of the party 
Central Committee and the Central Military Commis- 
sion with Comrade Jiang Zemin at the core. 


Art performers of the army. navy, and air force gave 
their performances one after another, and won enthusi- 
astic applause from the audience. “The Song of the Great 
Wall” has a clear-cut and serous theme, national char- 
acteristics, and a special artistic structure. It attracted 
the attention of the audience 


At the conclusion of the performances, Jiang Zemin. 
Yang Shangkun,. Li Peng. and other leading comrades 
mounted the stage to cordially extend their kind regards 
to performers and congratulated their successful perfor- 
mances, then had a group picture taken with the per- 
formers 
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Attending this evening's soiree were principal respon- 
sible comrades of the concerned departments of the 
party Central Commitiee and the State Council, vanous 
mass Organizations. the three general departments of the 
PLA: the General Office of the Central Military Com- 
mission, various mayor units of the PLA units stationed 
in Beying, and the Chinese People’s Armed Police Head- 
quarters. 


RENMIN RIBAO Editorial 


W 40308122392 Beying RENMIN RIBAO in Chinese 
l Aug Y2pl 


{Editoral: “The Sacred Duty of the People’s Army”! 


[Text] Today marks the 65th founding anniversary of the 
Chinese PLA [Peopie’s Liberation Army]. We extend our 
cordiai greetings and Army Day congratulations to com- 
manders and fighters of the three forces of the heroic 
Chinese PLA. officers and men of the Chinese People’s 
Armed Police Force, and militiamen and reserve service 
personnel at large’ 


With the shots fired during the Nanchang Upmsing, the 
Chinese people declared the launching of an armed 
revolution againsi the armed counterrevolution, thereby 
unfolding more valiant, heroic, brilliant chapters in 
Chinese history. Led by the CPC over the past 65 years, 
the Chinese people have rehed on the three magic 
weapons. including the waging of armed struggles, in 
toppling the three big mountains [imperialism, feu- 
dalism, and bureaucratic-capitalism| and establishing 
the socialist regime under which the people are their own 
masters. Following the founding of the country, the 
Chinese people again relied on their own armed forces in 
safeguarding China's sacred territory and socialist 
system. The Chinese PLA 1s not only a guardian of peace 
but also a participant in construction. PLA commanders 
and fighters have taken part 1n buriding nationa! defense 
works, factones and mines, roads and bridges, and 
irmgation facilities, they have opened up wastelands 
while being stationed on the frontier, and they have 
repeaicdly joined emergency missions to deal with earth- 
quakes, control floods. put out fires, and deliver relief to 
disaster victims. We may as well say that where there is 
danger, difficulty, and a call of the motherland and its 
people, the PLA 1s there. Its meritorious services will 
forever shine in the annals of the republic. Facts have 
already proven and will continue to prove that the 
Chinese PLA deserves to be called an outstanding child 
of the Chinese nat.on and a giant pillar of the mansion of 
China. 


The Chinese PLA has always been an armed group 
carrying out revolutionary political missions. Firmly 
carrying out their constitutional tasks and the party's 
political line are the basic responsibilities of the people's 
armed forces. Serving the people wholeheartedly 1s the 
only goal of the people's armed forces. Playing the role of 
“safeguarding and escorting” reform. opening up, and 
economic development during this new historical penod 
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is the embodiment of the efforts exerted by the peopie’s 
armed forces in fulfilling their responsibilities and 
achieving their goal in accordance with their nature. All 
officers and men of the armed forces must be more 
clearly aware that fully adhering to the guidelines in the 
important talks which Comrade Deng Xiaoping made 
during his southern China tour and the guidelines set by 
the plenary session of the CPC Central Commitiece 
Political Bureau. accelerating reform, opening wider to 
the outside world, and making every effort to reach a 
new stage of economic development with better and 
faster results are im the fundamental interests of the 
whole nation, and they are also the requirements for 
strengthening the material foundation of national 
defense. Only when our couatry 1s affluent can we have 
a strong defense. The strength of our national defense 1s, 
in the final analysis, determined by our country’s eco- 
nomic strength. This being the case, all officers and men 
must consider it their sacred responsibilities to safeguard 
our motherland’s territornal integrity and maritime 
rights and interests, safeguard our motherland’s unity 
and social stability, safeguard the people's dictatorship 
and the socialist system, and create a safe and stable 
environment for our country’s reform, opening up, and 
economic development. Facts have proved that hostile 
forces at home and abroad will not willingly accept their 
defeat in China, and that the world 1s not peaceful. We 
must never slacken our vigilance. We communists 
believe that the state apparatus and the means of dicta- 
torship will be abolished in the future, but we must not 
lower our guard today, not even for one moment. The 
PLA, as the stong bulwark of the people's democratic 
dictatorship, must fully understand and know its histor- 
ical mission, heighten its sense of responsibility and 
honor, and make new contributions to the nation’s 
longlasting stability. 


In order to truly fulfil its sacred responsibilities, the 
Chinese PLA must do a good job in restructuring and 
building itself. Since the convocation of the Third Ple- 
nary Session of the 1 ith CPC Central Committee, the 
Chinese PLA, following Comrade Deng Xiaoping’s 
theory and the whole set of pnnciples concerning mih- 
tary construction during the new penod, has made a 
Strategic change im the guiding thought for mulitary 
construction and effectively carried out a sernes of major 
reforms, such as reducing and reorganizing the forces, 
thus achieving major successes in its courageous 
endeavor to build modern, regular, and revolutionary 
armed forces with distinctive Chinese characteristics 
Today, our armed forces are confronted with the major 
tasks of further improving their proficiency, restruc- 
turing themselves actively and steadily, and building 
themselves into even better troops with Chinese charac- 
teristics. Modern warfare proves that military profi- 
ciency plays an increasingly important role in winning or 
losing a war. Thus. it 1s entirely correct and very timely 
for the CPC Central Committee and the Central Military 
Commission to regard proficiency improvement as a 
Strategic issue and a long-term guiding principle for 
military construction in the future. In accordance with 
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the requirements set forth by General Secretary Jiang 
Zemin that the armed forces must “measure up politi- 
cally, be toughened militarily, be highly disciplined, and 
be defensively powerful.” ali PLA units and depanments 
must exert a!l-out efforts to improve the armed forces’ 
combat readiness. It must be pointed oui that the reform 
of our armed forces 1s one which the people's armed 
forces carry oul to improve themselves, and thal no 
matter how we are restructured, the party's absolute 
leadership over the armed forces, the nature and the goal 
of the people's armed forces, and the fish-and-water 
relationship between our armed forces and the peopie 
will never change. 


The Chinese PLA 1s the loyal defender of the mother- 
land. Without the people's army, the people would have 
nothing. This statement ts true in years of war, it 15 also 
true in years of peace. China today enjoys domestic 
political stability, economic development, and social 
tranquillity. Although it 1s unlikely that a new world war 
will break out soon, our fate still depends on the exist 
ence and development of the people's army. A comrade 
in a special economic zone put ut well: “The presence of 
soldiers represents the greatest support for us Whea 
there are soldiers, there 1s a deterrent force. With them 
around us, we feel assured and can devote our full! 
attention to reform, opening up, and modernization.” 
These comments reflect the aspirations of people 
throughout the nation. All localities must attach great 
importance to and earnestly carry out education on 
national defense so that the vast number of cadres and 
people will gain a correct understanding of the relation. 
ship between national defense buildup and economic 
construction, fully appreciate the all-important function 
of the people's army, develop a solid awareness of 
national defense and the suffering China has gone 
through as a nation, display passionate concern and 
support for reform and construction in the military, and, 
in line with the requirements of “sharing a common fate 
and joining their hearts.” rmplement wel! work reiated io 
supporting the army and giving preferential treatment to 
PLA families. Army building requires that a number of 
cadres be retired from active duty and assigned to 
localities every year. These cadres are valuable treasures 
of the state and the people. Dependents of military 
families shoulder the dua! burdens of production and 
housekeeping and they deserve understanding and sup- 
port. No matter what structural changes localities have 
undergone. their responsibility to properly place demo- 
bilized soldiers and provide preferential treatment to 
military famihes must not change. 


Under the correct leadership of the CPC with Comrade 
Jiang Zemin at its core, with the hard work of people of 
all nationalities, and with the escort and protection 
provided by the powerful military, the big ship of our 
Republic will cleave through the waves and advance 
fearlessly in the face of all hardships of the times. 
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PLA’s Reform, Opening Role Viewed 
HK0108042192 Hong Kong TA KUNG PAO in Chinese 
l Aug 92 p2 


[Political Talks” column by Shi Chun-yu (2457 0689 
3768): “The Whole Army Escorts Reform, Opening 


Up"] 
[Text] Qin Jiwei Sets Tasks for the Armed Forces 


Chinese Defense Minister Qin Jiwei presided over a 
reception in Beying yesterday commemorating the 65th 
anniversary of the founding of the People’s Liberation 
Army [PLA]. He pointed out in a speech: China's 
socialist modernization drive 1s now vigorously devel- 
oping. The new situation makes highers demand on the 
PLA—that ts, they must continuously study and imple- 
ment Deng Xiaoping’s theory regarding building 
socialism with Chinese characteristics, stick to the 
party's basic line of “one center, two basic points”; be 
subject to and serve the country’s economic develop- 
ment, which has overall importance, and vigorously 
support, actively participate in, and resolutely safeguard 
reform and opening up and economic development. The 
PLA and people across the country must struggle with 
one heart and one mind and make great efforts to further 
upgrade the national economy more rapidly and in a 
better way. 


These bref and yet to-the-point remarks make clear that 
the greatest task for the entire PLA at the present time is 
to “resolutely safeguard reform and opening up and 
economic development and to develop with the people 
the national economy and people's livelihood.” 


Since entering the new penod, the PLA has shouldered 
the special mission of “convoying™ [bao jiao hu hang 
0202 7468 6233 5300] reform and opening up and 
economic development. Deng Xiaoping’s remarks 
during his tour of southern China and the decision by the 
plenum of the CPC Central Committee Political Bureau 
have not only greatly encouraged people of all strata 
across the country and Overseas Chinese but likewise 
encouraged the entire PLA and inaugurated a completely 
new situation in which the armed forces and the people 
cooperate, are unified, and jointly promote the cause of 
reform and opening up. 


The PLA Has Established Ties With Various Countries 


In fact, since the whole country was opened to the 
outside world, 1 has been impossible for the Army to 
develop with closed doors. In the past 12 years, the PLA 
has established ties with over 100 countnes around the 
world and started fnendly contacts and exchanges of 
various modes with their armies. In particular, in many 
areas such as education and traiming, weaponry, the 
Organizational system and personnel system, logistics 
assurance, and scientific research, the PLA has already 
Started exchange and cooperation with other countnes, 
thus strengthening their armies’ understanding of the 
Chinese Army. The PLA’s logistics branch alone has. 
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since reform and opening up. invited severai thousand 
foreign experts and scholars to China to give lectures. 
cooperate in research, conduct technical trainings. and 
so forth. Through large numbers of exchanges. the PLA 
has acquired the strong points of other countnes to 
complement its weaknesses. 


That is what the PLA did in line with Deng X:aoping’s 
thinking regarding army building by siressing the 
improvement of the quality of the armed forces. Since 
1985, the PLA has cut 1,000 troops, reformed the 
personnel system, reduced the strata of miliary organs 
and military administration, and maintained a rational 
ratio between officers and men. thus ushering in a new 
stage for the modernization and regularization of the 
entire PLA. 


Has Attached More Importance to High Technology 
Since the Gulf War 

In the meantime, it has reformed national-defense sci- 
entific research, discovered modern military technology, 
and renewed the combat effectiveness of the armed 
forces with the new generation of weaponry In addition 
to maintaining a regular crack force, the PLA also insists 
on the integration of the militia and the reserve force. 
This is also one of the characteristics of the Chinese 
armed forces. 


Last year’s Gulf war proved that high technology has an 
enormous influence on military affairs and that modern 
warfare is fought with the transmission of modern infor- 
mation, coordinating the land, the sea. and the air forces 
mutually. The Gulf war has efiected a new change in 
China's view of army building. namely. that high tech- 
nology plays a decisive role in both economic develop- 
ment and military development 


As Qin Jiwei pointed out: “Today. hegemony. power 
politics, and other factors of instabiliy still exist. 
Numerous contradictions remain unresolved and new 
conflicts are continuously occurring. Peace does not 
prevail around the world.” This means that the PLA sull 
needs to maintain a corresponding nationa! defense 
capability to cope with contingencies in the world 


Since the founding of the PRC. the PLA has always 
safeguarded the motherland, and in the new period of 
reform and opening up. i will “convoy © hina’s reform 
and opening up and enjoy immense popular suppor 


Installments of TV Series “Song of the Sun’ 


Part Seven 


OW 1307150492 Beiyine Centra’ Television Proeram 
One Network in Mandarin 1486 GMET 4 Ju 9 


{Rebuilding the Country “—-Pari Seven of | 0-pari senes 
“Song of the Sun” produced by the General Political 
Department of the People’s Liberation Army im June 
1992: Part One of this series was published in the 2 July 
China DAILY REPORT. beginning on page 35) Parts 
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Two through Four were published in the 8 July China 
DAILY REPORT, beginning on page 20). Paris Five and 
Six were published in the 14 July China DAILY 
REPORT. beginning on page 2? 


[Text] [Video same as in preceding installments, then 
cuts to show people joyously celebrating the founding of 
the PRC ai Tiananmen Square and footage of Mao 
Zedong shaking hands with people, accompanied by Zhu 
De} On | October 1949. every corner in the ancient 
capital of Beying was full of vitality and immersed in the 
color of spring. After undergoing rare disasters, painful 
searching. and endiecss struggics. the Chinese people 
finally saw this grand celebration and it made milhons of 
them rejowe. “The Central People’s Government has 
been established’ [Mao Zedong says in his own voice at 
the Tiananmen rostrum, followed by shots of a flag- 
raising ceremony while the PRC's national anthem 1s 
played] 


People are as familar with these scenes as they are with 
therr own heartbeats. Today. when people review these 
historical scenes, conscious of the advent of the 21st 
century, they may suddenly discover that there was a 
thought-provoking contrast between the expressions by 
Mao Zedong and his battle companions and those of the 
masses heartily hailing them at Tiananmen Square 
There were no signs of oblivious smiles on their faces, 
which are usually seen on winners’ faces. Only dignity 
and devotion were apparent in their expressions To win 
a countrywide victory us only the first step in a long 
march of 10,000 li. The remaiing revolutionary road 1s 
longer and the work 1s greaicr and more arduous [video 
shows Mao Zedong waving at the parades of the people 
and troops at the Tiananmen rosirum and close-ups of 
Mao Zedong, Zhou Enlar, Zhu De and others with 
serious faces while viewing the parades, cuts to show a 
fluttering PRC flag. while the Chinese characters “Part 
7 Rebuslding the Country” appear on the screen] 


After the founding of New China. the first hurdic that the 
CPC had to clear was to swiftly resume cconomic 
activity by cleaning up the mess caused by repeated acts 
by the Qing Government since 1840, by imperialist 
powers, and by the Kuomintang reactionary clique who 
betrayed. plundered, of divided the country History had 
bequeathed to China productive forces that lagged 
behind other countnes’ by 1S) to 200 years [video 
shows footage of dilapidated structures and laborers at 
work} 


It os sand that before Wheration, China's level of indus. 
tnalization was best represented by kitchen knives and 
rucashaws Agriculture was even more backward 
Farmers used tools that had been invented by their 
forebears 2.000 years career, They could only rely on the 
whims of the heavens for ther living An American who 
was knowledgcabic about (hina’s situation at the tome 
wrote The transportation network rs on a ludicrous state 
m Chena’s 9 6 milhon square km of land (hina did not 
even cngage in sicel production during the latter half of 
the 1940s By 1949 China had built several shabby 
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railways, which were not even halt as long as those that 
exrsted in India in 1914. Iron and sice!l output totaled 
158,000 tonnes, however, per capita share amounted to 
only 250 grams, which was barely cnough to make a 
sickle. [video shows nckshaws. farmers working on hill- 
sides, people carrying loads. a railway line, and workers 
at a steel mill] 


Reactionary torces at home and abroad asserted that the 
CPC would not be able to clear the hurdle, clauming that 
it was incapable of scoring anything cconomucally even if 
it could score a perfect grade im the military sphere 
Faced with such assertions, Mao Zedong used awe- 
inspiring words to arouse the courage and resolve of 
Chinese Communists to secure a foothold mm the world. 
Controlling skyrocketing prices and the extremely cha- 
otc financial market—which were the work of the huo- 
mintang—was a pressing task. The people's government 
resolved to stabilize prices and to unity financial opera- 
tions. [video shows aerial shots of a city and Mao Zedong 
addressing a large rally] 


Communists who still smelled of gunpowder habitually 
used military phrases to descnbe two mayor battles that 
thes launched successively—the “Silver Dollar War” 
and the “Rice and Cotton War.” The “Silver Dollar 
War” was first launched in Shanghai. During the carly 
vears of Shanghai's liberation, speculators claimed that 
only the hberation army could enter Shangha:, but not 
the renminbi, Mayor Chen Yi enlisted the assistance of 
Chen Yun, an official of the central Financial and 
Economic Affairs Committee. The veteran Communist, 
who used to be a typeseticr, waged a nationwide finan. 
cial and price war during which he displayed the courage. 
insight. and gumption of a statesman and cconomist 
The war dealt a head-on blow to local and outside 
speculators, secured a solid footing in Shanghar and 
other parts of the country for the renminti. which 
represented the people's mghts and interests. [video 
shows long lines of people, street scenes in Shanghai, and 
still shots of Chen Ys and Chen Yun!) 


The Avomintang thought that :: could afford to leave 
Shanghar in the lurch as long as it hept two whites and 
one black under control The so-called two whies 
denoted nce and cotton, while one black indicated coal 
The people's government waged a mee and cotton war 
during which it shipped and amassed larpe quantities of 
grain, cotton, and coal from all parts of the country to be 
put on unrestocted sale when prices shot up The gov 
ernment also bought huge quantities of those commod- 
ties when capitalists were compelicd to scll them off 
This forced into bankruptcy the speculators who had left 
Shanghai in the lurch Mao Zedong awarded al! tighters 
atter the preluminary stage of the wars was compicied 
The major trumph on the cconomic front was no less 
significant than the Huatha: campaign ft prompted both 
frends and toes to reassess the CPC [video shows 
people unloading sacks from a ship. streets jammed with 
crowds, and people dancing in the open air! 
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This was the most important meeting held by the CPC 
Central Committee shortly after the founding of New 
China. It laid down specific strategies, courses, and 
guidelines for the party to achieve an economic recovery 
during a three-year period. However, the flames of 
invasion had spread to the vicinity of the Chinese 
people, who had just been liberated, as soon as the 
meeting was concluded. Impenalists hated to see the 
Chinese people in command of their own destinies. They 
had trampled upon the latter for over a century. They 
also hated to see the nse of socialist New China. On 15 
September 1950, less than one year after New China was 
founded, American aggressor forces waged a large-scale 
invasion into the northern part of Korea and closed in on 
New China after flagrantly crossing the 38th parallel. 
[video shows still shots of the Third Plenary Session of 
the Seventh CPC Central Committee, handwritten notes 
bearing marks of revision, battle scenes, a crashing 
airplane, a bridge being demolished, airplanes flying in 
formation and dropping bombs, and American troops on 
tanks] 


After taking the overall situation into account and 
repeatedly weighing its decision, the party Central Com- 
mittee made a firm, strategic decision to wage the war to 
resist U.S. aggression and aid Korea as a means of 
defending the homeland. At the critical moment, Peng 
Dehua: was instructed to lead the Chinese People's 
Volunteers into Korea. It was a war that occupied special 
places in the history of both China and the United States. 
It pitted the most economically undeveloped country 
against the most powerful imperialist country at the 
tume. [video shows Mao Zedong, Liu Shaoqi, Zhou 
Enlai, and other leaders talking at a long table, Chinese 
troops marching along a dirt road; tanks being trans- 
ported on a railway, trucks carrying Chinese soldiers, 
and troops firing artillery pieces and lobbing hand gre- 
nades] 


The U.S. wmpernalists, who had unleashed all their 
ferocity, threw one-third, one-fifth, and (750) percent 
respectively of their total Army, Air Force, and Navy, 
into the Korean battlefield. Using all modern weapons 
except atom bombs, they vowed to make the Chinese 
people knee! down in front of them again. However, the 
Chinese, who had stood up, had not only the resolve to 
recover the lost terniory through self-reliance, but also 
had the spirit of fighting the enemy to the bitter end. The 
Chinese People’s Volunteers successively launched five 
battles with the might of an army dedicated to a just 
cause, forcing the advancing U.S. Army, which had 
pushed across the 38th parallel, to stop and fall back to 
the pornt where it had started. [video shows American 
soldiers and tanks, cuts to show Chinese soldiers fighting 
at the front] 


For the motherland’s pleasure, which it had shown in a 
smile not long before, (Huang Jiguang) threw out his 
chest to the embrasures from which the enemy's guns 
spit out death, (Li Zhongaxin) ignited an explosive 
package with the great trust of his fellow countrymen, 
and (Xiao Shaoyun) dedicated his 21-year-old life to 
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light up a roaring blaze of revenge. [video shows battle- 
field scenes and photos of three soldiers] 


After this war was written into history with the victory of 
the Chinese and Korean peoples, the highest com- 
manders of both the Chinese and the U.S. sides had 
made unforgettable remarks. Peng Dehuai, commander 
of the Chinese People’s Volunteers, said: The Korean 
war is eloquent proof that the age of Western invaders 
occupying an Onental land by merely setting up cannon 
on its shore is gone forever. What lofty sentiments that 
fill the universe! This is a spirit incomparable since the 
beginning of time! Mark Wayne Clark, commander- 
in-chief of the U.N. troops, said: I have obtained a name 
that nobody envies. | am the first commander in U.S. 
history to sign an armistice without winning a victory. 
What heartbroken sorrow! A spirit as low as the setting 
sun! [video shows shots of the Korean people welcoming 
victonous Chinese People’s Volunteers, surrendering 
American soldiers, and a photo of American soldiers 
mourning their dead companions] 


While waging the war to resist U.S. aggression and aid 
Korea, the party led the peasants in the newly-l:berated 
areas—who accounted for more than one half of the 
nation’s total population—in carrying out land reform. 
Mao Zedong and many of his comrades-in-arms were 
from peasant families, and they knew the most about the 
peasants’ profound feelings for land. While the war to 
resist U.S. aggression and aid Korea was still going on, 
they started a reform of the land system in accordance 
with the plan of the Third Plenary Session of the Seventh 
CPC Central Committee. With land being the peasants’ 
lifeblood, the land problem had a bearing on the destiny 
of our young republic. If we failed to turn the peasants, 
who worshipped the land as their god, into the masters of 
their land, we would be unable to liberate the productive 
forces in rural areas and pave the way for New China's 
industrialization. Amid the joy from the bottom of their 
hearts, more than 300 million peasants who owned little 
or no land were given a total of 700 million mu of land 
to tll. Perhaps the joyful villagers did not realize then 
that when they planted the markers bearing their names 
deep into the land, the foundation of a several- 
thousand-year-old feudalism and land ownership by 
landlords had been completely destroyed in China. Since 
then, they and their descendants have been much 
reported on in China. As the masters, they displayed a 
master’s manner. The great energies released by the 
peasants after land distribution gave old land an unlim- 
ited vitality. In the three years after land reform. the 
people who took a direct part in building water conser- 
vancy projects across the country totalled 20 million; 
they completed about 1.7 billion cubic meters of earth- 
work, equivalent to the building of 23 Suez Canals. 
[video shows film clips of land-reform-related meetings 
in the countrysiie, Mao Zedong, Zhu De, Zhou Enlai, 
and others at the meetings; distribution of farm tools 
among peasants, and hard-working peasants in the field] 


Working in concert with rural changes, the industrial and 
communications fronts also started the struggle to 
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restore the national economy. People in Sichuan who 
never saw railroads before set off firecrackers and cried 
tears of joy during a ceremony celebrating the inaugura- 
tion of the Chengdu-Chonggqing Railroad on | July 1952, 
the 3ist anniversary of the CPC's founding. The people 
of the Tibetan Nationality, who up to then had been 
isolated from the outside world, presented snow-white 
hada [a piece of silk used as a greeting gift among the 
Tibetan people] to a motorcade from Being on 25 
December 1954, the eve of the 61st birthday of Mao 
Zedong who was regarded by them as their savior. The 
Chinese people would see that the destiny of China 
would certainly be under their control. China, like a 
rising sun, would shine over the vast land with its 
brilliance; would clean up the mess left over by the 
reactionary government, would cure the wounds of war, 
and would build a brand new, prosperous people's 
republic worthy of tts name, just as Mao Zedong proudly 
predicted before the founding of the PRC. In only three 
years, the poetic prediction made by Mao Zedong 
became a poetic reality in China. These achievements 
were made under the heavy burden of the war to resist 
U.S. aggression and aid Korea as well as under the 
imperialists’ strict economic blockade. If young people 
today recall these historical facts, they will know they 
owe a great deal to their parents and brothers who 
sweated to earn those achievements. [video shows a 
running train; road builders at work; an inauguration 
ceremony for the Chengdu-Chongging Railroad; a 
motorcade entering Tibet; the Haizhou open-cut coal 
mine in Fuxin;, the seamless tube plant and the large 
steel-rolling mill of the Anshan Iron and Steel Company: 
the Shanxi Heavy Machinery Plant; a factory workshop 
with the on-screen caption “completion of the Wuhan, 
Zhengzhou, Xi'an, and Xinjiang Cotton Mills,” an on- 
screen caption which reads “China’s total industrial and 
agricultural output value in 1952 was up 77.5 percent 
from 1949, and the outputs of all major industrial and 
agricultural products exceeded the highest level of pre- 
liberation years,” and some more film clips on Chinese 
workers at work] 


Lenin admonished people in the early years after the 
victory of the October Revolution that it is more difficult 
to maintain political power than to seize it. The stark 
reality has proven this serious prediction. Our party 
faced a similar test in the early years of the PRC. While 
the enemy on the battlefield wanted to attack our bodies 
with artillery shells, our enemy in the early years of the 
PRC wanted to attack our soul with sugar-coated bullets. 
In order to reap huge profits, lawless capitalists in China 
bribed our state functionaries and some weak-willed 
people in our ranks became their captives. With such a 
bitter lesson, the party Central Committee resolutely 
launched the three-opposition movement, a movement 
to Oppose corruption, waste, and bureaucracy among the 
personnel of party and government organizations. It also 
launched a five-opposition movement against bribery, 
tax evasion and other evils among private industrialists 
and businessmen. We may say that the five-opposition 
movement helped our party win another round in the 
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struggle against lawless capitalists while the three- 
opposition movement further purified the body of our 
party. [video shows film clips of Lenin and Mao Zedong; 
pictures of watches, fountain pens, money and other 
articles used for bribery; a newspaper report on the star 
of the three-opposition movement, the activities of the 
three-opposition and five-opposition movements] 


On their way from Xibaipo to Beijing on the eve of the 
founding of the PRC, Mao Zedong and his comrades- 
in-arms encouraged themselves to act as if candidates on 
their way to take the imperial examination in Beying as 
happened in ancient times. Mao Zedong said firmly: We 
will never be Li Zicheng, leader of a peasant uprising 
who overthrew the Ming Dynasty and later became 
arrogant and was defeated by the Manchus] and we will 
strive to do our best in the imperial examination. At that 
historical moment in which people are apt to become 
arrogant, Mao Zedong cautioned himself and others 
using the Li Zicheng story; and the effect of his cau- 
tioning on the course of history was no smaller than the 
power of the million troops under his command. About 
300 years ago, Li Zicheng fought his way from the rural 
areas to the Forbidden City in Beijing, just as the CPC 

did. However, he became arrogant and his generals 
scrambled for power and profit. After only a one-month 
stay in Being, he was defeated by the Qing troops who 
moved south across the Great Wall. In earlier years, our 
enemies wanted to make the Red Army suffer a defeat on 
the Daduhe similar to the defeat suffered by Shi Dakai [a 
general of the Taiping Kingdom]. Now they wanted to 
turn the CPC into a second Li Zicheng of the Forbidden 
City. However, the CPC was neither Shi Dakai nor Li 
Zicheng. [audio shouts twice “long live the people] The 
whole world has heard this voice, and it will be echoed 
forever in history. It shows that the CPC will forever 
modestly regard the people as God and will always work 
wholeheartedly in the interests of the people. [video 
shows film clips of Beijing rallies in celebration of 
victories, drama film clips of Li Zicheng with on-screen 
caption “Li Zicheng’s army took Beijing and overthrew 
the Ming Dynasty in 1644, and he suffered a defeat and 
withdrew from Beijing due to his arrogance and his 
subordinates’ greediness for merits 40 days later,” a 
picture of the Forbidden City, and clips of Mao Zedong 


speaking] 


During the three-opposition movement, Liu Qingshan 
and Zhang Zishan, former secretary and secretary 
respectively of the Tianjin area CPC committee, were 
sentenced to death and executed on charges of serious 
embezzlement. Someone asked Mao Zedong to spare 
their lives because they were veteran revolutionaries who 
made contributions during the war. Mao Zedong said: It 
is precisely because they hold high positions and have a 
great influence that we are determined to execute them. 
Only by executing them can we save the 2,000 or even 
20,000 cadres who commit mistakes of varying degrees. 
[video shows manuscript of Mao Zedong’s cable on the 
three-opposition movement, a newspaper report on exe- 
cution of Liu Qingshan and Zhang Zishan, and clips of a 
rally held before the execution] 
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Following the three-oppostion struggle, our party reso- 
lutely criticized the anti-party splittist activities of Gao 
(sang and Rao Shush: and thus enabled the Party Central 
Committee, while holding the political power of the 
country, to keep and carry forward the strong links 
formed since the Yan’an Rectification Movement and 
the Seventh CPC National Congress. [video shows clips 
of a meeting with caption “the Fourth Plenary Session of 
the Seventh CPC Central Committee,” pictures of Gao 
(ang and Rao Shushi, and a copy of the “Decision of the 
CPC Central Committee on Strengthening the Unity of 
the Party”] 


In 1953, our young republic, advancing with pride and 
confidence and greatly influencing the world situation, 
became the focus of worldwide attention. In that year, 
the Korean armistice agreement was officially signed at 
Panmunjom. The agreement, which indicated an 
unprecedented victory and defeat, aroused two voices of 
almost the same magnitude in both the East and the 
West-—cheers and sighs. In that year, New China began 
to display a great diplomatic elegance in the interna- 
tional arena. On behalf of the Chinese Government, 
7hou Enlai proposed the Five Principles of Peaceful 
Coexistence among nations. Since then, the Five Princi- 
ples have yielded great and vital influence throughout 
the world. In that year, China, which had been regarded 
as “the sick man of East Asia” by Western countries 
began to implement its first five-year plan for national 
construction. The bright sun which had been blocked by 
clouds tor a long, long time was rising again in the east. 
{video shows sull shot of RENMIN RIBAO’s 1953 New 
Years Day editorial, film clips of ceremony for signing 
the Korean armistice, Mao Zedong receiving foreign 
guests, Zhou Enlai at an international conference, and 
factory scenes} 


Mao Zedong and his comrades-in-arms knew how to sail 
the ship of revolution for the sake of historic and global 
causes. Facing new opportunities under a new domestic 
and international situation, they resolutely formulated 
the party's general line for the transition period, which 
called for accomplishing the country’s socialist industr- 
alization and the socialist transformation of agnculture, 
handicrafts, and capitalist industry and commerce step 
by step over a fairly long period. Mao Zedong who was 
good at bi [a Chinese literary technique of using similes 
and metaphors] and xing [a literary technique of using 
associations} described the general line as the beacon 
illuminating all our work. He taught the whole party that 
whenever we deviate from it, we will make mghtist or 
leftist mistakes. [video shows film clips of Mao Zedong 
al a meeting, visiting a factory, and at a banquet] 


Under the illumination of the general line, the Chinese 
people began to transform the motherland’s mountains 
and rivers in accordance with the First Five-Year Plan. 
While formulating the First Five-Year Plan, Mao 
Zedong commented on China's situation, deeply 
impressing the people. He said: What can we make at 
present’? Yes, we can make tables, chairs, tea cups, and 
lea pots, we can grow grain and turn wheat into flour; 
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and we can manufacture paper. However, we cannot 
manufacture even one automobile, airplane. tank. or 
tractor. [video shows a nuclear power plant, other facto- 
nies, and clips of Mao Zedong delivering a speech with 
Zhou Enlai sitting in the audience} 


To improve the situation, Zhou Enlai directly took 
charge of the formulation of the First Five-Year Plan, 
and the blueprint was finally drawn up in four vears 
following five revisions. To turn the blueprint into 
reality, the Chinese people considered the transforma- 
tion of China's 9.6 million square km of land as a great 
test assigned to them by history. Many people worked 
day and nighi with great determination and pride and 
scored numerous achievements and successes. With 
great ambition, they were carrying forward the revolu- 
tionary cause and forging ahead into ihe future. There 
were such people as Meng Tai, who loved the factory as 
he loved his own family, Wang Chonglun. who was 
ahead of his time, Ni Zhifu. who was praised as the king 
of drill bits; Hao Jianxiu, who invented new textile 
methods, Zhang Bafa, who was the shock force leader: 
and Li Ruthuan, who was a young master of handicrafts. 
The spring wind blows amid profuse branches of wil- 
lows, and 600 million in this land equal Yao and Shun 
[two ancient emperors—tines trom Mao Zedong’s poem 
“Farewell to the God of Plague]. [video shows ciips of 
Zhou Enlai; a copy of the First Five-Year Plan: Mao 
Zedong, Zhou Enlai and Zhu De doing manual labor 
among a large crowd of people, Deng Xiaoping clapping 
hands and walking past a group of workers: Meng Ta, 
Wang Chonglun, N: Zhitu, Hao Jianxiu and Zhang Batia 
at work, Li Ruthuan delivering a report, and Mao 
Zedong receiving model workers} 


The first large passenger ship buili in China sailed the 
Pacific Ocean. The first car made in China ran on the 
highway leading to the roof of the world [Tibet]. The first 
airplane built in China was flying high in the sky to the 
joy of the Chinese nation. These firsts made the Chinese 
people proud. More than 150 key construction projects 
made the vast land even more beautiful. When the 
Chinese people were building thei country in self- 
reliance, the Soviet people provided us with assistance 
The Chinese peopie will not forget their assistance. By 
the end of 1957, most of the targets of the First Five- 
Year Plan were overtulfilled by large margins. Only 
those who know history understand the significance of 
these figures. The pace of New China's advance over- 
shadowed the growth rate of other countries during their 
industrial take-offs. Our achievements during the First 
Five-Year Plan peniod were 100 years ahead of those of 
Old China. [video shows the launching of a ship, trucks 
running On a mountain road. two jet fighters taking off, 
four jets flying in the sky. some construction projects 
under construction, and clips of Soviet personnel 
arriving by train, teaching in a classroom, and working in 
workshops, followed by a caption that reads “China's 
total industrial output value in 1957 was 78 39 billion 
yuan, overfulfilling the plan by 2! percent. with an 
average annual growth of 18 percent” and another cap- 
tion reading “Agricultural output value was 60 4 billion 
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yuan, fulfilling 101 percent of the plan with average 
annual growth of 4.5 percent” ] 


Under the illumination of the general line. our party led 
the people in completing the socialist transtormation of 
agriculture, handicrafts. and capitalist industry and com- 
merce durmng the First Five-Year Plan penod. The 
peasants with land to ull then took the road of mutual 
assistance and cooperation. The mutual aid groups. 
elementary agricultural producers’ cooperatives. and 
advanced agricultural producers’ cooperatives com- 
prised the three great steps taken by Chinese peasants 
toward a bright future. By the end of 1955. collectivized 
peasants accounted for 96 percent of all peasant families 
The cooperative transformation of agriculture forcetulls 
promoted the cooperative transformation of handicrafts 
By the end of 1956, 91.7 percent of China's craftsmen 
had joined handicraft cooperatives. Our party guided the 
bourgeoisie Onto a socialist road in a peaceful way and 
thereby realized the concept of Marx and Lenin. The 
capitalists celebrated their rapid change into workers 
who earned their own livings. They also celebrated the 
elimination of the system of exploitation which their 
class used to rely on to live. Reports conveying the good 
news of private stores becoming joint state and private 
owned stores were presented directly to the chairman of 
the Republic. This sounds incredible. but indeed ut 
happened in China’s Shanghai. Beying. Tianjin. and 
Guangzhou. [video shows film clips of peasants and 
craftsmen at work, some stores becoming joint state and 
private owned stores. and some people presenting 
reports on joint ownership to Mao Zedong} 


Changes in the relations of production usually hurt the 
productive forces for a certain penod of time. However. 
China's socialist transformation did not cause a tempo- 
rary decline in productive forces: on the contrary, it 
brought about rapid development of the productive 
forces. During the course of forming agricultural pro- 
ducers’ cooperatives, grain output increased by a large 
margin each year. During the course of socialist trans- 
formation, former private enterprises remarkably 
enhanced their productivity. By introducing the road of 
socialist transformation with Chinese characteristics. 
our party achieved unique success. 


The CPC led the Chinese people in entering socialist 
society. This is a great victory, as well as an important 
milestone in the history of our country and our party 
following the founding of the People’s Republic of 
China. The grand meeting that enacted the first Consti- 
tution of the PRC will shed its radiance forever in the 
history of the Chinese nation. The deputies were admi- 
rable because they had the honor to represent the Chi- 
nese people in casting their votes for the first tme. 
thereby decided our destiny. The PRC Constitution 
contains the two major cornerstones supporting our 
Republic—the principle of the people's democracy and 
the pnnciple of socialism. It records the fruit of victory 
won by the Chinese people in their long struggle and 
makes clear to the Chinese people the way for them to 
continue the struggle. 


F Bis-CHI-92-149 
3 August 1992 


Mao Zedong. who looked calm during the PRC founding 
ceremony. smiled with gratification durng the National 
People’s Congress. Yes. the ruling CPC had joined the 
people across the country in overcoming the first 
obstacle. History had quoted Mao Zedong’s words in 
writing its Comments on the examination paper turned 
in by the CPC: They not only know how to destroy an old 
world. but they also know how to build a new world. 
This. however. 1s ust One umportant stage in the history 
of New China. There are still storms and twists and turns 
ahead. requiring us to make more arduous explorations. 
[video shows clips of workers and peasants at work. a 
large parade. the first National People’s Congress held in 
September 1954 with Mao Zedong sitting among the 
deputies. the PRC Constitution of 1954. Mao Zedong 
smiling. and scenes of industnal plants, concluding 
video portion. accompanied by the theme song. is iden- 
tucal to the concluding video portions of earlier parts of 
this sernes] 


Part Eight 


OW 1507144792 Beyine Central Television Program 
One Network in Mandarin 1250 GMT § Jul 92 


[Explorations in Defiance of Hardships" —Part Eight of 
|\U-part senes “Song of the Sun” produced by the Gen- 
era! Politica! Department of the People’s Liberation 
Army in June 1992] 


[Text] [Opening video same as in preceding installments, 
then cuts to show an outside view of the Great Hall of the 
People. where the Eighth CPC National Congress was 
held in 1956. and close-up shots of the congress proceed- 
ings. showing Mao Zedong. Liu Shaoqi. Zhu De, and 
other Chinese leaders attending the congress. cuts to 
show a closeup of Mao Zedong delivering the opening 
speech. Liu Shaoq: and Deng Xiaoping delivering 
reports at the congress} The Eighth National Congress of 
the CPC was held in Being in the autumn of 1956. At 
the time of the congress. China had basically completed 
the socialist transformation of the pnvate ownership of 
the means of production. The 1.026 delegates who 
attended the congress, like the 10.73 million party mem- 
bers they represented, were eager to make great new 
contributions to the country. 


In his opening speech. Mao Zedong said forcefully: You 
and | all believe that the strength of the liberated Chinese 
people 1s inexhaustible. We certainly will be able to build 
China into a great socialist industnalized country step dy 
step 


Starting from here. our party has led the Chinese people 
onto a victonous. yet arduous road of reclaiming waste- 
land Every step forward 1s a selfless struggle: every step 
embodies explorations in defiance of hardships. [video 
shows people reclaiming wasteland, trudging through 
snow] 


The 70-year history of the party is exhibited here to 
enable the people to understand it and to recount. for 
posterity, the party's history. The excellent situation 
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prevailing in China today and the bniliant achievements 
of the Chinese people can be summarized here in two 
inspiring two sentences: This 1s the victory of Marxism- 
Leninism in China, this ts the victory of the people. 
Those naive mistakes. which were unavoidable during 
the course of grow:ng, and the mistakes, which have long 
been corrected during the course of our explorations, 
have been written here in large characters in order that 
future generations will not forget them. At this crucial 
juncture in history more than ¥) years ago, however, it 
was difficult to suppress the thoughts surging into one’s 
mind. How to build socialism mn China—this was a very 
arduous and complicated histoncal question. There were 
no precedents or lessons on which to draw. Therefore, 
the Chinese people had to explore and blaze the trail by 
themselves. Blazing the new trail involved both mistakes 
and successes, magnificent deeds as well as solemn 
deeds. At that ume the Chinese Communists faced two 
tests. 1) how to understand class struggle under the 
condition of socialism, and 2) how to handle the scale 
and speed of socialist construction. Our party correctly 
handled these two questions in the light of reality. The 
political report made by Liu Shaoq: on behalf of the 
party Central Committee at the exghth congress pointed 
out that the socialist system had been basically estab- 
lished im China’ The principal contradiction in the 
country was no longer that between the working class 
and the bourgeorsic. It was between the people's needs 
for rapid economic and cultural development and the 
failure of the present economy and culture to meet the 
people's needs. The principal task of the people of the 
entire country was to concentrate on developing the 
productive torces. [video shows Mao Zedong, Zhou 
Enlaix, Zhu De. and Liu Shaoq: speaking at the Eighth 
National Congress of the CPC] 


After conducting meticulous investigations and studies, 
as he used to do in rural areas many years ago, by 
conscientiously listening to the work reports by 34 
departments of the central authorities, Mao Zedong 
made a report entitled On the ten Relationships, in 
which he determined that in buiding socialism, China 
must take its own road in the light of reality. He stressed 
the necessity to bring all positive factors at home and 
abroad into play and make them serve socialism. In his 
later years. Mao Zedong recalled that in our economic 
construction a few years ago, we mainly learned trom 
toreign experiences, adding that we began to set forth our 
own construction line in On the Ten Relationships, and 
trom then on we began to have our own things. [video 
shows Mao Zedong visiting factones and talking to 
workers] 


in February 1957 Mao Zedong put forward a new theory 
on socialist contradictions un his famous speech entitled 
On the Correct Handling of Contradictions Among the 
People. He pointed out: In a socialist society there exrst 
two types of contradictions—those between ourselves 
and the enemy and those among the people themselves 
In the political life of a state, the maurn task 1s to correctly 
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handie the contradictions mong the people. Contradic- 
LIONS IN a SOctailsi society May be resolved gradually 
through self- readjustment and self-improvment of the 
socialist system utsellf. 


In economic construction, the party Central Committee 
has persisted im combating conservatism as weil as 
adventurism. It has always supported steady develop- 
ment accompanied by an overall balance. In the field of 
science and culture, the party Central Committee has put 
forward the policy of letting a hundred flowers blossom 
and hundred schools of thought contend. In political hfe. 
Mao Zedong proposed thal it 1s necessary to create a 
political situation in which there are both centralism and 
democracy, both discipline and freedom, both unity of 
will and personal case of mind and liveliness 


This was the idea of the party Central Committee then. 
It was a pity that it was not adhered to 1m later years. A 
philosopher said if people could relive therr lite again, 
everybody would become a sage. It 1s a pity history 
cannot be reversed. A political party us like an indi- 
vidual It 1s umpossible for ut to always leave behind 
perfect footprints in the course of making explorations. 


The reasons why the line formulated by the eighth party 
congress was not fully implemented were complicated. 
Internationally, the impenalists whipped up an anticom- 
munist and antisocialist tide. Our country could not 
avoid its impact. Internally, there were the hasty social 
transtormation and the profound changes, the rightsts’ 
frenzied attacks on the party and the soctalist system, 
and especially the lack of sufficient theoretical and 
ideological preparations for the difficulty and com- 
plexity of building socialism. Our party was trying to 
reduce the number of twists and turns on its road of 
advance, but 1 failed. 


In 1957. when our party launched a rectification cam- 
paign, a small handful of bourgeors mghtists launched an 
unscrupulous attack against the party and the newly 
created sociaist system by calling for treedom to arr their 
views freely and for broader democracy They attacked 
the leading status of the Communist Party in the state's 
political life as an attempt to monopolize the whole of 
China. They openly called on the Communist Pariy to 
withdraw from offices and schools and demanded that 
they be allowed to rule on a rotational basis m a vain 
attempt to replace leadership by the Communist Party 

They also incited a small number of people to boycott 
work and classes 


Without launching a resolute counterattack against these 
rightists, it would be impossible to stabilize the newly 
created socialist system and it would be impossible to 
continue advancing on the socialist road. Nevertheless, 
in the struggle against the mghtists, our party shook the 
foundation of and revised the eighth party congress’ 
scientific conclusion on the principal socialist contradic 
tion mn our country and once again made class struggle 
our country’s principal contradiction. This led to the 
controlled expansron of the struggle against the nghtests 
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Many tnends and comrades inside and outside the party 
were labeled mghtists Consequently they had to suffer 
wrongs that had never been nmghted This was a big 
mistake commutied by our party since the founding of 
New (China [video shows people holding railhes to 
Struggic against mghtists! 


Improverished. bullied. and humiliated by foreign 
powers. the Chinese people were eager to forge ahead to 
catch up with and overtake others. The stnng of unex- 
pected! great successes im economic construction 
Caused an illusion in people that revolutionary ardor and 
gumption alone could produce miracles. In November of 
1957 Mao Zedong declared before delegations from 64 
communist and workers partes in Moscow that China 
would take | 5 years to catch up with or overtake Bntain 
In 195s the Great Leap Forward—a dnve that defied 
aws—ied buzzing activity on the vast 
Chinese ‘and Rural areas scrambied to set up people's 
communes Some rural areas even aimed to achieve 
three years. Impetuosity stirred up 
excessive enthusiasm. which in turn fed immpetuosity 
[video shows a mass parade under banners bearing the 
Chinese characters “Great Leap Forward” and “Long 
Live People s Communes’. Mao Zedong descending the 
ramp of an airplane and shaking hands with well- 
wishers Mao speaking before a huge crowd inside a 
spacious audiorium. and people smelting steel in crude 
furnaces and carrying loads along a dirt path] 


econom 


communism intwot 


People sho tned to command objective laws were soon 
alarmed by the latter which no longer remained subser- 
vient. Sincere and fervent efforts led to unbearable 
adverse consequences. This is Lu Shan. which was the 
source of several changes on China's political scene In 
July of 1459 Peng Dehua was branded an antiparty and 
antisocialist nght-leaning opportunist because of a letter 
in which he gave an account of and expressed his views 
on the actual! situation. The letter resulted in the unfair 
ireatment of this marshal. who was dreaded by form:- 
dable enemies at home and abroad. Many years later. 
Mao Zedong said to his old comrade-in-arms: Truth now 
seems to be on sour side Let history draw a conclusion 
Untorunately. history often punitively presents the con- 
clusion only after people have paid a heavy price. [video 
shows a barren field. a misty view of Lu Shan. medium 
closeups of Peng Dehua: closeup shots of parts of his 
letter to Mao Zedong. and still pictures of Peng in 


miitary uniform and a memonal service for Peng and 
Tao Zhu! 
2 made self-<cnticism on many occasions for 


Mao Zedon 
errors committed while pressing forward. At the Ninth 
Plenary Session of the Exghth CPC Central Committee in 
January of 146! he said Because of my high official 
position. | -onduct investigations and 
Studies which | used to launch on Jiangxr. Addressing 
7 OOO delegates to an expanded work conference of the 
parts Centra! Committee in January of 1962. he said 
sincerely [ will assume direct responsibility for errors 
made by the ommittee | have played an 
indirect role in these errors because | am the chairman of 


now seidom 


parts / entral ( 
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the party Central Committee. | should be the first to be 
held liable for these errors. [video shows Mao Zedong 
Liu Shaoq:. Zhou Enlai. and other leaders filing nto 2 
hall: still pactures showing Mao and and the other leaders 
Seated at the head table dunmng a conference. and Mao 
addressing delegates to 2 meeting! 


In a note he had sent to the party Centra! Committee two 
years earlier. he had called on the entire party and people 
throughout the country to show utter devotion to each 
other. Comrade Mao Zedong said that ne would join 
forces with all comrades who were willing to correct their 
mistakes He noted that he himself had committed errors 
and stressed the need to remedy them. In recalling these 
remarks. peopie cannot but feel a surge of warmth 
[video shows Mao in a study. a lush green ficid. Mao 
puffing on a cigar. a train in motion. and Mao during an 
inspection tnp} 


Errors made in the Great Leap Forward and the People s 
Commune Movement. three consecutive years of natura! 
disaster. and the perfidious resciss:on of agreements and 
contracts and the withdrawal! of all expers Ds our 
domineering neighbor plunged us into the most senous 
turmoil since the founding of New China Tears welled 
up in Mao Zedong’s eves as he clutched tree ieaves 
handed to him by villagers. He refused to take his dail. 
meals and was the first to stay away trom meat Braving 
the hardships of travel. he and his comrades-in-arms 
visited people who were grappling with adversity He 
trudged along bump’ rural! alleys with silage ciders from 
whom he had been separated for a long time. He shared 
chaff-laced meals with malnounshed commune mem- 
bers and toiled at work sites with workers who were 
forced to tighten their belts. Despite the lapse of time 
people have not forgotten the difficult. heartwarming 
vears that they weathered with their leader [sideo shows 
people working in the open air. Mao surveying the 
countryside. Zhou Enlai having dinner in a rural house- 
hold. and Liu Shaoq: working with +iliagers) 


Fortude in times of poverty and loyalty in times of 
national calamity were fully reflected by the communist 
spimt of those years. which was based on the Chinese 
nation’s millenia-old fine tradition Jiao Yulu. a counts 
party committee secretary. bore in mind the interests of 
all people except himself. People hankered tor concern 
during those years. but few party cadres like Jiao Yulu 
conveyed the party's solicttude to them in an effort | 

rekindle their hopes for and confidence in the tuture 
[video shows a still picture of Jiao and several drawings 
depicting him at work| 


Braving a blizzard, Wang Jinx: and his o1!-drilling tear 
arrived on the snow-covered Songnen Plain The. were 
determined to conquer the great on! field. going as tar as 
to msk losing 20 years from their lives. Durmng their 
earthshaking venture. they exhibited an indomitame 
spirit typical of China's working class They sailed 
Hutou Shan under the ereat banner of seli-reliance and 
hard work. They weathered the cold winter. guietls 
sowing the seeds of hope in carly spring anc seiecting th 
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best harvests in autumn to be delivered io the party 
Central Committee and Chairman Mao whom they 
constantly bore in mind. They illustrated the true qual- 
ites and minds of Chinese peasants. [video shows 
footage of a movie about Wang Jinx} 


This ordinary fighter was given a place im the party's 
annals, which record his seemingly common great char- 
acter. | will devote my timated life to the boundless cause 
of serving the people. These remarks made by this 
revolutionary fighter during the most difficult years of 
our Republic have long become household words. 
Inspiring successive generations of young people [video 
shows footage of Le: Feng] 


In reviewing this decade-long segment of history. our 
party noted that the bulk of matenmal and technical 
foundation for our current modernization drive had 
been laid dumng this penod. Moreover, it noted that 
most of the backbone forces for national economic and 
cultural construction and the expenences gained by such 
iorces had onginated during the same penod These 
efforts represented the guidelines of party work during 
the penod. [video shows a still picture of the cover of a 
booklet and workers at construction sites} 


The nation’s industnal fixed assets in 1966 were four 
tumes those mn 1956 thanks to strenuous efforts made 
under the principles of readjustment. consolidation. 
enrichment, and upgrading Tota! industria! and agricul- 
tural output im 1965 rose by $9 percent from 1957. The 
Wuhan section of the Changjyrang Bndgec was opened to 
traffic on 25 September 1957. The stce! bridge. built 
quickly with the latest technology of the penod. beck- 
oned to the entire world. No natural barner could stop 
the advancing steps of the Chinese people. [video shows 
shoppers making purchases. vendors selling fresh pro- 
duce m a market. workers connecting scgments of a 
bridge. and a train running along a compicted bridgc| 


(mn 25 December 1963 the XINHUA NEWS AGENCY 
transmitted a news dispatch saying China was «lf- 
sufficrent in petroleum products Both our tmends and 
enemics understood what the news dispatch meant—-no 
economic blockade could stop the Chinese people from 
advancing Then a loud cxplosion broke the nuclear 
monopoly by the superpowers In the rays of the morning 
sun the divine land looked more magnificent and beau- 
litul [video shows a tram carrying petroleum icaving tor 
its destination. and the atmospheric cxplosion of China's 
first atomic bomb in 1964] On 16 June 1964 Zhou Enla 
unnounced at the Great Hall of the Peopic the successtul 
explosion of China's first atomic bomb [video clip 
shows Zhou Enlai at the Great Hall of the Peopic. and 
( hinese people on the streets celebrateng the news of the 
atomic bomb test] 


Here a still more dreadful history was written Alter 
navigating (through dangcrous shoals, our socialist moth 
erland was agam struck by a violent storm In its 
decade-long cxptoration. the party's gunding thought 
developed on two directions. The first was correct. or 
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basically correct. a semes Of Correct policies and princi- 
pies took shape as a result. The other was wrong. and 
erroncous theoretical viewpomts and practices took 
shape as a result. The accumulation and development in 
10 years of left deviationsst mistakes finaily over- 
wheimed the correct guiding thought, leading to the 
launching of the Great Cultural Revolution. [video 
footage shows scenes of the Cultural Revolution in 
China, giving closeup shots of Mao Zedong. Zhou Enlai. 
Lin Biao and Liu Shaog: at mass rallies at Tiananmen 
Square as well as long shots of Red Guards carrying the 
lithe red book of Mao Zedong quotations. participating 
m the Cultural Revolution] 


As a leader of the ruling proictanan party. Mao Zedong 
was very much concerned about the consolidation of 
political power by the people and the party which they 
had creaied after overcoming tremendous difficulties 
Maintaining high vigilance against the danger of cap- 
talust restoration, he held that the only way to solve this 
problem was to organize millions of people to launch the 
Great Cultural Revolutwon. However. what he did turned 
out to be contrary to hes weshes This was a great 
histoncal tragedy. When he committed this semous mis- 
take. he believed his theory and practice were Mararst in 
nature and were necessary to consolidate the dictator- 
ship of the proictanat. The Great Cultura! Revolution 
was senseless and armed at making progress. Seizing the 
opportunity. the Lin Biao-Jiang Ging counterrevolu- 
thonary clique, under the cover of berg the most enthu- 
siastxc revolutionanes. uncited the personality cult of 
Mao /edong and pushed the crroncous ieft-deviationrst 
line to rts extreme Thos led to anarchism and nationwide 
chaos in which the supporters of the Great Cultural 
Revolution tned to overthrow everything [video shows 
footage of Red Guards or workers trying to destroy 
things they have seized! 


The decade-long catastrophe—trom 1966 to 1976— 
caused so much destruction that socialist construction 
was on the brink of collapse The country suffered a loss 
of S00 billion yuan in natronal income. The gap detween 
China and the developed countnes. which had been 
narrowed to a very large extent. was once again widened 
While many countnes were rapidly developing amid the 
tide of the new technological revolution. China remained 
Sagnant in turmoil 


During the Great Cultural Revolution the party and 
people waged a difficult and tortuous struggle against 
left<deviationist mistakes and the two counterrevolu- 
tronary chques of Lin Biao and Jiang Qing. In defiance 
of the difficulties. Zhou Enia: did his utmost to save the 
desperate situation created by Jiang Qing. He worked his 
heart out to ensure the party and the staic could continue 
therr normal work He sacked his brains to try to cul 
down the losses created by the turmoil. To protect a large 
number of party and non-party cadres. he braved the 
danger despric his Hiness. [video shows Zhou Enlai 
addressing a meeting} 
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In September 197! Zhou Enlai: helped Mao Zedong to 
resourcefully and decisively smash the conspiracy of the 
Lin Biao counterrevolutionary clique which was trying 
to launch a coup d'etat. While fleeing the country he had 
betrayed. Lin Biao died when his plane crashed in 
Mongolia, at Wenduerhan The soul-stirring incident on 
3 September objectively declared the bankruptcy of the 
theory and practice of the Great Cultural Revolution. 
[video shows the wreckage of Lin Biao’s plane at the 
crash site in Mongolia} 


Deng Xiaoping. whom Mao Zedong had raised as a rare 
talented person with a superior ideological! and political 
quality, underwent ups and downs in the Great Cultural 
Revolution. In a stormy situation. Deng \:a0ping dem- 
onstrated his wisdom and foresight as a proletanan 
revolutionary When Zhou Enlai’s illness worsened in 
early 1975. Deng Xiaoping was asked to take charge of 
the day-to-day work of the party Central Committee and 
the State Council al a cntical puncture 


In accordance with Mao Zedong’s instruction to bring 
about unity and stability and to push forward the 
national economy. Deng Xiaoping resolutely formulated 
measures to streamline work in every field throughout 
the country. to bong about stability and unity. to 
develop the socialist cconomy. to strengthen the party's 
leadership and resolutcly struggle against tactionalism. 
and to correct the left-deviationist mistakes. [video 
shows Deng *iaoping and Ye Jianying at a party 
meeting} 


Despite difficulties and pressure, he did his work well 
Work im vanous ficlds began to improve again once 
documents of the party Central Commiutiec and the State 
Council again carned the signature of Deng Xiaoping 
Before long a movement was launched to cnucize Deng 
Xiaoping and to stnke back at the mght-deviationist 
attempt to reverse correct decisions which had already 
been made. As a result, the favorable turn mn the country 
that had just emerged was again submerged in the new 
turmoil 


On ¥ September 1976. Mao Zedong left us following the 
deaths of Zhu De and Zhou Enla:. The whole party, the 
whole army. and the people of all nationalities across the 
country were deeply gneved by hrs death The national 
flag was flying at half mast in the wind to commemorate 
the great man who had horsted it. In the rain of tears this 
great monument was cherishing the great founder of 
New China The people of China will never forget the 
great exploits Mao Zedong carried out for the Chinese 
revolution. The motherland will never forget hrs contn- 
butions 


Although Mao Zedong commitied serious mistakes in 
his later years. they were, after all, the mistakes com- 
mitted by a proletanan revolutionary Mao Zedong 
Thought, which he and his comrades mm arr. oo’ 
will always shine like a sun that never sets, show: 1c 
way for the Chinese peopic to advance toward sociansm 
and communism. [video shows people mourning the 
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death of Mao Zedong at a grand mecting at Tiananmen 
Square, mourners weeping at his death and filing past his 
remains} 


When Chairman Mao Zedong was seriously il! and after 
his death. the Gang of Four intensified their conspirio- 
nal activities to usurp the party and seize power But 
their activities had aroused the resentment of the peopk 
Like a powder keg. the people's indignation might be set 
off at any moment. On 6 October 1976. the Politica! 
Bureau of the CPC Central Committee, carrying out the 
will of the party and people, examined Jiang Qing. 
Zhang Chunqiao, Wang Hongwen, Yao Wenyuan. and 
their principal supporters in Beiing. 


After undergoing 10 years of tnbulations and setbacks. 
the party and people finally ended the catastrophe of the 
Great Cultura! Revolution after smashing the two coun- 
terrevolutionary chques of Lin Biao and Jiang Qing 
[video shows Jiang Qing, Zhang Chunqiao. Wang Hon- 
gwen, Yao Wenyuan being escorted into a court room) 


Fortunately, history 1s written by the people Tempered 
m many years through the leadership of the party, the 
people, strongly confident of the party and socialism 
supported the socialist motherland with determination 
during the 10-year storm. Morever. they continued to 
make contributions to the motherland. 


In 1976, China's grain output reached $72.6 billion jin 
an increase of 183.5 bilhon pin over 1956; major achieve- 
ments were also made by the industrial, transport, cap- 
ital construction, scientific, and technological fronts 
China's crude oi output in 1976 was 7.6 tomes of the 
1956 figure. The Chang Jiang Bridge at Nanjing was 
completed and opened to traffic. Mayor achievements in 
highly sophisticated technology, such as nuclear tech- 
nology. man-made satellites, and carnmer rocket tech- 
nology, were also made. 


Our achievements would have been far greater if the 
calamity of the Great Cultural Revolution had not 
occurred. [video shows the explosion of a hydrogen 
bomb with a caption which reads “our country’s first 
hydrogen bomb has been successfully exploded in June 
1976". ut also carnes a caption which reads “our country 
successfully launched its first man-made satellite in April 
1970" } 


The People’s Liberation Army bravely protected the 
safety of the motherland during the decade-long ( ulturai 
Revolution. The socialist foundation of our Republi 
remained as firm as ever. During the !0 years of set- 
backs, 11 was our party which led us onto the correct 
road. History has once again proved that the Chinese 
people are a great peopie and that the (PC and the 
socialist system have great. invincible vitality [video 
shows fighter aircraft taking off, amphibious tanks 
coming ashore, and a destroyer launching a missile} 
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Part Nine 


OW 1707061392 Being Central Television Program 
One Network in Mandarin 1328 GMT 6 Jul 92 


[“Glonous Path”—Part Nine of |10-part senes “Song of 
the Sun” produced by the General Political Department 
of the People’s Liberation Army in June 1992] 


[Text] [Opening video same as in preceding installments, 
golden CPC insignia looms over the honzon as golden 
Chinese characters “Song of the Sun” appear against the 
backdrop of a msing sun] Today any PRC citizen can 
ascend this rostrum in the center of Beiying to recall the 
past and look forward to the future. Here the 2!st 
century was jolted into action. Our path has never been 
so broad, and our cause has never been so glornous. 
[video shows visitors and a mass parade at Tiananmen 
Square, cutting to show red Chinese characters “Glon- 
ous Path” against the backdrop of a bnght expanse of 
water] 


Our party's second-generation collective leadership, with 
Deng Xiaoping at the core, courageously and resolutely 
set mght the histoncal course while meeting here from |8 
to 22 December 1978. Those five days, during which 
China's future was determined, will probably affect 
future generations more deeply than they have impinged 
upon us. In a way, the Zuny: Conference rescued the Red 
Army and the Chinese Revolution at a crucial moment, 
while the Third Plenary Session of the | 1th CPC Central 
Committee piloted the socialist ship through the fog at a 
critical moment. [video shows street scenes, Li Xian- 
nian, Deng Xiaoping, and other Chinese leaders filing 
into a conference room, and medium closeups of Deng 
Xiaoping, Li Xianmian, Chen Yun, Deng Yingchao] 


Engels said: Like other societies, a socialist society 1s not 
unchangeable. it 1s subject to constant development and 
reform. After groping about for two years following a 
decade of upheaval, the CPC came to realize that failure 
to carry out reform would doom our modernization 
dnve and our socialist cause. Deng Xiaoping exhorted 
the entire party and people throughout the country to 
emancipate their minds, seek truth from facts, and look 
ahead in unity. A party, country, or nation will stop 
advancing and showing vital signs if it adopts a bookish 
approach and displays an ossified way of thinking in al! 
matters. This will result in the demise of the party and 
country. Poverty 1s not socialist. The fundamental task 
of socialism is to develop the productive forces. Like a 
spring thunderbolt that awakens everything in the 
Divine Land. this enlightening appeal freed people from 
their long-term captivity at the hands of leftrsm. [video 
shows a picture of Engels, a distant shot of Tiananmen 
Square, still pictures of Deng Xiaoping, Li Xiannian., 
Chen Yun, Deng Yingchao, and other Chinese leaders: a 
closeup of Deng Xiaoping puffing on a cigarette. news- 
papers in print, a copy of RENMIN RIBAO carrying the 
communique of the Third Plenary Session of the Ith 
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CPC Central Committee, a medium closeup shot of 
Deng Xiaoping addressing the conference, and a bird’s- 
eye view of Beiying] 


The Third Plenary Session bravely shatiered the tram- 
mels of the so-called two whatevers. practiced the sole 
cnitenon of truth, set mght the guiding ideology, and 
adamantly discarded the slogan that called for focusing 
on class struggle. It also redressed injustice, realigned 
social relations, resolutely shifted the focus of the whole 
party's work to economic construction, and engineered 
the second histomc leap that linked Marxism with 
China’s reality. [video shows newspaper articies on 
making practice the sole cnienon of truth mammoth 
waves, a construction site, and a train in motion} 


The | 2th National Party Congress was held in Beying on 
| September 1982. In his opening address, Deng 
Xiaoping said emphatically: By summing up our exper- 
ence over the years, we have reached the basic conclu- 
sion that we should tie the universal truth of Marxism 
with our country’s reality, take our own course, and 
build socialism with Chinese characternstics. Under the 
leadership of the party, people of all nationalities across 
the country embarked on the great march toward 
building socialism with Chinese characteristics by 
focusing on economic construction, upholding the four 
cardinal principles, and adhering to the policy of reform 
and openness. [video shows the rostrum under a ham- 
mer-and-sickle emblem 1n a spacious conference room, a 
medium closeup of Deng Xiaoping speaking into a 
microphone, and participants clapping their hands} 


Both revolution and reform are for the purpose of 
liberating the productive forces. The peasants. 
accounting for 80 percent of China's population, took 
the first step in reform and deemed it their duty to do so. 
While the 281 members and alternate members of the 
CPC Central Committee were solemnly designing 
China's future blueprint at the Third Plenary Session of 
the 1 ith CPC Central Commitiee, 2! peasants in the 
hometown of the first emperor of the Ming Dynasty, Zhu 
Yuanzhang. | Xiaogang village of Fengyang, Anhui), with 
mud all over their bodies, signed a contract guaranteeing 
output quota on the household basis. The C entral Com- 
mittee members and ordinary peasants at different loca- 
tions were discussing the same topic—reform. It was not 
something accidental. but an indication that our party's 
reform concept had taken deep root in the land of China 
in the interest of the people. [video shows clips of 
peasants working in the fields. a village market. a farm. 
a Central Commitee meeting, and peasants holding a 
discussion} 


When the news reached Being, Deng Xiaoping the 
chief designer of China's reform and opening up, spoke 
highly of the peasants’ initiative and enthusiastically 
protected that new seedling. So, a rural reform. featuring 
the responsibility system with the household contract 
linking output to payment, soon swept all over the 
country like a strong spring wind. The responsibility 
system with the household contract linking output to 
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payment, which integrates the peasc..is responsibilities 
rights and interests, has overcome ‘he egalitarian mal- 
practice of “everyone cating from the same big pot” m 
disinbution of proceeds. It has unprecedentedly liber- 
ated the productive forces im rural areas. [video shows 
chips of the Great Hall of the People in Beying. crops in 
fields. a festival gathering, and peasants working in 
fields} 


During the great revolutron hall a century ago. Mao 
Zedong predicted that Chinese peasants would break all! 
fetters and run towards liberation. Today. Chinese peas- 
ants are proudly sprinting even taster on the road ot 
retorm. The party Central Commitice poimted out the 
direction and removed obstacles for the 800 million 
sprinting peasants. During the sprinting. they ended the 
long agricultural stagnation in China and brought total 
grain output up to more than 400 million tonnes Since 
their sprinting, China, wath less than 7 percent of the 
world’s cultivated land. has become able to adequately 
teed and clothe 22 percent of the world’s population 
During the sprinting. Chinese peasants reshaped the land 
and also changed their own image. [video shows clips of 
several copies of central documents, harvesting of agri- 
cultural crops, smiling faces of people. and tarm 
machinery in operation] 


With the enhancement of rural productive forces, 100 
milhon peasants have put down the farm tools and 
entered a new world to seek happiness— village and town 
enterprises. The village and town enterprises, a new term 
not even contained im the dictionary, have tor several 
conseculive years achreved annual output values which 
exceed the total product of rural society by 50 percent 
With thes tact. they are showing to people the wisdom 
and strength of Chinese peasants in the new era. [video 
shows workers working im factones and loading products 
onto trucks] 


Look at these neat high-rise residential buildings. You 
may think they are located mm a newly built residential 
area in a certain city. No. They belong to a new commu- 
nity built by prosperous peasants of an ordinary village 
in northern China. This 1s how ut looked like more than 
a decade ago when the daily wage tor a full-tome laborer 
was only 0 18 yuan As a popular jingle went in the 
village at that tome: Picking up ("brnqueties) im winter 
and weeds mn the summer, we are hungry cight out of the 
|) months of a year, hoping neat year is a better year 
than this vear but we still wear the same tattered quilted 
jacket neat vear Today. however, the peasants’ per 
capita annual production value has exceeded 100,000 
yuan. and all tamiles are housed in new living quarters 
each consisting of two or three bedrooms plus onc 
living-dining room [video shows a sign board reading 
“Dagao village. a red banner village named by the 
Tonguian County CPC Committee and People’s Gov- 


ernment” on front of rows of multrstory buildings. it cuts 
to show shots depicting the past impoverished life and 
the present modern living} 
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During the Spring Festival of 1990. General Secretary 
Jiang Zemin called on the peasants of Dagao village to 
extend testival grectings. Holding his hands. the villagers 
sand Thanks to the party's policy. we are icading a good 
life we never dreamed of betore Please convey to 
Comrade \1aoping that we think of him and hope that 
he will come to see the prosperous scene im the country- 
side when time permits. The villagers have expressed the 
innermost tecling of the SOO millon peasants across the 
country. [video shows shots of Jiang mingling with a big 
crowd, shaking hands with people. and chatting with 
them inside a house] 


(iid taces have been replaced with new ones everywhere 
in the Divine Land Rural areas in the southeastern 
coastal region were the first to become mch Barren 
mountains in northern China tollowed suit) Remote 
villages in the old revolutionary base arcas have pros 
pered Ethnic villages have led a well-off lite Fishermen 
on remote miands have become nch. too The well-oll 
peasanis thank the party trom the bottom of their hearts 
cxapressing gratitude to the party ( central Commiutice and 
Comrade Deng \1aoping tor leading them onto the road 
of retorm. [video shows shots of busy scenes ai \ilagc 
trade tairs, and of people singing. dancing. and pias ing 
musical instruments at festivals] 


Compared with the rural retorm, the urban cconomn 
reform 1s an even more comple, and difficult task—a 
precarious zone which was never successtully ventured 
into both theoretically and practically After bold and 
serious exploration. the Third Plenary Session of the 
i2th CPC Central Committee adopted the Decision to 
Reform the Economic Structure in October 1984. Shat- 
tering the traditional view that sets planned economy 
against commodity cconomy. this Chinese version of 
yoctalist economics contirms that China's socialest 
economy 1s a planned commodity cconomy based on 
public ownership The decision of the CPC Central 
Commutice 1s a daring transcendence trom theory to 
practice, as well as practice's bold response to theory 
jvideo shows shots of skyscrapers and scenes of hustling 
and busthng mm cities. cuts to show portion of the 
decision published in newspapers] 


Structural reform focused on invigorating cnierprises 
has been launched on the industria! front in an all- 
around way State-owned industrial enterprises have 
changed and improved ther management mechanisms 
introduced various contracted responsibility sysiems 
and reformed the labor and personnel. wage distribution 
and social security systems Surrounding these reforms 
supporting measures to reform the pricing. circulation 
and monctary systems have also been adopted in all 
fields. One after another batch of enterprises that used to 
rely on the state for everything they needed have gradu- 
ally become socialist Commodity producers and dealers 
independent in management. responsible tor thei own 
profits and losses. and capable of developing and 
restraining themselves, they are radiating a vitality never 
seen betore amid the spring tides of reform. [video shows 
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shots of workers and stafl working at a stec! mill, a 
shipyard, a bank. an automobile plant, and a hangar] 


If Fengyang County epitomizes the rural contract 
sysiem. then the Shoudu Iron and Steel Corporation 
should be the forerunner of the system of contracting 
enterprises mm cities. As Chana’s first pilot project on 
urban cconomic reform, the Shoudu Iron and Sicel 
Corporation has accumulated successtul capenences— 
or the so-called golden khey—tor reforming large and 
medium-sized enterprises. By introducing the system of 
contracting enterprises and carrying out lateral coopera- 
thon. the corporation has been developed aad cxpanded. 
in thes way. not only has the corporation uself blossomed 
in racsant splendor Dut also heiped, through merging. a 
large number of deficut-ndden enterprises—which were 
previously lkened to urremovable burdens, bottomless 
pits. and unusable rusty locks—totally change their out- 
look from an ugly duckling to a colorful pheasant. 
loday s Shoudu Iron and Steel Corporation 1s cngsped 
m | different trades. unchudeng iron and sicel, special 
Steel, meneng. machinery. clectronics, building, and nav- 
gation. and i consests of exght major companies, 99 
plants 44 yornt management enterprses, and 13 Sino- 
tore“wn ventures The sygnboard of Shoudu Iron and 
Siec! Corporation can be seen im 21 provinces and 
municipalities om the country. while enterprises and 
outlets managed by the corporation reach 12 covntnes 
and regeons throughout the world An enterpnic 1 
nation and a country rs takeng off. [video shows workers 
smelting steel techmicians operating computers and 
struments. and tully loaded trucks moving, 1 cuts to 
show the corporation's vanouws branch offices} 


|} Announcer reads senes of captions on screen which 
state In 1999. C hena’s gross national product mcreased 
hy | 74 tomes ower that of 1978 Its 9 percent annual 
growth cate from 1980 to 1990 ss triple the average 
annual growth of the world of the 1980's. The total 
praductoon value of mdustry mereased by 2 89 tumes 
and agrecuiture by | O} tomes Total savings deposits by 
peasants throughout ( hena reached 184.1 bilhon yuan in 
1490) ehile scome of urhan residents rose by 68! 
percent over thatot 1980) Per capita liveng space of rural 
resents encreased from 9 4 sq meters mn 1980 to 1B 5 sq 
meters. and of urhan ressdents from 36 sq meters mn 
| se meters on 1990" Video shows shots of 
lactones. harvesteng of crops. people mading 
ewalaters. and a bottle of “Remy Martin \OM displaved 
ma mextcrn cmpenuwm and scenes of newly built rural 
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Ketorm has frought atheut a marked mmprovement in the 
poopie s liveng Mandards Actua! annual consumption 
per resedent enc reased trom 76 waan mn 195) to 714 yuan 
n 1990) The prohiem of prowsdeng cnough to cat and 
wear tor the people throughout the country has been 
masnally ceosetved thee fase datly necessities have been 
hanged ereath) Some households are on the road to 
bocommome wellotl [vedeo shows shots of people shopping 
hor tox and fhowsehold appliances visitors m an amuse 
ment park and 4 tashron show] 
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It was a congress still remembered by hundreds of 
thousands of iniclicctuals today. Like a strong cast wind 
Deng \:a0ping’s speech at the congress brought about a 
hundred blooming flowers in the garden of science. He 
said: Scrence and itcchnology also constitute productive 
forces, and intellectuals are part of the working class 
Later he further declared: Science and technology are the 
primary productive force. His declaration has umspired 
the entire nation’s awareness of science [words indis- 
tunci] [video shows file footage of Deng Xiaoping 
addressing the National Scrence Congress held in Beying 
18 March 1978] 


This world-renowned Chinese scholar epitomizes the 
(realism) and aspirations to serve the country by a 
gencration of Chinese intellectuals. Under the kind con- 
cern and support of Zhou Enlai, Nic Rongzhen, and 
other proictanan revolutionanes of the older gcneration 
he worked assiduously together with other screntists for 
the undertaking of nuclear and space technology in 
China, and trained numerous excellent scientists. In May 
1991. the party and the government conierred the state 
outstanding screntst award on Qian Xuesen. The gen- 
eral secretary of our party and the president of the 
Republic personally cxiended thei congratulations to 
him At that tome, however, what came to the mind of 
this cCommunrs! was, first and foremost. the party's 
motherly affection and ardent hopes for him. Like Quan 
Xuesen. many intelicctuals are working with utter devo- 
tion to the country aad its people under scorching sun in 
the fields. amid wind and snow on consiruction sites, 
underneath surging waves in pitch darkness, and in the 
dazzling brightness of laboratones. [video shows a close 
shot of Qian \uecsen, cutting to show historncal footage 
of hum shaking hands with Zhou Enlai and Nic Rong 
then and giving lectures, ut also shows file footage of 
Jiang Zemin and Yang Shanghun congratulating him ai 
the award ceremony and the launching of a rocket, as 
well as shots of screntests working al varrous posts] 


Since the Thard Plenary Session of the I ith CPC Central 
Commutice. our party has sicadfastly and methodically 
reformed operating mechanisms organizational struc- 
ture, and the cducational and personnel systems by 
showing respect for the laws of scrence and technology 
and by proceeding trom our country’s reality on accor. 
dance with the strategn principle of fostering imterde- 
pendence between cconomn construction and science 
and technology A hundred flowers bioomed on the 
screntife and technological front, myecting the latter 
with sprong-lukhe freshness [video shows a rocket lying on 
ts sede on a hangar, women working with microscopes 
and visitors strolling and rowing a boat on a garden| 


Thanks to reform. our country has achieved overt 
100.000) major screntiti and technological tindings 
during the past decade or so. These were the truits of 
sacrifice and hard work Ketorm heiped forge contact 
between China and other countnes IH socialism ts to 
attain superorities comparable to those of caprtalism 
we must shatter letinst mécological constraints, open up 
the cowntry and boldly avsumilaic and draw upon all 
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fruits of civilization achieved by human society as well 
as advanced operational and managerial methods cur- 
rently adopted by all countnes, including capitalist 
developed countnes, that reflect the laws of modern 
socialized production. This is an historical lesson. 
[Video shows, as identified by on-screen caption, a 
positron-electron collider, a superconductor, the 
“Galaxy” large<apacity computer, a submarine-based 
ballistic mussile, the “AsiaSat-!" communications satel- 
lite, and the Long March-2 strap-on rocket. It also shows 
technicians working inside the Qinshan nuclear power 
plant and an agrotechnician talking to colleagues in a 
field. Video then cuts to show the extenor of a steam- 
ship, foreigners waving on board, tounsts at the arrival 
lounge of an airport, foreign tounsts sightseeing in 
China, Chinese and foreign businessmen, and foreign 
visitors mmspecting a factory.] 


U.S. President Nixon visited China on 2! February 
1972. Holding Nixon's outstretched hand at the bottom 
of the airplane ramp, Zhou Enlai said: Mr. President, we 
have not had any contact for 25 years. Today, you have 
finally extended your hand across the largest ocean of the 
world. Six years later, China and the United States 
established diplomatic relations, and Deng Xiaoping 
flew across the largest ocean of the world. On 28 January 
1979. US. President Carter welcomed Deng Xiaoping in 
front of the White House in a ceremony that was 
normally reserved for heads of state. For the first time, 
the five-star red flag and the Stars and Stripes flew side 
by side at the White House. [video shows a distant shot 
of Nixon and wife disembarking from an airplane, Zhou 
Enlai shaking hands with them, a vast blue ocean, and 
Deng Xiaoping and Carter waving to a crowd from the 
balcony of the White House] This chief architect of 
China's policy of reform and openness always assessed 
pact events and world affairs from the perspective of the 
tumes. He had long envissoned a grand blueprint that 
would bring China into the fold of the world through 
reform and openness. In April of 1979, Deng Xiaoping 
said to responsible persons of the Guangdong Provincial 
Party Commuttee’ You may designate a region as a 
special economic zone [SEZ]. The Shaanxi- 
Gansu- Ningxia 1s a special zone. The central government 
1S financially strapped. You have to establish such a zone 
and blaze a new trail by yourselves. [video shows Deng 
Xiaoping in closeup at the White House balcony, Deng 
dunng an inspection tnp to a factory, workers in an 
automobile plant, Deng waving to well-wishers in 
Guangdong and listening to a briefing as he takes a look 
at a typewriter, and dump trucks at a construction site] 


In July of 1979. the party Central Committee decided to 
set up the Shenzhen, Zhuhai, Shantou, and Xiamen 
SEZ’s. thereby stirring up the first upsurge in opening to 
the outside world. In April of 1984, a second upsurge was 
launched with the opening up of Dalian, Tianjin, 
Shanghai, Guangzhou, and 10 other coastal cities. In the 
spring of 1988. the Haiman Province was allowed to 
burid itself into a large SEZ. thereby whipping up the 
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third upsurge in opening to the outside world. A multi- 
layered, properly focused, and well-integrated open pat- 
tern gave China a glistening touch of the times. This 
open pattern was aimed at learning the strong points of 
other countries in an effort to rejuvenate China. [Video 
shows the sea, a waving PRC flag, foreigners signing a 
visitors book at a trade fair, ships moored at a harbor, 
cargo being offloaded from a ship, traffic and construc- 
tion scenes, and a city skyline. The following statistics 
are then shown on the screen: Foreign capital actually 
used by our country exceeded $80 billion from the time 
the policy of reform and openness was introduced unt! 
the end of 1991. There are 37,000 foreign-funded enter- 
prises throughout the country, with investment of $26.2 
billion] 


Leaders of the Chinese and British governments earlier 
signed a joint declaration on the Hong Kong issue in 
Beijing on 19 December 1984. The event took place 142 
years after the Qing dynastic government had ignomin- 
iously ceded Hong Kong to Britain. The declaration 
explicitly stipulates that the PRC Government will 
resume sovereignty over Hong Kong on | July 1997. The 
Chinese and Portuguese governments signed a joint 
declaration on the Macao issue in Beying on 13 Apnil 
1987, providing for the PRC's resumption of sovereignty 
over Macao on 20 December 1999. Today, the Chinese 
people are prepared to turn this unpleasant page of 
history in the near future. [video shows scenes of Hong 
Kong: Deng Xiaoping. Li Xiannian, Margaret Thatcher, 
and other Chinese, British, and Portugues leaders at the 
two signing ceremonies, and a closeup of an intricately 
carved pillar] 


Deng Xiaoping said that he hoped to visit Hong Kong 
when China resumes sovereignty over the territory in 
1997. Together with Deng Xiaoping, people throughout 
the country look forward to that day, and they will not 
forget the fact that Deng Xiaoping’s concept of one 
country, two systems has aided in the successful solution 
of the Hong Kong and Maca: s.ues. [video shows Deng 
Xiaoping talking to Margarc: i hatcher and street scenes 
of a city] 


Our party later devised a formula for solving the Taiwan 
issue in accordance with the concept of one country, two 
systems. Deng Xiaoping said: After reunification, 
Taiwan will be allowed to continue practicing capitalism 
while mainland China implements socialism. China, 
however, will be a united country thal practices two 
systems. Blood is, after all, thicker than water. The CPC 
and the Kuomintang cooperated on two occasions in the 
past, leaving behind an indelible page of history. Today, 
people across the Taiwan Strait and Chinese nationals 
residing at home and abroad look forward to the day 
when the Kuomintang and the CPC will complete the 
grand cause of reunifying the motherland by cooperating 
for the third time. Reunification will placate the souls of 
our forefathers and benefit future generations. [video 
shows the front page of RENMIN RIBAO carrying an 
article on the third Kuomintang-CPC cooperation, a 
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huge mass parade, and scenes of reunion between peopic 
from the two sides of the Taiwan Strait] 


During the upsurge of reform and openness, the Peopic’s 
Liberation Army [PLA] underwent strategic changes in 
its guading sdeology and embarked on a new march 
toward revolutionization, modermzation, and reguiar- 
vation. It adopted a completely new tack by undertaking 
2 massive cut of | milhon men and reforming is 
organizational structure. It successfully coped with new 
challenges by strengthening political construction and 
upholding the party's absolute leadership. It showed the 
spirit of the times by imtroducing a new system of 
military ranks and improving its own overall quality. It 
turther enhanced tts combat power by stressing Qualrta- 
tive improvement and creating a distinctly Chinese 
crack force. Hestory suggested that 1 be politically ret- 
able. milttanly competent, highly disciplined. well- 
behaved. and logistically effective. Always well-loved by 
the people. the PLA 1s a force thal can never be con- 
quered by tormidable enemics. [video shows soldiers 
marching in formation, Qin Jiwe: and other military 
hrass mecting with officers, soldiers undergoing military 
dnils. and Deng Xiaoping shaking hands with military 


brass} 


This towering building was erected in 1959. after only 10 
months of construction by skillful builders who had 
come trom vanous parts of the country. It was burlt by 
the masters of the Republic as a sacred place where thes 
exercise ther mghts. Today, this building, together wath 
the masters who constructed ut. freely proyects an arr of 
inviolable dignity. Here, the masters decide on plans that 
atiect the national economy, the people's livelihood. and 
domestic and foreign aflairs after the people have 
reviewed them. This communist, who shared the hard. 
ships of the decade-long upheaval with the peopic. pul 
torward hes concept of political reform when he worked 
out a blueprint for economic restructuring He called tor 
devcloping socialist democracy and strengthening the 
soctalyst legal system as a means of enhancing the struc 

tural dynamism of the entire country, improving work 
ethoency, and arousing the initiative of grass-roots units 
ind the people [video shows footage of construction 
workers at work. the extenor of the Creat Hall of the 
People and Deng Xiaoping addressing the | th 
National Party Congress] 


From 1979 to 1990. the National People's Congress and 
its Standing Commuttce enacted and adopted a new 
(Constitution, 99 laws, 21 decisions on supplementing 
ind amending laws, and $2 resolutions and decisions on 
lcogal sues) During the same penod. the Mate Council 
iso drafted over 700 administrative statutes. These are 
laws and regulations that embody the people's will and 
regulate the people's conduct’ The bnght flowers of 
socialist democracy and the socialist legal system bright 
ened up tens of thousands of faces and ushered om a 
spring characterized by a unity of purpose and a sense of 
curs [video shows Peng Zhen, Li Peng. Y ang 


Shanghun and Wan Li addressing National People's 
( OPBFCSS SOSSIONS] 
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As predicted by our party. the spring tide of reform and 
openness was contaminated by dross and caphsted ‘ys 
domestic and foreign hostile forces. In September 0 
1986. the Sixth Plenary Session of the 12th © PC © entra 
Committee adopted a resolution on the guide!imes tor 
socialist: sprntual civilization, which urgcs all par 
members to simultaneously build socialist materia’ anc 
spiritual civilization. In reviewing the politecal storms 
thal arose during the course of reform and openness 
people cannot but recall the theoretical contercnc ¢ 

by our party m March of 1979 Al the conteren 
Comrade Deng \1a0oping specifically called tor mating 
the four cardinal principles a keystone of our Count: 
national construction program. If we arc to laun! 
four modernizavions drive im China. we must uphold tt 
four cardinal principles im the ideological and pointnal 
spheres. A precondition for realizing the tour moder 
izations. the principles call for upholding the wx ia! 
course, the prolaienan dictatorship. the (1 5 lcade 
ship. and Marusm-Leninism-Mao Zedong | hour! 
[video shows Tiananmen Square. 4 wide-angic sto" 

city skyline, a copy of the party resolution on speritua 
civilization, a sull prcture of Deng \iaoping af a con! 
ence, and Deng spezking and mmspecting lasct dines 
factory} 


The four cardinal principles, which were later on corp 
raicd into the gencral principles of the € onstitutoon 

the four sky-pierceng pillars of the sociales! mans 
Following their mcorporation mto the party chart 
they have become the party s drceplinar) rules and 
regulations which must be observed by CPC member 
The mclusion im the PLA’s regulations on poltina 
work has turned them mito military diy shes 
and laws that must be observed by the broad mass ' 
offxers and men [video shows a collection of Lieng 
\iaoping'’s works. people rarseng ther hands © ator 
ence, and soldiers standing at attentron| 


" 
if? murs 


In (ktoher of 19K” the | th Nateomal ler 
systematically cnunciated the basen inc what tho par 
must follow om burlding socialism with ( henese che 
teristics during the primary stage of swxcalnom fT! 
calls for leading and unifying people of al! nat 


throughout the country. concentrating on coonor ' 
struction. upholding the tour cardinal prin ip! 

taining the policy of reform and openness ndu 
strenuous puonecring work through sell-rchian 
working hard to build owr country mote a moder 


socialist state that 1s prosperous strong dete ral 
crvihzed [video shows a long shot of the | i 
Party Congress in session. a medium closeup of Liens 
\raoping speaking ai the congress. and dan oct 
forming mm the open an! 


Thos bas lene should hold sway for a. 

sicadiast adherence to the party s Pas fone ee! , 
prosperity to the country foster statwlrt, 

hold the nation together This seswon «! 

forward the cause of the predecessors 
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tulure. demonsiraicd ¢ world Our party $s high p hea hythm. ot flutters mn the vast sky. deciarmng i 
nal Maturity and organisational clinciencys Al the ses Ne; he carth Its firm foundation ensures that 
won. (ne Deng \izoping-ied. sccond-genecratior “ ain iresn rever. despite the changing inicrna 
‘ cacgcrship Of the parts ( central ( ommiltce pas tua f dco shows a flag-raising c¢eTe mor ! 
ihe relay Dalton Of Pesio»rsy tov Jiang fen in-icc r na Sua Culling to show red © hines< Nara 
ecncration < tive icaderstup Also passec along «: s ‘(orca use OT “00 Years” against the backdr 
the grand goal | (henas nalonal construct he prilars of lrananmen Gate) 
wuthined by Deng \:a0ping The goal calls for quad 
ping the | YSU gross national product and tor ac? : " mes has traversed “U vears During tt 
a tairts miortapic standard of living Dy the end of rs ui fa dured trials and hardships. am 1 was 
ntury Om the bases of these achevements. China » with success nor discouraged Oy failur 
ir acheeve the ievels of Moderaiciy Gevcioped ‘ as ss mounted as the battic progressed. and 
irics mm another OY years doo shows tram cars being s ronger and stronger with cach setback | 
ssseomPied af 2 stockyarc. a ship undergoing Chrmsicning n lay. no other political party has suc? 
ceremonies. 2 dragon dance in an tiluminated nigh port m hundreds of millions of the peo ‘U 
setting. highrise busldings. the Fourth Pienary Sess ' Ihe CPC os a political parts which ? iL 
tn wh CPt Central | mitt mh sess u g ihe masses and has won ms of 
me diuft scup shots t Jane Zomor I Peng Ya ; ] ae i: ns of per pic My $a ™ Cai Dari 
’ n Yao one Ping and Li Rushuan a? “on its place m Ruston full ‘ 
ai mes $. 1% dco Shows loolage | " r 
SuUpporticd ™ proliaicnar; ) na $ oF tn } , nanmen Square 
acneratwor he parts niral ( ommutt with a 
, now * thy ° - - _ ‘+ ‘ . — — 7 
atthe wee op leet “ . y of the CPC, dotiec with splendid ac 
~~ mm ' _ ’ , 
suc CCST 4 4 TIES MMNCTNNM meas - wt , a wad on the vast land of th j 4% 
mporary (PC members under the great banner iso engraved with surring en and 
: cing Mextaiism wiih ( hinese characteristics an ’ heart ih tre , = - ‘ , 
2 arts of hundreds of m ms PCoy 
‘ sh oh ; edu . rele 
a damc « ur cardinal poncipices W “rr ‘ p bene wnat have been ; 
. hon , > bootece > . ‘ 7 7 : : 
a) . iu » sy) aura » “oJ es gains rv perialism and feuda! on , 
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Recently a protessor from Taiwan who toured the main- 
land capressed similar feelings. In a newspaper article 
published on the other side of the Tarwan Strait he said: 
Il have shed lots of tears over the sufferings of old China. 
After seeing what has been achieved on the mainiand, | 
shed lots of tears from excitement 


(hina has changed. Almost im an instant in history 
China, which previously allowed tself to be trampled 
upon. has become completely independent. China, a 
country which had fallen apart, has become more unified 
than at any tome on the past. China, whose people had no 
means of livelihood, has become a country in which the 
people are the masters of their own destiny. China, a 
poor and weak country, 1 becoming prosperous, nch. 
and strong China, once ignorant and backward, 1s 
becoming civilized and thnving. [video shows scene of 
high-rise buildings and highways] 


Water flows day and night in the great nvers, green 
mountains tower aloft at all tomes. On the vast land of 
the Chinese nation, dynasties have msen and fallen, yet 
has there been a time like today when the C hinese nation 
Sn total control of its destiny and 1s herorcally fulfilling 
its dream’ [video shows scenes of production supenm- 
posed on footage of a concert, with scrawls reading: The 
1990 gross national product was 20.23 times that of 
1949 Steel output was 419.9 umes that of 1949, nsing 
from 26th to fourth on the world. Coal output was 33.8 
tomes that of 1949. rising from nenth to sixth. The output 
it crude oo was 1152.8 times that of 1949. msing from 
27th to sath. Generated clectnenty was 144.5 times that 
of 1949) rseng trom 25th to fourth. Grain output was 3.9 
tumes that of 1949. topp ng the rest of the world. Cotton 
output was 10.2 tomes that of 1949. ranking first in the 
world The output of pork, beef, and mutton was 11.4 
times that of 1949. ranking first on the world. Cement 
output ranked first on the world. Cloth output ranked 
frst on the world. The output of televisvon sets ranked 
first on the world. The average life expectation of the 
nation’s population rose from 35 vears to 70 years. 
placing China among the forefront of the world. The 
overall national strength in the world rose from 14th 
before lheration to sixth] 


(inly peopre who understand history can grasp the 
future The history of struggle of the CPC during the last 
‘) years has revealed a great truth, Without the CPC, 
there would have been no New China. nor would there 
he socualist modernization Under every circumstance 
we must unswervingly defend the party's position as the 
core of leaderstup. The history of the past 70 years has 
enlightened us with thes basic thread of thought It 1s a 
historcal chowe for China to take the socialist road, and 
vxialism possesses incomparable supernority Under no 
srourmstances should we waver in our faith on socialism 
The hestory of the past 70 years has also shown us an 
vbyective law Revolution and reform liberate the pro- 
ductive forces The four cardinal principles are the 
loundateon of our country. and reform and opening up to 
the outsnde world are the path for burlding ( hina into a 
porwertul nathon tnder no circumstances should we 
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waver in upholding the basic line of “one central task 
and two basic pornts.” The history of the last 70 years 
has crystallized a profound exhortation: The absolute 
leadership of the party is the soul and foundation for 
building our Army. All People’s Liberation Army com- 
manders and fighters should, in every circumstance, 
firmly accept the party's command. [Video shows 
scrawls of key words read by the announcer, appearing 
against the backdrop of film footage of mass parades. 
Video then cuts to a dance scene. performed to a song 
culogizing the greatness of the CPC] 


This song was dedicated to the party by people of all 
nationalities during the 16th anniversary of the republic. 
The first-generation collective leadership of the CPC 
Central Committee with Mao Zedong at the core wrote 
an illustrious chapter in the annals of the 20th-century by 
integrating Marxism-Leninism with the practice of the 
Chinese revolution, and thus creating Mao Zedong 
Thought, the most valuable spiritual wealth of the Chi- 
nese nation. [Video shows film footage of Mao Zedong 
seated with Liu Shaoq, followed by closeups of Zhou 
Enlai, Zhu De, and Deng Xiaoping, and medium shots of 
Mao Zedong seated with Zhou Enlai. Chen Yun, Deng 
Xiaoping. and Peng Zhen at the front row of a plattorm. 
Video cuts to medium shots of Mao Zedong reading 
from a prepared script. with scrawls of what he was 
saying at the bottom of the screen] 


[Begin Mao recording} Ours 15 a just Cause. A just Cause 
1s invincible before any enemy. The force at the core 
leading our cause forward is the CPC. The theoretical 
basis guiding our thinking 1s Marxism-Leninism 
japplause, end recording] 


Under their leadership, the CPC successfully resolved 
the question of strategy and tactics in the new demo- 
cratic revolution. They relied on and ted the people in 
overthrowing imperialism, feudalism. and burcaucrat- 
capitalism, which weighed like mountains on the backs 
of the Chinese people. they established national political 
power out of the barrel of a gun. Under their leadership 
the whole party and the people throughout the country 
advanced on the crest of victories, eliminating exploita- 
ton, completing three mayor transformations, and cstab- 
lishing a socialist system. Under their leadership, the 
whole party and the people throughout the country 
painstakingly caplored ways of socialist construction, 
accumulating valuable experience, and laying a solid 
foundation for China to march forward. [video shows 
film footage of military parades and people engaged in 
construction, then shows a globe spinning on its aars, a 
picture of Mao Zedong, on the mght side of a picture of 
George Washington, carried by the book "ish: Shang Zui 
You Yinexsane de Vihar Ren (THE 100 MOST INFLU- 
ENTIAL PEOPLE IN HISTORY)), and long and 
medium shots of Mao Zedong meeting and talking to the 
masses} As the core of our party's first-generation 
leading collective, Mao Zedong enjoyed the loyal sup- 
port of the whole nation and also the whole world’s 
reverence 
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This is a best seller read by millions in the United States 
and the world. The U.S. scholar who wrote this best 
seller not only placed Mao Zedong’s name before other 
historical figures regarded by the West as sages, he also 
placed his name before George Washington, the founder 
of his country who is hailed as the Father of America. 
The author and readers of this book sincerely admired 
this great Chinese, not only because he brought youth to 
an ancient nation which housed a quarter of the world 
population, but also because he strongly influenced and 
would continue to produce an impact on the winds and 
rains descending upon this globe with his thoughts and 
glorious achievements. 


[Video shows medium shots of Deng Xiaoping in Mao 
suit and waving his nght hand, and a crowd of people 
carrying a white banner with the Chinese characters 
“How are you Xiaoping”] How are you, the chief 
designer of China’s reform and opening up? How are 
you, the faithful son of the Chinese people? A Hong 
Kong compatriot gasped in admiration: The four Chi- 
nese characters “How are you Xiaoping” rang truer than 
a thousand words of “support.” 


[Video shows medium shots of Deng Xiaoping seated 
behind a table where smoke, presumably from cigarettes, 
can be seen msing from an ash tray; Yang Shangkun 
reading a script; Deng Xiaoping in gray Mao suit shaking 
hands with a group of people; Deng Xiaoping walking 
unaided with Deng Rong at his side inside a building} 
The second-generation leading collective of the party 
Central Committee, with Deng Xiaoping as the core, 
took a broad and long-term view, inherited the past, and 
ushered in the future at a critical moment when the 
socialist cause faced a severe test. It formulated the basic 
line which regards economic construction as the central 
task, upholds the Four Cardinal Principles, and perse- 
veres in reform and opening up, and opened the glorious 
path of socialism with Chinese characteristics. [video 
shows computers, railway lines, an offshore oil rig, a high 
rise, and an airplane] 


A pair of giant hands has opened new annals, |.1 billion 
people are writing the latest and the most glorious 
illustrious chapter ever written in China in the past 5,000 
years. 


[Video shows a picture of Deng Xiaoping gracing the 
front page of TIME magazine and the English words 
“Man of the Year,” and long shots of Deng Xiaoping 
reviewing troops on a jeep] After some careful consider- 
ation, the TIME weekly on the other side of the great 
ocean twice selected, among many famous persons in the 
world, Deng Xiaoping as its man of the year and twice 
carned the photographs of the chief designer of China's 
reform and opening up on its front pages. In the West. 
this 1s considered a rare honor accorded to politicians. 
The reason given by TIME was that the world-class 
politician gave China a new look and performed mira- 
cles. 
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[Video shows Jiang Zemin inspecting flooded areas; Li 
Peng wearing a hat and talking to a group of people; still 
shots of late Marshal Xu Xianggian; and Wan Li, Jiang 
Zemin, Li Peng, Li Ruihuan, and some identified people 
leveling land] This was a moving scene occurring at the 
disaster-stricken areas of Chiang Jiang and Huai He just 
as our Republic was about to greet its 42d founding 
anniversary. The third-generation leading collective of 
the party Central Committee, with Jiang Zemin at the 
core, undertook an important mission, carried forward 
the revolutionary cause and forged ahead into the future, 
unswervingly followed the socialist path with Chinese 
characteristics, and won the trust of the whole nation. 


During his lifetime, Marshal Xu Xianggian once said to 
Jiang Zemin with deep feeling: The central leading 
collective; the lines, principles, and policies imple- 
mented; and the methods used now are all Marxist. I will 
give them my staunch support. 


The history of 70 years has proved and future history will 
certainly continue to prove that our party is capable of 
coping with various complicated situations and leading 
the people of all nationalities throughout the country to 
advance from victory to victory. 


The history of the CPC is a history of serving the people 
wholeheartedly. The characters “Serve the people” 
written by Mao Zedong in the war years remains the 
motto of the general secretary and ordinary members of 
the party. [video shows Mao Zedong calligraphy reading 
“serving the people” ] 


When General Fu Zuoyi turned over this old capital to 
the Chinese People’s Liberation Army [PLA], he can- 
didly said that after ruling the country for 20 years, the 
Kuomintang which had become corrupt was overthrown 
by the people. Would the Communist Party also become 
corrupt after remaining in power for 30 or 40 years? 
After nationwide liberation, this general had served as 
minister of water conservancy and vice chairman of the 
National Defense Committee for a long time. He was 
sincere in cooperating with the Communist Party and in 
raising questions with it. Our party has provided answers 
to historical questions and to questions raised by Fu 
Zuoyi by working for public good and for the interests of 
the people. [video shows film footage of PLA troops 
riding jeeps into Beijing and a close-up of Mao Zedong 
with Fu Zuoyi} 


Following the founding ceremony of the PRC, a relative 
of Mao Zedong asked for a position of a provincial-level 
department director in Changsha [Hunan]. In reply to 
his relative, Mao Anying [Mao Zedong’s son] wrote: The 
idea of attaining a high official position in one step was 
extremely backward. It is even a worse idea that you try 
to attain such a position through the influence of my 
father. Reactionaries often denounce communists for 
lack of human sympathy or failing to pay attention to 
human sympathy. If what they call human sympathy 
means helping one’s relatives, friends, fellow townsmen, 
or colleagues seek official positions or personal gain, we 
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communists precisely have no such human sympathy 
and pay no attention to it. [video shows a letter, followed 
by a close-up of Mao Anying] 


One year after he wrote this letter, Mao Anying laid 
down his life on the on the battlefield to resist US. 
aggression and aid Korea. This was Mao Zedong’s sixth 
relative who laid down his life for the liberation of the 
Chinese people. Bearing deep sorrow, Mao Zedong dis- 
approved the arrangement for transporting Mao Any- 
ing’s body home for bunal. Even when his daughter- 
in-law went to Korea to pay respects to her husband at 
his tomb, she had to pay her travelling expenses herself. 
When people just could not understand such a practice, 
Mao Zedong said: Who iet him be Mao Zedong’s son? 
These were words from an ordinary father, which moved 
people to tears; these were words from the great leader, 
which reflected the soul and style of the party. [Video 
shows film footage of Zhou Enlai and other PRC leaders 
paying respects to “Chinese volunteers” and laying a 
wreath before Mao Anying’s tombstone at a cemetery in 
North Korea in 1958. Video also shows a close-up of 
Mao Zedong with Mao Anying and his daughter-in-law] 


The walls of the buildings are mottled, and the paint on 
their doors and window frames has peeled off. Who 
would imagine that the supreme leading body of a great 
and proud country is working in such conditions in the 
1990s? In the past more than 40 years, so many major 
decisions have been taken here to make the country 
powerful and the people prosperous, and so many key 
projects designed to solve problems for the people have 
been examined and approved here. Now the whole 
country has taken on a new face, and large numbers of 
high-rises have been built up. When people see all of 
these, who will not feel as if a refreshing breeze stroked 
his or her face? [video shows Zhongnanhai buildings 
housing offices of the party Central Committee and the 
State Council, new high-rises in unspecified places, and a 
busy highway] 


After an extraordinarily serious flood in 1991, represen- 
tatives from Hong Kong, Taiwan, and the Office of the 
United Disaster Rehef Coordinator visited disaster areas 
several times to observe the distribution of relief mate- 
rials. They did not find a single working person engaging 
in malpractices for selfish ends. What they saw was large 
numbers of cadres sharing weal and woe with the masses 
and party members nsking their own lives to save others. 
[video shows floodwater surging forward, flooded 
houses, relief materials being unloaded from a transport, 
and relief food being distnbuted] 


After a serious flood more than 40 years ago, when the 
Office of the United Disaster Relief Coordinator 
shipped relief food to China, a young American woman 
who had volunteered to came to work for Chinese flood 
victims saw with her own eyes that some food to be 
distributed to orphans was taken away by Kuomintang 
officers. Stretching out their skinny arms to beg for food, 
those orphans were starved to death one after another. 
The young American woman angrily said in a letter to 
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her superior that this incident alone sufficed to make me 
a communist. [video shows film footage of sacks of flour 
being unlaoded from a transport, a young American 
women talking to someone, and large numbers of famine 
victims including children] 


“One should be the first to show concern and the last to 
enjoy oneself.” When he made these remarks, Fan 
Zhongyan was crowned with eternal glory. However, 
when people marked his 1,000th birthday in 1989, 
people had another feeling after readidng this ages-old, 
well-known saying again: Many people have read and 
admired this famous saying through the ages; however, 
only milhons of Communist Party members have been 
truly put it into practice. [video shows a tablet on which 
the above saying was written, which 1s located in Yuey- 
ang, Hunan} 


The sun is open and aboveboard, always illuminates the 
world, and never conceals its black spots. As Jiang 
Zemin, general secretary of our party, pointed out, when 
our party attained the status as the ruling party, it has 
since had better conditions for serving the people. How- 
ever, this has also increased the danger of being divorced 
from the masses or even becoming corrupt and degen- 
erate. In the conditions where efforts are made to carry 
reforms, open to the outside world, and develop the 
commodity economy, such danger even become more 
serious. If we relax our vigilance, the consequences will 
be very serious. We should not fail to see that the main 
stream of the party is good only because some negative 
and corrupt phenemena have occurred within the party; 
much less should we turn a blind eye to existing prob- 
lems or treat them lightly just because the mainstream 1s 
good. [video shows Jiang Zemin addressing a Beying 
meeting marking the 70th founding anniversary of the 
CPC in 1991, then shows PLA men standing in front of 
a red flag with the sickle insignia] The worthy sons and 
daughters of the Chinese nation who gather under the 
party flag are full of strong determination and confi- 
dence, and will forever preserve the purity and bright-red 
color of the party flag. People owe everything to the 
people’s army. The officers and men of the People’s 
Liberation Army [PLA] are determined to unswervingly 
carry out and safeguard the party's basic line; serve as 
escorts for reform, opening up, and economic develop- 
ment; and render new meritorious services to the people 
in a new historical period. 


[Video shows lightning bolts, people rowing boats in 
flood waters, a serious-looking Jiang Zemin reading 
documents and addressing people seated at a round table 
inside a room, and Yang Shangkun reading a document] 
The early summer of 1991 was caught in the initial stage 
of a flood that would turn out to be unprecedented in a 
century. The PLA Air Force invited leading comrades of 
the Central Military Commission to view an opera on 29 
June. Before the opening of the opera, Jiang Zemin, 
general secretary of the CPC Central Committee and 
chairman of the Central Military Commission, briefed 
Central Military Commission members in the lounge of 
the theater on the flood situation in three provinces in 


south China. In response to the call of the party, leaders 
of the Central Military Commussion and the PLA Gen- 
eral Poliutscal Department and relevant workers immedi- 
ately studied the situation in a senous manner and 
drafted and sent cabled instructions on flood-fighting 
and relief work to PLA units. As the curtains fell slowly 
al the opera theatre, the three PLA branches commenced 
their bold deeds of helping the masses fight floods and 
overcoming emergencies across the vast motherland. 
The PLA could be seen in any affected place, from 
flooded regions in the south of the Chang Jiang to the 
banks of the Songhua Jiang. At the most difficult 
moment, the people of all nationalities deeply realized 
that our own troops, groomed and led by the CPC, are 
the most lovely people around us. [Video shows trucks 
moving in daylght and darkness, uniformed men armed 
with shovels moving in knee-deep water, men building 
embankments with sacks. Video also shows Jiang Zemin, 
followed by Yang Shangkun and Li Peng, walking onto a 
raised platform and greeted by PLA men who are clap- 
ping their hands, then switches to medium shots of Li 
Peng talking to an unidentified PLA official and Yang 
Shangkun with a pair of binoculars] The demands set 
forth by the party Central Commuttee—political reli- 
ability. military competence, fine style of work, strict 
discipline, and strong logistics suppori—are guiding and 
inspiring the PLA to again and greatly display their 
majestic Characters during a new histncal period. [video 
shows helicopters, tanks, and men on military maneu- 
vers] 


Today the pre-2 Ist century atmosphere 1s thickening in 
(hina and the world. We will not only usher in a 
brand-new century, we wall also mng in the third millen- 
nium of the Christian era of mankind 


[Video shows a bird's-eye view of an area full of high 
rises and concrete buildings, then shows an aged Deng 
\iaoping, accompanied by Deng Rong, lifting his nght 
hand above his shoulder to a cheering crowd] Deng 
Xiaoping successively visited Wuchang, Shenzhen, Zhu- 
har. and Shanghar between 18 January-21 February 1992 
and delivered speeches of great importance. He said: The 
period that stretches from now until the middle of the 
neat century will be a very important one. We should 
quietly immerse ourselves in hard work. The party's 
basic line will hold sway for 100 years and should never 
be shaken. We should seize the opportunity and develop 
ourselves. The key to that 1s economic development. We 
regularly should strive to bring ourselves to a new level 
every tew years. His remarks, filled with sincere words 
and carnest wishes, gave the entire party, the entire 
army, the entire nation great inspiration and strength. A 
new retorm tide ts surging forward in the Divine Land 
ivideo shows Deng Xiaoping seated at a long table, 
speaking, and making gestures with trembling hands: 
Deng \iaoping shaking hands with some unidentified 
people, and Deng Xiaoping walking amid a crowd of 
people with Deng Nan, and later Deng Rong. at his side] 
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Socialist China 1s marching toward and greeting the 
future. Former British Prime Minister Callaghan com- 
pared China with other countries and made a bold 
prediction: China will become an extremely powerful 
and prosperous great nation in the 21st Century. [video 
shows a rocket msing slowly. then shows rolling waves 
Navy personnel, and a red sun] 


The rising and ebbing tides of history have climinated 
many short-sighted cowards. The nsing and ebbing tides 
of reality have also tested many warriors with 
unswerving loyalty. No matter how the winds and clouds 
change in the future, we will persevere in effons & 
imtegrate Marxism with the actual practice of the Chi- 
nese revolution and firmly follow the socialist path with 
Chinese characteristics. The sun! The sun! It will fores 
illuminate our soarmg China. China! China’ It is a 
country where the bright-red sun will never set. [except 
for a listing of the tithes of Parts One to 10 of this seres 
the concluding video portion, accompanied by the theme 
song. 1S identical to that of Part One of this sernes! 


Economic & Agricultural 


Zou Jiahua Inspects Shandong 25-28 Jul 


OW 3007223392 Beyine SINHUA Domestic Servn. 
in Chinese 1115 GMT 30 Jul 92 


[By reporter Zhang Suiwen (1 728 4840 2429)) 


[Text] Jinan. 30 Jul (XINHUA}—Vice Premier Zou 
Jiahua emphatically pointed out thai in accelerating the 
pace of reform and opening up. as well as in speeding up 
economic development. it 1s essential to attach great 
importance to energy. communications, and other cap- 
ital construction, to give full consideration to marke! 
demands at home and abroad, as well as to speed and 
efficiency; and to follow the path of a sound cycle of 
economic activities. He made the above remarks when 
inspecting work in Shandong Province and eg:ving on- 
the-spot guidance for the development of the Huang He 
Delta. 

Located where the Huang He empties into the sea. the 
Huang He Delta is a region of great potential, worth, of 
development. With the acceleration of overall econom 
development in mind, the State Council 1s undertaking 
an extensive investigation on how to correctly handle the 
relations between national and regional economic cevel- 
opment. Following his study of economic development 
in southwest China, Guangdong, the Chang Jiang Delta 
and areas along the nver, Zou Jiahua came to Shandong 
from 25 to 28 July to survey the situation in the province 
and went to the Huang He Delta to provide on-the-spot 
guidance. He went to orl mg platforms to visit workers 
and inspected agricultural development in areas of the 
Huang He Delta. He fully affirmed the achievements of 
Shandong Province in carrying out reform and opening 
up to the outside world. as well as in promoting eco- 
nomic development. He also expressed great hope in the 
opening up and development of the Huang He Delia 
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Zou Jiahua pointed out: After the announcement of 
Comrade Deng Xiaoping’s important talks made during 
his tour to southern China, and the guidelines of the 
plenary meeting of the Political Bureau of the CPC 
Central Committee, people throughout the country are 
greatly encouraged, all localities are alive with activity, 
and our country’s economy has entered a new period of 
development. People in various localities are studying 
how to accelerate the pace of reform and opening up, as 
well as how to further speed up economic development, 
and are formulating and implementing concrete mea- 
sures in light of their own advantages and special char- 
actenstics. The situation rs very optimistic. Although the 
economic level and availability of natural resources in 
vanous localities are different, there are two points in 
common when formulating development strategies. The 
first 1s that in economic development, we should give 
consideration not only to natural resources and our 
economic potential, but also fully consider market 
demand at home and abroad, we should make short-term 
and long term forecasts and plan economic development 
based on those factors. If we embark on production, 
conduct technological transformation, and start con- 
Struction proyects without studying their feasibility in 
depth, we may fail to meet market demand and will have 
unsalistactory economic results from our investment. 
Therefore, we must study the market situation. Thinking 
only about production without studying the market ts a 
manifestation of the outmoded single product and 
planned economy of the past. We must improve our 
concept of the market. All localities and departments, 
when beginning any project, must senously study market 
demand. including markets at home and abroad: the 
source of raw materials, the method of raising funds; the 
supply of energy, and the transportation situation. In 
short, we must study the entire course of economic 
development and follow a sound cycle of economic 
activities. The second point 1s that we must strengthen 
the construction of infrastructure facilities. Judging from 
the situation in the entire country, transportation, 
energy, and communications are all in need of great 
improvement. This situation exists in many places. The 
aster we develop the economy, the more we should pay 
attention to speeding up the construction of infrastruc- 
ture facilities. As to the development of the Huang He 
Delta, we should pay particular attention to solving the 
water problem in addition to the improvement of trans- 
portation, energy supply, and communications. Water 1s 
an important basic condition for economic develop- 
ment, and we must place the work of solving the water 
problem in our important daily agenda when we make 
long-range plans 


Touching on relations between national economic devel- 
opment and regional economic development, Zou 
}hahua stressed that the road of economic development 
cannot be the same in various localities because our 
ountry has a vast terrntory and because the conditions 
are different in coastal and inland areas, in the eastern 
and western parts of the country, and in the frontier 
areas and the hinterland. All localities should proceed 
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from their own realities and develop themselves in 
accordance with their own advantages and characteris- 
tics. Therefore it 1s impossible for each and every locality 
to have an economy covering all trades and professions 
and open to every side. Shandong Province has a long 
coastline and many conditions for building good ports. It 
has bright prospects for developing an export-onented 
economy in cooperation with inland areas. The Huang 
He Delta 1s one of the important components of the 
economic circle around Bo Hai, with mch natural 
resources. It 1s possible to develop the Huang He Delta 
into a major grain and cotton base as wel! as a petro- 
chemical and salt chemical base. To develop the Huang 
He Delta on a large scale, we should first formulate an 
overall plan. In formulating an overall plan. we must do 
a good job in investigating the market. Here we should 
focus development on petroleum. give overal! consider- 
ation to the primary, second, and tertiary industries. and 
enable them to closely link with domestic and foreign 
markets. In formulating economic development pians 
we must pay attention to the building of infrastructure 
facilities and irmgation projects, and must exert special 
efforts to solve the water problem. We should absorb 
foreign capital and advanced technology. should ratse 
the development level, and should accelerate the pace of 
reform and opening up. 


Zou Jiahua highly praised Shengh Oil Field tor its 
achievements in socialist construction. He hoped it 
would continue to work hard, properly handle the rela- 
uuonship between oi! production and prospecting ncw 
deposits; adopt new technologies, increase efficiency nm 
production, develop diversified operation while concen 
trating on oil production: continue to unite and coop- 
erate with the local government, and jointly make greater 
contnbutions to accelerating the development of the 
Huang He Delta. 


Responsible comrades of concerned departments 
including Wang Shuming and Ye Qing accompanied 
Zou Jiahua in his inspection tour. Zou Jiahua heard 
reports on various work by Zhao Zhihao, Ma Zhongca:. 
Li Chunting. and other responsible comrades of Shan- 
dong Province. 


Chen Xitong Stresses Markets at Mayors’ Forum 


OW’ 2907093692 Hangzhou ZHEJIANG RIBAO 
in Chinese 21 Jul 92 pp 1, 2 


[“Full text” of speech by Bening Mayor Chen Xitong a! 
a national seminar on developing urban commodity 
markets in Yiwu, Zhejiang entitled: “Mayors Must Pro 
mote Markets” | 


[Text] It is of great significance that the Chinese Mayors 
Association is sponsoring a special seminar on market: 

| wish to discuss with my colleagues the topic of the need 
for mayors to promote markets. 


As mayors, we should fully recognize the importance of 
markets. One of the special characteristics of the Chi- 
nese-style socialism advocated by Comrade Deng 
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Xiaoping 1s, through initiating reform and opening up, 
to develop a socialist commodity economy and to set up 
an economic system and operating mechanisms which 
combine planning with market regulation. A commodity 
economy is an essential stage in the development of a 
socialist economy. In developing a socialist commodity 
economy, vigorous efforts should be made to nurture 
and construct markets and to develop and perfect the 
market system. If we liken commodities to fish and 
markets to water, then markets are indispensable for 
commodities just as fish cannot live without water. 
Without markets, we would have to continue to practice 
planning through regulation. hence, it would be impos- 
sible to combine planning with market regulation, to 
establish a new economic system and operating mecha- 
nisms, to move toward a transitional stage of focusing 
mainly on market regulation, or to set up a cComprehen- 
sive socialist market economy. Al present, only by vig- 
orously nurturing and enlivening all kinds of markets 
can we invigorate enterprises and stimulate agriculture, 
industry, the building trade, commerce. the service 
trade, transportation and communications, banking and 
insurance, housing and real estate, and other sectors of 
the economy. Conversely. should we fail to do so, 
economic development will inevitably be impeded. Once 
we encounter difficulties, we will easily return to the old 
system of simple economic planning. Therefore. to nur- 
ture and develop markets and explore both domestic and 
international markets is a major issue concerning 
whether or not we can deepen reform, open wider to the 
outside world, push the economy to a new stage of 
development as fast as possible, establish a new eco- 
nomic system and operating mechanisms. and consoli- 
date and develop the socialist system with Chinese 
characteristics. As mayors. we should recognize the vital 
importance of nurturing and perfecting markets and 
should by no means treat this topic lightly 


AS mayors. we must give top pnorty to nurturing. 
constructing. and developing a complete market system 
It should be pointed out that under the influence of a 
s »ple economic planning sysiem over a long time. 
markets did not exist in cities, even if they did. most 
markets in large cities were small and inadequate. For 
example, Beying’s markets are still rather underdevel- 
oped. We should further emancipate the mind in 
learning from Yiwu, Shanghai, Guangzhou, Tianjin, and 
other fraternal cities and prefectures 


How should mayors incorporate promoting markets into 
their agenda for effective and practical implementation’ 
Yiwu and other cities have offered very good expen- 
ences, which may be summarized below 


First, while designing overall city planning. consider. 
ation should be given to the construction of varnous 
markets. In city planning. we should not consider 


building only cities and not markets. Without markets, 
cities are not cities. and how shall we trade without 
markets’ Why are roadside and outdoor markets found 
everywhere in some cities” The reason ts that the con- 
struction of markets was not given consideration in the 
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city planning of the simple economic planning of the 
past. Some cities have everything except markets. This 
has not only caused inconvenience to the masses, but has 
also directly affected economic development. 


Second, the state, collectives. and individuals should 
jointly participate in the construction and operation of 
markets. Foreign funds may also be used to construct 
and operate markets where possible. The development of 
markets will then be acceierated. 


Third, we must dismantie the barner of regional trade 
blockades and increase Our awareness in promoting the 
formation of a unified market nationwide with fair 
competition. 


Fourth. we must place the development of commercial 
and service industnes that serve production and house- 
hold needs in an important position. While developing 
the markets for houschold goods. we should also nurture 
and develop vanous markets such as the production 
maternal markets, financial markets, labor markets, tech- 
nology markets. real estate markets, leasing markets. 
futures markets, and information markets. We should 
integrate markets of all sizes and gradually make them 
supplement one another so as to promote the develop- 
ment of tertiary industry. 


Fifth. we should effectively tackle market management 
and draw up vanous solid laws and regulations for 
establishing good market order. Mayors should take 
personal interest in market management and always play 
an inspective and supervisory role to ensure that laws 
and regulations are really implemented. We should sum- 
marize expernences and contro! markets effectively We 
may delegate powers initially and then follow up with 
guidance. however. we should not allow chaos to occur 
before taking remedial measures. If not. we will nave to 
work harder later to rectify the disorder 


In short, without any plans for markets, city planning 
city construction, and city management are not compre- 
hensive. As mayors, we must include the development of 
markets as an important item in our agendas and try to 
avord taking a one-sided approach in city planning 


As mayors, we should regard the effor ‘© promote 
markets as an important factor and condition for trans- 
forming the functions of the government to meet the 
economic system's den ands. Al present. we should 
change governinent fun tions to serve the needs of a 
socialist commodity economy A prosperous market 1s 
an indicator of a civilized city. We al! want to be the 
mayor of a prosperous, not desolate. cry. To make the 
city prosperous and the people happy. the mayor must 
promote markets. A mayor who does not promote mar- 
keis 1s not competent for the job. Without markets. the 
people whose everyday lives are inconvenienced will 
seek the mayor's help. without markets. enterprses that 
are devoid of vitality will seek the mayor's help. and 
without markets. it will be difficult to deepen reform 
open wider to the outside world. and develop the 
economy. and mayors will be sought even more The 
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previous term “sluggish markets #as nol 
the probiem of commodity volume Dul to one of under- 
developed markets that impede commodity circulation 
When a new economic sysiem 1s established. then it will 
be tume for really developed and complete markets. At 
thal time, enterpmse directors and people at large wl! 
not seek help from the mayor in solving mans problems 
rather they will go to the markets for help Al present 
however, because of underdevcioped markets. the 
mayors heip is the only solution to probiems Ever 
thing. large or small. depends on what the mayor says— 
on his notes or red letterhead documents and approva 
mectings. Everything 1s done according to the govern- 
ments administrative orders This is why it 

difficult to separate government functions from those of 
enterprises and to shift the tunctions of the government 


In a nutshell. if we succeed in promoting Markets. we wall 
have under our contro/ an important link tor stimulating 
the development of production. a mayor aspect of the 
new economic system. the key issuc focusing on eco- 
nomic construction, and the essence of the party's basi 
lune and Comrade Deng \iaoping’s recent talks. thereby 
facilitating the rapid transformation of government 
functions. For this reason. the current special seminar on 
markets is very important for its tackling of 2 national! 
issue. The West asserts that under the 
diversified economic sectors with publ: 
the predominant torce. «{ 1s impossibie for markets to 
develop. Our practical experiences have retuted and wil! 
further refute such an assertion. | believe that through 
the seminar. we will certainly turther emancipate our 
minds. and a new situation in nurturing. constructing 
developing and completing markets wi!! take shape in 
order to enanble us to make our shar ontnbutions to 
pushing the economy toward a new stage of ci 
in a faster and more efficient was 


Situation of 


ownership as 


‘iopment 


32.5% of State Firms Suffer Losses Jan-Jun 
on WO 184292 Benne Central Pe pie Rad 


Network in Vandarin 22380 GMT OS Ju 


iFrom the “National Hookup” progran 


[Text] Station reporter (Y: Shuzhen) has learned from 
the State Council's Economic and Trade ( )ffice that 


the first half of this vear |2.247 budgeted staic-owned 
industrial enterprises across the country. or $2.5 percent 
of the total state-owned enterprise: uffered loss : 
decrease of 1.42! and 37 percent resp vely) as com 
pared with the same period last vear. of which loca! 
ndustnial enterprises accounted for w $C per 
ent (a decrease of 1.422 and 39 percent respectively) 
and central industrial enterprises accounted for 546. of 
48 7S percent (an increase of one and peroent respes 

tively) Accumulated losses reached 16.49 ° n yuan 
an increase of 1.05 Dillkon yuan, or 6.5 percent. over the 
same period last vear. of which loca ndustries 
accounted for ¢ billion. a decreas tf S29 million 
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yuan. or 7.3 percent. Losses for central indusines stood 
at 9 786 Dillion, an increase of 1.579 billnon yuan. or 19.2 
percent 


Among local industnmes in the 44 provinces. regions 
municipalities. and citres with extended powers, 37 have 
reduced the number of losing enterprnses as compared 
with same penod last year, with more enterprises in 
seven provinces and cities—including Hainan. Wuhan 
Chongqing. Qingha:. Harbin. Liaoning. and 
Heislongyiang—running ai a loss. 25 managed to reduce 
losses. with 14 gomng deeper into the red. Provinces and 
municipalities suffering losses exceeding 30) million 
yuan cach were Sichuan. Liaoning. Guangdong 
Heilongjiang. Jiangsu. and Shanghai. with a total loss of 
3.14 bilhon yuan, representing 46.8 percent of losses 
incurred by local industnes 


Among central industnes. losses were concentrated 
mainly in such industnes as petroleum. coal, light 
industry. tobacco. and nonferrous metal. with an accu- 
mulated losses of 9.712 biilhon yuan. accounting for 99 2 
percent of losses of central industnes. The number of 
enterprises with losses exceeding five millnon yuan has 
been reduced by 46 in the first half of this vear as 
compared to the end of last year 


The State Council's Economic and Trade Office main- 
tained that, as the tasks for reducing losses incurred by 
enterprises will remain difficul: for the second half ot the 
vear. vanous localities and departments should make 
greater effor's to fulfill their annuai targets 


State-Owned Enterprises Begin to Show Profit 
FIA 3007015492 Beyine CHINA DAILY in Enelish 
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[By staff reporter: “State-Run Enterprises Show First 
Black Ink”) 


iTeat] China’s money-losing State-owned enterprises are 
howing initial signs of mpi oved performance this year. as 


|. 421 once deht-ndden enterprises started earning a profit 


According to an official report from the Economic and 
Trade Office under the Siate Counci, at June's end, the 
number of debt-ndden enterprises under the State 
budect plan dropped by 3.7 percent from those reported 
in the same period last year 


However, 12.247 State-owned enterprises. or 32.5 per- 
ent of the total, are still running in the red 


[o add to its previous efforts to drag the debtor firms out 
of dire straits. the central government has just published 
its first implementation rules for the Enterprise Law. 
which will force the governments at vanous levels to give 
more business Managing power to enterprises 


Those autonomous mghts. according to Zhang Yanning. 
V wce-Minister of the Economic and Trade Office. will 
include complete decision-making power in production 
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matenals purchase. product sales and pncing. imner 
departmental establishmeni. himng. firing and income 
distnbution. 


The business report said enterprises directly under the 
administration of the central government were slow in 
reducing their debts. In the first six months, the total 
debt incurred by such firms climbed 1.5 billion yuan 
($277 million). increasing 20 percent compared with the 
same penod last year 


Gross debt accumulated by the State-owned firms hit 
16.5 billhon yuan ($3 billion) 


In another bid to chop away that debt. the government ts 
prepared to merge. close or declare bankrupt a batch of 
enterprises which have been in chronic debt and show no 
prospects of recovery 


State Grain Purchases Reach 92% of Target 


HK 3007044692 Beyine CHINA DAILY in Enelish 
30 Jul 92 p 3 


[By staff reporter Ma Zhiping: “Purchases of Grain Leap 
Ahead” 


[Text] The Chinese Government has already fulfilled 
more than 90 percent of its target in purchasing this 
year’s summer grain crops, officials said 


According to the Ministry of Commerce. which 1s in 
charge of State grain purchase. 92 percent of the pur- 
chase target had been met by mid-July. only one month 
after the purchasing started 


Seven major grain producing provinces, including Shan- 
dong. Jiangsu. Hebe:. Henan and Yunnan had fulfilled 
their purchase targets in just two weeks More provinces 
were known to have also fulfilled their purchasing tar- 
ects, but details of statistics are not yet available, said 
ministry officials 


Persistent drought in Central and North China, coupled 
with trost in the South had damaged summer crops over 
a total area of some 330.000 hectares this year. But 14 
out of China's 25 summer grain growing provinces 
managed to increase their output 


The country’s total summer crop output was expected to 
hit 103.2 millon metric tons, 4.8 million tons more than 
last year’s record harvest, according to the State Statis- 
tics Bureau 


Purchasing officials said this year’s purchase of summer 
grain has been faster and the purchased grain was better 
in Quality than previous years, because an increase in 
purchase price has boosted the enthusiasm of grain- 
growers 


However, due to recent heavy rams in some areas, part 
of grain crops was found to rot in Shaanu and Sichuan. 
China's No | grain producer, and the purchasing process 
there has been affected 
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Only 750 millon kilograms of grain had been purchased 
and put into warehouses by carly July in Sichuan. despite 
its bumper harvest this year. while the previous purchase 
record was |.500 million kilograms by the same time last 
year. The purchasing of rapeseed has also slowed down 
markedly in the province because of the bad weather 


The Sichuan provincial government 1s making ai! efforts 
to reduce farmers’ economic losses by purchasing as 
much grain as possible and processing the newi, har- 
vested grain as soon as possible. the Economnc Reference 
reported. 


Despite a reported lack of storage space. most purchased 
grain has been put into silos, official sand. Bul they noted 
that the shortage of storage space will worsen in autumn 
when a greater amount of harvested grain ma) pour in 


Meanwhile, there has been no major funding problems 
thanks to an increase of 10.8 billion yuan ($1.9 billion) in 
this year’s State summer purchasing loan over last year 


Jiang Zemin, Li Peng Congratulate Steel Project 
SK3107101692 Tianjin TIANJIN RIBAO im Chinese 
2Jul 92 pl! 


[Text] On | July. Jiang Zemin. general secretary of the 
CPC Central Committee, and L: Peng. premier of the 
State Council, made phone calls to the Tianyrn Munic- 
ipal Party Committee and the municipal government to 
congratulate them on the successful heat load testing 
operation of the Tianjin seamiess sice! tube project 


General Secretary Jiang Zemin’s telephone message 
reads: | am very glad to see the successful heat load 
testing operation of the Tianjin seamless stce: tube 
project. | cordially congratulate all builders of the 
project. | inspected this proyect last year when it was 
under construction. Now this project 1s proceeding very 
quickly. I hope that the testing siage wii! be successful in 
order to create conditions for formal operation 


Premier Li Peng’s telephone message reads: | congraiu- 
late the smooth head load testing operation of the 
Tianjin seamless steel tube project and extend cordial 
solicitude to all workers, cadres. engineers, and techn- 
cians participating in this proyect. | hope that al! workers. 
cadres, and technicians associated with the project will 
make persistent efforts to fulfill all construction tasks 
quickly and with high quality 


Forestry Minister Puts Forth New Reform Tasks 


OW 3007184092 Beyine XINHUA in Enelish 
18058 GMT 30 Jul 92 


[Text] Taryuan, July 30 (XINHUA}—Minister of For- 
estry Gao Dezhan put forward new tasks for forestry ata 
meeting attended by northern China's provincial level 
officials. The meeting was held in Yanbe: in north 
China's Shana: Province 
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Minister Gao urged state-owned forestry departments to 
step up pace of reform and opening to the outside world 
and improve economic efficiency to push the industry 


into a new development penod. 


Gao stressed the importance of improving the economic. 
ecological and social results of the forestry industry. He 
called on Forestry Departments to do a better job in 
silvaculture, the adjustment of forestry industnal and 
product structures and transformation of the manage- 
ment mechanism of state-owned forestry enterprises. 


Commentator on Seizing Economic Opportunity 
HK2907104092 Beying GUANGMING RIBAO 
in Chinese 22 Jul 92 pl 


[~Commentator’s article”: “On “Awareness of Opportu- 
nity} 


[Text] With the development of reform and opening up 
as well as the commodity economy, opportunity, as a 
form of awareness, 1s accepted by more and more people 
4 vast amount of irrefutable facts show that an aware- 
ness of opportunity 1s extremely important and some- 
tumes very decisive to a person, an enterprise, a unl, a 
depariment, a region, and even a country. In real life 
under a commodity economy, have we not witnessed 
many cases where a person who, dozens of years ago was 
sull hard up and short of money, suddenly turns into an 
entirely different person” Are there not also many units 
which years ago were impoverished and heavily in debt 
but have now assumed a new look amid the great wave of 
reform and opening up’? In view of such profound 
changes, it 1s natural for people to discuss the various 
causes behind these changes, but the seizing of opportu- 
nity, taking the first step ahead of others, and engaging in 
bold exploration are, perhaps. the common denomina- 
tors. some of which may even be decisive factors 


As a social historical category, opportunities may be 
classified as great or small. It is often said that the 
current international situation offers a histone opportu- 
nity favorable to our country’s reform and opening up as 
well as to its attempts to speed up the pace of economic 
construction. It 1s also often said that since the Third 
Plenary Session of the 11th CPC Central Committee, the 
big climate charactenzed by the emancipation of the 
mind and the great policy of reform and opening up have 
offered extremely good opportunities for economic 
development im various localities. These are all great 
histone opportunities. Meanwhile, we describe the 
opportunities which appear in one’s region and one’s 
department and even in cach concrete field as small 
opportunities, on contrast to the big opportunities. If an 
enterprise, unit, department, or a region are to flounsh 
and continue to create new situations, ii 1s necessary, 
first of all, to seize the big histonc opportunities. 


As a social hestorical category, opportunities may be 
classified according to their length. A fairly long-lasting 
opportunity often covers several years, dozens of years. 
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or even decades. Generaily speaking. this type of oppor- 
tunity is easier to seize, as long as one recognizes it in 
tume and pursues it valiantly, then it will not be lost. 
However. the same cannot be said of fleeting opportuni- 
ues. This type of opportunity does noi allow one to 
hesitate. It require decisiveness and resourcefulness, or 
else the opportunity will be lost forever. This 1s implied 
in an oft repeated saying from real life: “Failure to catch 
up by a step means failure to catch up al every step.” 


How then can a strong awareness of opportunity be 
fostered? 


First of all, it 1s necessary to seek truth from facts and to 
emancipate the mind. In his important talks deli ered 
during his southern tour early this year. Comrade Deng 
Xiaoping pointed out: “It 1s necessary to guard against 
nghtism, but also mainly against ‘leftist tendencies’. To 
seize favorable opportunities, it 1s necessary to erase all 
kinds of obstructions. in particular to smash the mental 
shackles posed by “leftist tendencies.” Meanwhile, Com- 
rade Jiang Zemin noted: “Once the mind 1s emancipated 
and the brain is enlivened, then there 1s more room to 
reflect on problems. Be it the discovery and selection of 
talented people, the overcoming of problems and obsia- 
cles along the way, or the opening up of new areas and 
endeavors, more ways will be found and the road will 
become wider.” Opportunities only belong to those with 
emancipated minds. As we deepen reform and expand 
opening up today. if our thinking remains rooted in the 
dogmatic understanding of certain Marxist principles 
and in bookishness, in certain unscientific and even 
completely distorted understandings of social sm from 
the past. or m incorrect ideas and policies which 
exceeded the initial stage of socialism before reform and 
opening up was introduced, then what use 1s there in 
talking about opportunities and the cultivation of a 
strong awareness of opportunities? In light of tne great 
achievements obtained in more than a decade of reform 
and opening up in our country, and in light of the new 
situation in reform and opening up around the country. 
if we do not use the Marxist stand, viewpoint, and 
methodology to analyze the changing objective reality, 
and if we do not accept, or even suspect and repudiate 
reform and opening up, maintaining that carrying out 
reform and opening up wil! lead to capitalism, 1s the 
so-called cultivation of an awareness of  pportunities 
not just empty talk then? Seeking truth from facts and 
emancipating the mind also implies another level of 
meaning: Fully understand the difficulty involved in 
tasks for the new stage of reform and opening up. as wel! 
as the great significance of building a socialist market 
economy. Our country has now entered a new stage of 
development in reform and opening up. Our strategic 
task im this new stage 1s to shift from a traditional 
planned economy to a socialist market economy. This 
will be a crucial shift of overall importance. To every 
person, every enterprise, every unit, every department. 
and every region, this shift represents both a gnm 
challenge and a historic opportunity. Confronted by such 
a transformation, whoever holds on to the outmoded. 
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sticks to conventions, and refuses to adapt to changes 
will be eluminated by the vibrant market economy 


Secondly. it rs necessary to have an awareness of leading 
ichao qian 6389 0467). This ts a basic quality which 
should be found 1m every leader and, what 1s more, it 1s 
the hasic demand of the commodity economy on every 
individual. According to the Marxist viewpoint. the 
development of objective things follows a pattern and 
this patiern serves as the basis for us to make scientific 
predictions and leading policies. Opportunities often 
belong to those with an awareness of leading. Faced with 
certain clues and signs which are exposed in the devel- 
opment of objective things, why 1s it that some people 
can seize them. while others let them slip by under their 
noses and muss an excellent opportunity” A very crucial 
point 1s that the former have an awareness of leading— 
noticing a cerlamm opportunity out of these clues and 
signs—while the latter lack this kind of awareness. When 
we say that certain people, enterpmses. units. depart- 
ments, or regions are often able to stand head and 
shoulders above others and take a strode before others 
since the introduction of reform and opening up. 1s their 
brilliance not manifested precisely im their having an 
awareness of leading” 


Neat it is necesary to have the spirit of daring to carry 
out undertakings and explorations. Opportunities are 
also objective mm nature. They only belong to those who 
aspire for them. who pursue them. and who are deter- 
mined to seize them. Opportunities also involve under- 
takings. Only people who dare to carry out undertakings 
and explorations can have them. In real life. opportun:- 
ties do not knock at the door of two kinds of people. The 
irst kind us the meek and overcautio:s. Finding them- 
seives in the midst of a great wave of reform and opening 
up. they do want to engage in some endeavors and are 
moved by the accomplishments of advanced units and 
regions. but they are also full of musgivings. fearful of 
either losing their official positions or offending people 
Hence. they wart for others to find the way and accumu- 
late expenences. refusing to get involved in “losing” 
propositions or to engage in nsky undertakings. How- 
ever. its during these trmes of “security™ that they lose 
many excellent opportunities. The second type 1s those 
who “wart, rely, and demand.” This is the habit culti- 
vated by many people over the years. particularly those 
occupying leading posts. Under the highly centralized 
planned economy. people are accustomed to wating for 
arrangements from the upper level, relying on its direc- 
thon. and demanding policies from it. they act according 
to the upper level's plans. “moving a bit when pushed 
from above. not moving at all when not pushed from 
above” Today. given the development of a commodity 
and market economy, many people still act along this 
lune. which often results mn wasted time and a loss of fine 
ipportunities These comrades do not know that in 
running a socialist market economy, sitting and wanting 
for “arrangements by the upper level” 1s out of the 


question It 1s necessary to rely on one’s own efforts to 
venture out, to “take chances,” 
nes. | develop one s 


to carry out undenak 
skills and abilitves, and to learn to 
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take advantage of opportunities in the course Of practic 
In fact. none of the enterprises and regions which ar 
the forefront of reform and opening up are the resu 
“waiting, relying. and demanding” rather. the. ver 
tured oul courageously and achieved then accomplint 
ments by seeking truth from facts 


Expenence has already shown thal ever) person. en: 
prise. unit. department, and region enjoy equa! opportu 
nity. Consequently. as we deepen reform capandc 
opening up. and vigorously develop the socialist mark: 
economy today. what reason do we have not to purss 


embrace. and fully use opportunities’ “(pportur 
knocks but once.” Each and everyone of us who ms on th 
great wave of reform and opening up should have the 


sense of urgency 


Jiang Yiwei Interviewed on Enterprise Reform 
HK 3007103792 Beyine RENMIN RIBAO in © hin 
Ii Jul 92 p2 


[Interview on Deepening Reforms” column by stat’ 
reporter Lai Rengiong (6351 OOBS $425) “Four Sepa 
rations Should Be Practiced in Deepening Enterprix 
Reform—lInterview With Jiang Yiwe: Che 


Academy of Social Sciences Research Fellow 


{Text} Jiang Yiwes, Chinese Academy of Social Sciences 
Industnal Economics Institute research fe'low. has bec: 
paying great attention to and becn engaged 
researching enterprise reform over the past years despr' 
his advanced age of over 70. Over the pasi vear or so. hy 
summed up his viewpoints on deepening enterp 
reform into “one. four, and five” one objective | 
enterprise reform, four separations in improving | 
external conditions of enterprises, and perfecting ts 
basic systems within enterprises 


Our revered Jiang was thin and pale alter a serous 
disease, but was full of enthusiasm when talking apou! 
deepening enterpnse reform. He said The enterpris 
reform’s objective 1s to turn enterprises into 
commodity producers and managers This was rc uded 
in the resolution adopted by the Tnird Plenary Sessior 

the 12th CPC Central Committee However it is ° 

easy to achieve this objective. Because some funda 
mental and deeply rooted problems allecting entcrprs 
reform have not vet been thorough!) solved im the pas 
few vears, there are still great difficulties in deepening 
reform in large and medium state-owned enterprise: 


Sh 1a 


How do we enable the enterprises to become indep 
dent commodity producers and managers (tur reve 
Jiang held that it 1s necessary to practice tour separa 
tions. namely. separation of government and enterpr 
of government and assets. of tax and prof. and 
investment and loans. These are necessary cond:tions | 
changing enterpnses from dependents | 
organs to commodity producers and manage: 


VL ernr os hd 
ad ' . 


The separation of government and enterprises 
of the four. This matter was forwarded man, 
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bul cven to thus day. « has not been well resolved 
According to Jiang s analysis. the reasons lic m the 
structure and the influence of old habits. In the past. we 
used to divide the state's entire organizational sysiem 
mito three levels. namely. “the central authorities. the 
local authonties. and the enterpnses.” and regarded 
enterpnses as the grass-roots units of the state However. 
the central and local authonmtcs are both government 
authonties and power organizations. but the enterprises 
are commodity producers and managers and cconomic 
organizations Economa and power organizations do 
not share the same nature That 1s why government and 
enterprise should be scparaicd 


Although ceriain feadway has been made im separating 
government from enterprise in the decade of reform. this 
reform’s development 1s still not optimistic Our revered 
Jiang cried some cxrampies to cxplain Since government 
and enterpnses were separated. large numbers of admunis- 
trative companies have emerged For caampiec. a burcau has 
been changed into a company merely by changsng its name 
as if government and enterprise are thus separated when the 
former 1s changed mito an enterprise In fact. this is a 
practice of enterprise performing the government's function 
of managing enterprises im an acting capacity and changing 
the “substitution of enterprise with government” into “sub- 
Stitution of government with enterpnse.” and government 
and enterprise are still not separated. Later. i was decoded 
that such administrative Companies should be abolished 
Then some trade associations and trade umons emerged. 
which performed the government's functions im an acting 
capacity. and the “subststution of government with enter- 
prise” was changed to “substitution of government with 
associations and umions” Government and enterprise 
remained unseparated Some administrative companies 
have not been thoroughly abolished Moreover. quite a few 
national and cross-trade companies are still being cstab- 
isshed. In recent years. as enterprise groups have become 
popular. many administrative companies have been 
changed into enterprise groups. Originally, enterprise 
groups are the outcome of lateral combination of enterprises 
on a voluntary basis. Bul now. they are organized under 
government orders. Some enterprises have been “kneaded” 
together to form a group. just as “putting something in a 
bag.” and these enterprise groups also perform the govern- 
ment’s function of managing enterpnses. Thus. “govern- 
ment has been substituted by the groups” and there 1s still 
no separation of government and enterpnse Recently. some 
departments in charge of certain trades are actively pre- 
paring to organize nathonwide trade groups. under which 
some second. and third-grade groups will be established so 
that the power which has been delegated to enterprises can 
be taken back in the name of organizing groups. In essence. 
these groups are replacements of cernain departments 
Although all this 1s being done under the banner of reform. 
in reality, st does not conform to reform’s objective. It even 
represents a retrogression If the problem of unseparaicd 
government and enterprise 1s not resolved. how can enter- 
prises really become independent commodity producers and 


managers” 


NATIONAL AFFAIRS 59 


“After repeated considerations over the past few years. | 
beheve that the root cause for the unseparaicd govern- 
ment and ecnierprise siluation 1s thal government and 
assets are not separated ~ Our revered Jiang said 
straightforwardly What 1s the meaning of unscparated 
government and assets” It means admuinisirative man- 
agement 1s unseparaicd from assets management. In our 
enterpnses owned by the whole peopic the state repre- 
sents the whoie peopic to exercise the ownership Thai rs 
why they are also called state-owned enicrprises. and 
they are the state's assets. The government should cer- 
tainly cxercise Management power over cnicrprises. But 
as it 1s also the owner, it cxcrcises Ownership over the 
assets. Al preseni, both administrative and assets man- 
agement are combined into one Every enterprise 1s 
under a department or bureau. The laticr 1s an admunrs- 
trative organ, while simultancously representing the 
State's assets. The department in charge plays both roles 
of “mother-in-law” and “boss.” When we siress separa 
thon of government and enterprise. the department stll 
wants to use the ownership and admunistrative means to 
directly mterfere im the enterprise's production and 
management. Therefore. to really separate government 
from enterprise. it 1s first necessary to separate govern 
ment from assets. Jiang went on to caxpiain that the 
State's administrative managemer! 1s different trom 
enterprise assets management. The former refers to the 
State's management of al! enterprises under whatever 
ownership, which 1s different from the latter The state 
iNvests mm enterprises owned by the whole people and 
manages their assets. But as 1 does not invest in collec 
tive enterprises, which are owned by the collectives. ul 
cannot manage their assets. Therefore. under collective 
ownership, government and assets are separated Enter- 
prises under collective ownership are more flexible than 
State-owned enterprises, because the state cannot inter- 
fere in their operation as owner of their assets. Similarly. 
individual. private, and Sino-foreign joint ventures are 
also more flexible. It 1s only difficult to enliven state- 
owned enterprises. or enierprises owned by the whole 
people, because the unscparated government and assets 
have resulted in an unseparated government and enter- 
prise situation. “Tax and profit are originally in two 
different categories.” Revered Jiang continued: The sub- 
stitution of taxes for delivery of profits since reform was 
based on such considerations: As both the profits and 
taxes of the enterprises owned by the whole people had 
to be turned over to the government and were both the 
government's revenue, they could be put together At 
that tume. we forwarded some different views. Our 
reason was that the tax payment is an enterprise duty 
toward the state. Al! enterpnses. esther owned by the 
whole people and collectives or privately owned. should 
perform this duty. They are all equal before national 
taxes. Even if there are preferential policies, they should 
be implemented in light of different imdustnes and 
products rather than different ownerships. Profit is a 
term used for investment. Without investment, there 
will be no profit. Therefore, tax and profit cannot be 
mixed together. After government and asscts are sepa- 
rated. tax and profit should also be separated. Taxcs 
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Should be paid to the government. while profits should 
be handed over to assets owners. Alter the latter obtain 
the profits, they can remvest, expand accumulation, and 
engage in cxpanded reproduction 


“An inevitable result of separation of government and 
assets 1s the separation of investment and loans.” 
Talking about the current disputes over the rssuc of 
repaying loans before or after tax, our revered Jiang said 
the disputes had been evoked because of the confusions 
in the concepts of umvestment and loans. The state's 
assets are established by state investment. When the 
State wants to transform or catend a ceriain enterprise, it 
should allocate funds (invest funds) for thes purpose. If 1 
does not invest funds but allows the enterprise to use 
loans to transform or extend self and still possesses the 
newly mecreased assets, contradictions will naturally 
emerge. Investment and loans are two entirely different 
concepts. When an enterprise goes bankrupt, the differ- 
ences between these two concepts will become clearer. 


When an enterprise goes bankrupt, « should use its 
assets to repay debts. The statc’s enforcement of the 
Bankruptcy Law ts aimed at protecting the creditors’ 
imtcrests after enterprise bankruptcy so the creditors may 
share the benefits and equally divide up the assets. If the 
State only provides loans and does not invest. when the 
enterprise goes bankrupt, will 1 be a creditor or a debtor’ 


(hur revered Jiang. chairman of the China Enterprise 
Retorm and Development Rescarch Institute, beheved 
that to deepen enterprise reform, it is necessary to 
gradually resolve the rssuc of four separations in the 
macrocconomic Structure. Only when we have clanfied 
concepts, harmonized thei relations. and created good 
external conditions can enterprises really become inde- 
pendent commodity producers and managers and can 
(hina’s economic structural reform be deepened step by 


sicp 


Article Urges Development of Productive Forces 


HA CYVOOUSUIY? Beanne GUANGMING RIBAO 
in Chinese 6 Jul 92 p 3 


{Article by Ler Yurn (7191 0061) “Uphold Productive 
Forces as Main © ritervon—on the Theoretical Question 
of Which We Should Get Clear Understanding in Cur- 
rent Drive To Emancipate the Mind” } 


| Text] Al present. people within and outside the party 
and everyone across the country are conscientiously 
Studying Comrade Deng \raoping’s remarks during his 
tour of southern China carly this vear. In order to 
resolutely implement the spirit of his remarks, thor- 
oughly implement the party's basic line, and advance the 
ercal cause of buriding socialism with Chinese character- 
iStics ina still better way. i 1s very necessary for us to 


further emancipate the mind Learning and studying 
Comrade Deng \iaoping’s theory regarding the question 
of productive forces and correctly understanding and 
applying the critenon tor productive forces 1s demanded 
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by the development of the situation, by the emancipa 
tion of the mind, and by courageously and boldly inau 
gurating a new situation of reform and opening up 


(1) Confirming that productive forces are the roots of 
social development and confirming the critemon for 
productive forces are the fundamental principles of 
historical materialism, because productive forces are the 
foundation on which human socicties depend for cxrst- 
ence. Productive forces are the fina! determining torce in 
all social developments. The status of productive forces 
iS Not Only an important token detining different social 
formations, but 1s also of significance in judging the 
different stages of the same social formation. Therefor: 

upholding the critenon for productive forces 1s to uphold 
one of the most fundamental principles of historical 
materialism 


(2) Upholding productive forces as the criterion 15 2!s0 
the internal demand of socialist development Onc of th: 
fundamental Marxist viewpornts is) The tundamenta 
task of socialism 1s to develop productive torces. lL nfor- 
tunztely. for 2 long time since the PRC was founded. w¢ 
made a “leftrst™ estimate of the major contradictions in 
our society after the socialist transformation by cor 

linuing to stress the coniradictions between the two 
roads [the socialist and capitalist roads} and taking class 
struggle as the key link, while relegating the task of 
developing productive forces to a secondary positror 

This mistake caused us to depart from productive forces 
and to always cxaggeraic “increases in” productive rela 
tions. By finding a way out of class struggic. we ended up 
delaying the process of socialist construction and 
harming the image of socialism 


Since the Third Plenary Session of the 11th CPC Central 
Committee, ovr party has summed up historical capen 
ences and lessons and emphatically stressed the extreme 
importance of developing social productive forces. Com 
rade Deng Xiaoping. in particular, has alvays repeated!s 
elaborated on the extreme importance of developing 
productive forces and called on ihe entire party 
consider this as the starting pot for considenne ail 
questions. The senes of related expositions by C omrace 
Deng Xiaoping include the following major views 


First, the most fundamental task im the socialist siaee 1s 
to develop productive forces. He pointed out In the pas! 
we did not have a complete sober understanding oj th 
question as to what sociainsm is and what Maraisn 
Marxism stresses the development of productive torce: 
most. Now we talk about communism. bul what rs th 
meaning of communism” It means thal people do th 
best according to their abilitres and distribution be mack 
according to needs. This demands a high degree of! 
development of social productive forces and the may 
imum ennchment of material wealth im society. Ther 
, 


fore, the most fundamental task in the socialrst Silage it 
develop productive forces 


Second. only by developing productive forces can 
really reflect the supenority of socialism Not tone after 
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the “Gang of Four was crushed, Deng \1aoping pointed 
out. “From the viewpoint of histonmcal matenalism. the 
fruits of correct politcal leadershyp are. in the final 
analy«as. reflected in the development of social produc- 
uve forces and > the improvement of the peopic’s 
maternal! and cultural lives. If. for a very long histoncal 
penod. the development rate of the productive forces of 
socialist Cowntnes 1s slower than that of capitalist coun- 
ines. how can we boast aboul supenornty”” Several years 
later. he repeatedly stressed: “Socialism will wipe out 
poverty. Poverty ts not socialism, and still less is 
communism. Therefore. the supenonty of socialism 1s 
reflected on the higher and quicker development rate of 
its productive forces than that of capitalism.” In 1987, 
he even pomted out sharply: “In order to further build 
socialism tial 1s supenor to capitalism. it 1s first neces- 
sary to get md of poverty-sincken socialism. Only when 
we have reached the level of intermediately developed 
countnes on the middle of the neat century can we say 
that we have mumplemented socialism and can we say with 
perfect assurance that socialism 1s supenor iv capital- 
ism.” All these remarks by Comrade Deng Xiaoping 
point out where exactly all questions he. namely that 
whether socialism is supenor or not depends first of all 
on whether productive forces are developed or not 
Without the development of productive forces, 11 1s not 
convincing to say that socialism 1s supenor 


Third. practice 1s the sole cntenon for examining truths 
and the criterion for productive forces 1s reflected in the 
building of socialism. because the most fundamental and 
chet practice of humanity 1s the struggle in production, 
and the critenon for measuring socialist construction 
can only first be the devciopment situation of production 
and productive forces. Without the development of 
production and productive forces, socialist construction 
will be rmcaningiess or there will not be socialist con- 
struction at all 


In light of the theory of the preliminary stage of 
sxialism. the [3th National Party Congress further 
elaborated on Comrade Deng \iaoping’s basic views on 
the question of productive forces, pomting out The 
tundamenta! task of socialist society 1s to develop pro- 
ductive torces. In the preliminary stage. in order to 
climinate poverty and backwardness, it 1s particularis 
necessary to regard the development of productive forces 
as the center of all tasks. Whether or not something 1s 
goxd tor the development of productive forces should be 
the starting pornt for us to consider all questions and 
should be the fundamental cntenon for examining all 
work. Everything that 1s good for the development of 
productive forces rs on the fundamental interests of the 
people and therefore is demanded by socialism or 
allowed by socialism. Everything that 1s unfavorable to 
the development of productive forces conflicts with 
screntific Socialism and 1s not allowed by socialism 


We can see from thrs thal if we say that the fundamental 
histoncal materialist theory regarding the great role of 
productive forces in social development ts the theoret- 
cal bases tor us to uphold productive forces as the 
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tundamental cnicnmon. then the basi characteristics im 
the preliminary stage of our socialism are the actual bases 
on which we uphold productive forces as the funda- 
mental cnienon. Generally speaking. the fundamental 
task of socialism 1s to develop productive forces In 
particular. in the preliminary stage of socialism. ots 
more necessary 10 give prorits to the development of 
productive forces as the most important task. | pholding 
productive forces as the fundamental! criterion is the 
internal demand of socialist devclopment 


Of course. taking productive forces as the fundamental 
critenon 1s a general principle and demand. In order to 
conscientious!y impiement this in the course of practice 
we still need to make this concrete. In inght of the actual 
current situation and in upholding productive forces as 
the fundamental cntenon. we should insist on secing 
whether or not cach form of ownership and mode of 
distmbution can promo — the quicker development of 
productive forces as the fundamental vardstick for ther 
being advanced or ratronal. msist on the expediting of 
the development of productive forces a> the fundamental 
yardstick for the degree of the supenority of socialism. 
insist On seeing whether—-and to what cateni—the 
party's line, principles. and policies can help the devel- 
opment of productive forces as the tundamental vard- 
stick for whether or not they are correct. insist on secing 
whether or not varrous reform measures are really 
helpful to the further release of productive forces and 
promote economic development as the yardstick tor 
their success and failure. insist on seeing whether or noi 
work on our vanous fronts can promote the develop- 
ment of productive forces as the yardstick for whether or 
not there are effective. It we are clear of these principles 
it will greatly help us understand the senes of caposiirons 
by Comrade Deng Xiaoping regarding building 
sorralism with Chinese characteristics. enhance the 
awareness of thoroughly implementing the party's basic 
line of “one center, two besic points.” and open up a 
broad way for the devclopment of productive forces 


(3) Grasping the historical materialistic theory regarding 
productive forces 1s of direct important significance to 
our correctly distinguishing socialism from capitalism in 
the course of reform and opening up and to correctls 
treating capitalist things in undersianding and in policies 
and measures 


Comrade Deng \iaoping recently pointed out “We do 
not take a wide siep for reform and opening and dare not 
go ahead with it because. in the final analysis, we fear 
that if capitalist things abound we will take the capitalist 
road. The crucial port rs the question of whether they 
are capitalist or socialist. The critenon ter the judgment 
should be that we should mainly see wheth.t or not thes 
are tavorable to the productive forces in socialrst society 
whether or not they are favorable to enhancing the 
comprehensive national capabilities of a socialist 
country, and whether or not they are favorable to the 
improvement of the people's living standards. This 1s 
the viewpoint of thoroughgoing historical matenalism 
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The kcy to and the foundation of enhancing the compre- 
hensive national capatilitics and cnhancing the peopic’s 
liveng standards are the development of productive 
forces and therefore. of these cricna. the most funda- 
mental one 1s the crienon for productive forces 


First, sence productive foroes are the ultsmate deier- 
mineng force for all social developments, and since the 
tundamentai significance of hrstomcal matenalism 1s to 
confirm productive forces as the roots of social progress. 
talking about caprtaiism and socialism irrespective of the 
development of productive forces 1s to yudge the actual 
life with abstract pnacipies and wnreairstic patierns. By 
s downg. we will mn theory fall mto the sdcalist concep- 
thon of hestory and will in practece hinder the develop- 
ment of productive forces) We should say that on the 
question of the fundamental way to reform and on the 
question of the mayor pohcres and principles for reform 
and opening up. people often ask whether they are 
soctalest or capitalist. This psychology 1s understandabic 
and s necessary because thes 1s. om fact, a question 
regarding whether or not we must uphold the four 
cardinal principles as the premise in reform and opening. 
However. the most important pount hes with what capr- 
talism and socialism are and with how we scientifically 
grasp the criterna to yudge capntalism and socialism. If the 
senes of mayor policies and principles regarding reform 
and opening up are conducive to the development of the 
productive forces of socialist society, and if practice has 
also proved that they have indeed promoted the devel- 
opment of the productive forces im socialist society, then 
what reason will we have to say they are capitalist rather 
than socralist” Conversely, if a certain principle or policy 
is unfavorable to the development of productive forces 
and if 1 has been proven by practice to have resincied 
the development of productive forces, 1s it meaningful if 
we obstinately label «as “socialest”™™” If we say it 1s 
“socralyst,.” it 1s unrealistic socialist at most, not scien- 
tifically socialist Therefore, in the process of reform and 
opening up. the cnienon for productive forces is the 
fundamental valuc cntenon. If we disregard this crite- 
non, there will not be nght and wrong whatsoever and 
we will fall into subjective haphazardness or even repeat 
those past “leftrst” things. Thas 1s what we must do our 
best to avond on today’s reform and opening up. 


Second, as for those concrete policies and measures in 
practice on the course of reform and opening up, we need 
not. generally speaking. ask whether they are capitalist or 
socialist, because our reform and opening up 1s a pro- 
neering and cxploratory cause and because many con- 
crete policies and measures are expernmental. Some 
methods and means themselves are neutral, and they can 
be employed by both capitalism and socialism. There- 
fore, there 1s no question as to capitalism and socialism 
in them. Even « there are some imappropnateness and 
mistakes, we should allow ourscives to correct them 
through practice and by summmung cxpernences and les- 
sons. We mut not recklessly treat them on the plane of 
political tendencies. If we regard them as capitalist or 
soialist so readily, if we make people unable to move 
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about. dare not blaze new trails. dare not venture, and 
dare not try boldly. a wall be umposssbic to take a wide 
step for reform and opening up 


Thard, as for those thungs which mm fact possess a capr- 
talsi nature and which are allowed by current policics. 
such as the pnvaic coonomy. wholly 

enterprises, and income from exploration, there 1s also 
the question of how we understand and treat them. First, 
allowing the carstence of these thengs 1s the objective 
demand for the development of productive forces in the 
preluminary stage of socialism. As far as the private 
coonomy 1s concerned, practice has proved that a certain 
degree of its development ts good for promoting produc- 
thon, activating the market, enlarging employment, and 
better meeting the needs of people's livel+hood. Such 
being the case, according to the criienon for productive 
forces, 1s carstence 1s mnevitable and reasonable and 1s an 
unavoidable phenomenon in the preluminary stage of 
socialism, and has a definite meaning of progress. 
Second. under the socialist system, the caxrstence of these 
things 1s inevitably linked with the dominant public- 
owned cconomy and restncted by China's overall poin- 
ical and economic conditions. Allowing the custence of 
these things 1s cond:tional, namely that they should noi 
(and i 1s, mm fact, umpossible for them to) become 
cconomic sectors that take the role as the main body 

They must also be a necessary and beneficial suppiement 
to the socialist public-owned economy. Moreover, they 
must cxist and develop only wuhin the law-stipulated 
scope. The state must protect their legitimate nghts and 
imterests. On the other hand, it must guide, supervise, 
and ¢..nage them. Third, in allowing the existence of 
these things, we proceed from the actual situation of the 
prelim inary stage of socialism, especially from the fact 
that productive forces are backward and the commodity 
economy 15 undeveloped. It 1s not that they will remain 
unchanged forever. Judging from the trend of social 
development, they will ultimately retreat from the his- 
torncal arena. If not. communism would have never 
come. However, in order to ensure their ultrmate non- 
existence, it 1s necessary to allow their existence at the 
present stage. By allowing their cxustence at the present 
tyme. we are preparing conditions for their ultimate 
nonexistence. This 1s the principle of two things being 
opposite and complementary to each other. Fourth, 
allowing the existence of these things 1s a policy formu- 
lated on the basis of the interests of socialism and the 
people. It 1s a socialist policy that must be adopted in the 
preliminary stage of socialism, not a policy taken to 
encourage capitalism, which 1s based on the capitalist 
interests and the interests of a small number of people. 


Article Defends Use of Markets, Planning 
HK2907071492) Bequne GUANGMING RIBAO 
in Chinese § Jul 92 p 3 


{Article by Zhai Tasfeng (S049 3141 0023), and Li 
Lianzhong (262! 6647 0112): “Planned Economy Is Not 
Equal to Socialism, the Same Is Truc Between Market 
Economy and Capitalism” | 
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[Text] In the emportant remarks made during his 
southern imspection tour, Comrade Deng \iaoping’s 
comtenavion that “planned cconomy 1s not equal to social- 
ism and “the same 1s truc between market economy and 
capitalism” are mmporant developments of Marxrst 


theory 


Planned Economy Is Not Equal to Socialism 


The mayor classecal theoretical grounds for the planned 
economy that socialist countnes implemented before 
them cconomac restructuring were first, what Marx said 
that on future society. united producers would “organize 
production of a whole country based on a gencral plan. 
thus controlling its production while halting the inevi- 
table. constant anarchy and penodx convulsion typical 
of caprtalest production”, and second, what Engels sad. 
“as SOON aS Saciety possesses production matenals, com- 
maiity production will be climinated The anarchy 
inside social production will be replaced by consciously 
planned organization”. “the anarchy in social produc- 
bon will be replaced by social planned regulation in 
production according to the needs of the whole society 
and cach of sts ondividual member” Through analyzing 
the capitalest coonoman s~<'em and its operational mech- 
anism at that tome. Marx and Engels conceived that a 
commodity cconomy would no longer cust in future 
warety. with the product cconomy taking its place. 
production materials would be entirely in the possession 
ot the whole socrety, with the implementation of a 
unitary public ownership, which would become onc large 
factory. whereas all sorts of cconomic activities and 
distribution of social natural resources would be directly 
conducted according to a plan tormulated by a social 
eentcr 


The U SSR proclammed compiction of the socialist system 
in 19%. and a pattern of highly centralized planned 
coonemnm structure took shape, while the theory of 
traditional socialist planned economy in line with such a 
pattern gradually took shape in the course of practice 
During that perwod. almost all socialist countries 
without caception, implemented a highly centralized 
economec structure of central planning, and the way of 
the central planning organ directly allocating resources 
and regulating the national economic operation was 
regarded as one of the basic characteristics of the 
wxcialist economic system Essentially, the planned 
cconomy refers to taking planning as the major means of 
allocating natural resources, obviously, the mutual 
resinction between planning and the productive force 
level was neglected Socialized production determines 
the inevitability of planned regulation in economic oper- 
ation. whereas the social productive force level deter- 
mines coonomi planning’s degree and realm 


In the contemporary world, all socialist Countries were 
founded in countnes with underdevcloped productive 
forces. and the planned cconomy had been impicmented 
there since day one of thes founding Because socialism 
was a new-born thong. on the wake of seizing power, the 
proletanat could only build socialism according to 
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Marx's conception of the material base of public owner- 
ship. Consequently, the theory of the planned cconom,s 
was converied to practice and led to the shaping of an 
economic structure of central planning. From the very 
Start, the socialist planned economy covered the entre 
society. Because various countnes did not proceed from 
their own actual social productive force level. but copied 
intact the fixed pattern of such a highly centralized 
unified planned economy. Practice showed that because 
such a planned economic pattern has failed to take into 
consideration the restriction of the productive forces 
level within a ceriain pernod, it impeded. and cven 
jeopardized product've forces development to various 
degrees mm certain stages in the historical progress of 
economic development in various countries. This shows. 
public ownership is not the sole cause that decides the 
planned cconomy,. and the basic cause 1s to achieve a 
developed productive force level to a certain degree The 
productive force determines production relations This 
being the case, public ownership iiseif will be restiicted 
by the productive force level. 


The degree of economic planning in capitalist Countnes 
has developed with an ever-higher degree of socialized 
production. During the penod of capitalis: free Compe- 
tition and monopoly by individuals such planning 
existed only inside enterprises and trusis. When cap- 
talism entered the stage of state monopoly. such plan 
ning advanced toward the whole society and even oul- 
side the country from enterprises, such as plans tor 
transnational corporations and the EC's plan tor its 
economic development. This shows that the implemen- 
tation of planned administration in economic operation 
iS the Objective requirement of socialist mass produc- 
tion, but 1s not determined by production relations The 
violation of this law wall result in economic recession 
and crisis, be it capitalism or socialism 


Capitalism Has Planning 


To achieve high-rate growth of the productive force. itis 
necessary to effectively allocate natural resources based 
on social needs. With the growth in the productive torce 
and an ever-higher degree of socialized production. it 
will be very difficult to achieve this goal on the strength 
of the market mechanism’s regulation alone For this 
reason, Capitalist countries have imported planned reg 
ulation mechanism on the basis of the market cconom, 
With a higher degree of socialized production, the scope 
of planning continuously cxpands, and planning 
advances from inside the enterprise toward the whole 
wciety step by step. When capitalism developed to the 
stage of monopoly, Engels beheved, “If we go beyond 
share-holding companies and observe some trusts thal 
dominate and monopolize entire industnal departments 
we find private production has stopped there and 
anarchy 1s absent, too” (Collected Works of More and 
Eneels, Vol. 22 p 270) In April 1917, based on the new 
development in capitalism, Lenin caphiitiy pointed oul 
“Today. capitalism 1s directly changing into its higher 
and planned form.” (Collected Works of Lenin Nol oy. 
pp 435-436) Obviously, both Engels and Lenin saw 
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planning tn capitalism, their difference lay chiefly in the 
fact that planning in Engels’ understanding chiefly 
referred to that inside a trust enterprise, whereas plan- 
ning in Lenin’s understanding referred to the surfacing 
of wartime militarist countnes of state monopoly. The 
planning they referred to had not arrived at the degree of 
developed capitalist countries nowadays, where there ts 
a unified plan for the entire social economic develop- 
ment. 


The implementation of planned regulation in capitalist 
countries involves the following major conditions: First, 
the state possesses a number of enterprises and banks 
under the capitalist government's operation and control. 
Beyond a doubt, the development of such state 
monopoly capitalism has augmented the state's capa- 
bility for intervening in the economy. Second, through 
tic State budget, the capitalist government amasiecs a 
considerably large portion of the national income, and 
exerts influence on changes in the economic proportion 
and industnal setup through distribution of expendi- 
tures in the budget to achieve the targets in its plan. And 
third, regulation and control over the national economy 
are conducted by utilizing state power to formulate laws 
and decrees on planning, establish planning organs, and 
adopt corresponding measures and policies. 


True, both capitalist and socialist countnes are utilizing 
the regulating mechanism of planning, but first, the goal 
ofits planning will inevitably reflect the will and require- 
ments of the economy of private ownership, because a 
capitalist country is the general representative of capi- 
talists, whereas a socialist country 1s the general repre- 
sentative of the working people, and the goal of its plan 
will inevitably reflect the will and requirements of 
economy of public ownership. And second, the basic 
social contradiction affects the plan’s implementation. 
Productive forces development calls for planned regula- 
tion, however, the contradiction between productive 
forces and production relations in capitalist society finds 
expression in the contradiction between socialized pro- 
duction and private ownership of production materials; 
consequently, self-coordination Sy relying on capital- 
ism’s own functions can hardly ve achieved. Such failure 
will inevitably affect the results of the regulating mech- 
anism of planning, thus making it very difficult for a 
capitalist country to achieve the expected goal of pro- 
moting stable social economic development through the 
economic plan it has formulated to coordinate produc- 
tive forces development. Whereas the contradiction 
between productive forces and production relations in a 
socialist country finds expression in the contradiction 
between backward productive forces and incomplete and 
impertect socialist production relations. This basic con- 
tradiction decides that the major contradiction 1s one 
between backward productive forces and people's ever- 
growing social demand. To resolve these contradictions, 
it iS imperative to quicken the pace in developing 
productive forces to meet people's ever-growing material 
and cultural demands, therefore, this falls in line with 
economic plans formulated by the socialist country to 
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comply with productive forces development. These basic 
and main social contradictions are capable of actively 
promoting the plan’s implementation, while making it 
possible to achieve the expected goal of social economic 
development. 


Market Economy Is Not Equal to Capitalism 


The essence of economic activities in human society are 
production activities that aim to create materials with 
use value to meet people’s needs. To facilitate normal 
operation of economic activities, a production- 
consumption balance is called for; hence the require- 
ment to distribute the general social work force among 
various departments based on a certain proportion. This 
law exists in all human societies, independent of the 
social system and class characteristics. In different forms 
of human society, the forms of regulation embodied by 
this law are somewhat different. Under the restriction of 
this law and the condition of commodity economy, the 
form of market economy has surfaced to allocate natural 
social resources. This shows that the market mechanism 
has already covered the society, while regulating various 
economic links such as production, exchange, distribu- 
tion, and consumption. During the period of capitalist 
free competition, a developed commodity economy, 
complete and perfect market system, as well as healthy 
and complete market functions manifest that the market 
economy has already taken shape; therefore, society does 
not control and regulate such links as production, distri- 
bution, exchange, and consumption in an overall way, 
which are conducted through the spontaneous regulation 
of the market mechanism, while temporarily, automati- 
cally realizing the supply-and-demand balance in pro- 
duction. In the stage of state monopoly capitalism, 
spontaneous regulation of the market mechanism, 
drastic rises or falls in prices, and the consequential 
fierce fluctuations more often than not led to periodic 
shock to the capitalist economy; for this reason, the 
regulating mechanism of planning was introduced into 
social economic operation. Because the socialist 
economy is a planned commodity economy at the initial 
stage of socialism, it has to conduct socialized mass 
production, while developing the commodity economy, 
hence, the call for regulating economic operation 
through the simultaneous application of the two means 
of the planned and market economies for allocating 
natural resources. This being the case, the market 
economy is not exclusive to capitalism. Presently, 
China's level of commodity economy and market regu- 
lation function are a far cry from that of contemporary 
capitalist society. However, we should not believe that 
capitalism has a patented right to the market economy 
on the grounds that our commodity economy 1s not 
developed enough, that the market system 1s nol com- 
plete and perfect enough, and that the market economy 
is still in the progress of development and shaping, in 
addition to the fact that capitalism is ahead of us in 
shaping a developed market. As an operational mecha- 
nism to regulate and realize balanced development tn 
social production, the market economy 1s an economic 
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form anc means; at the same time, the economic forms 
of the market economy and commodity economy are 
identical. This has precisely decided that the market 
economy is not equal to capitalism. 


Socialism Has Market 


The pattern of a highly centralized economic structure of 
central planning has gravely restricted productive force 
development, for 1 rejects the positive role of market 
regulation mechanism, beyond a doubt, it 1s imperative 
to weaken planning when it fails to optimize the alloca- 
tion of natural resources in harmonizing social economic 
development, however, such weakening must be 
founded on the basis of a complete and perfect market 
sysiem with complete and healthy market functions. 
However, under the condition by which a unified market 
and a complete market mechanism have not yet taken 
shape to replace the corresponding regulating function of 
planning. the practice of hastily lifting price restrictions 
will inevitably bring to the surface the weakening of 
planning’s function in the absence of the regulating 
function of market mechanisms. Consequently, prices 
with restnctions lifted will become all the more distorted 
with extreme shortages in commodities, while confusion 
in economic life will be aggravated. In view of the 
shortcomings in the traditional patierns of the planned 
economy, many socialist countnes have imported the 
market mechanism in the course of reform to utilize the 
positive role of market regulation to promote economic 
growth, however, a complete and perfect market system 
iS not on the horizon because they are latecomers in 
developing the commodity economy, whereas stagnation 
in market development has restricted the operation and 
active role of market mechanisms in regulating the 
economy, thus seriously affecting social economic 
growth. This being the case, presently, the key to socialist 
countries’ economic restructuring lies in developing the 
market in a big way, completing and perfecting the 
market system, augmenting the market function to build 
a new structure of the socialist economy full of vitality 
and vigor. Only then, will it be possible to insure the 
sustained, stable, and harmonious development of the 
socialist economy in high speed. 


Developing the Socialist Commodity Economy with Two 
Means, Planning and the Market 


Both planning and the market are means for regulating the 
economy. Planning 1s a form to express the role of man- 
kind’s subjective initiative in the objective world. To unable 
the economy to grow in an orderly way, people will inevi- 
tably formulate plans to organize social productive activi- 
ties. The plan itself is not the goal, but only a means to 
realize the target of people's economic needs, and a link in 
irganizing people to conduct social production. This being 
so, planning is not exclusive to socialism. As to the formu- 
lation and realization of a plan, they should serve the 
ultimate goal of economic activities. The differences in the 
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production levels and degrees of complexity in social divi- 
sion of labor in different periods and stages lead to differ- 
ences in the levels, degree, and scope of planning in various 
countries. 


The market ts a phenomenon typical of the commodity 
economy, the conditions for a market’s existence are free 
of any inevitable ties with the nature of a social system. 
but depend on productive force development, aad 
arising from this, the surfacing of the social division of 
labor. The market as a means of mediation boasts two 
conspicuous characteristics: Equality and compctitive- 
ness. Equality refers to recognizing the other party being 
the owner of his own products, and the labor used should 
be given social recognition in the form of value. Such 
equality promotes the rational flow of resources under 
the condition of the commodity economy. The equality 
of the market 1s based on the law of value and exchange 
in equal value, and does not contain any class quality. 
The market's competitiveness ts derived from the mech- 
anism of survival of the fittest, awarding the superior 
and punishing the inferior, with the market playing the 
judge, determining where interests should go. Productive 
forces development and improvement in enterprise pro- 
ductivity are promoted through market competition. 


China’s socialist economy 1s a socialist market economy; 
therefore, it 1s imperative to utilize the market mecha- 
nism to regulate commodity economic activities while 
applying planned regulation. Under the present histor- 
ical conditions, the market's active role in economic 
development lies in: First, it us capable of augmenting 
enterprise vigor. Economic decision-making is con- 
ducted by the enterprise on its own based on market 
signals, so that enterprise products will meet market 
demand rather quickly, with enterprise impetus and 
capacity for self-development augmented. Second, the 
microscopic utilization rate of resources will be raised. 
Under market condition, the enterprise 1s compelled to 
adopt new technology and improve operations and man- 
agement, thus promoting the rise in the resource output 
raie and drop in the commodity consumption rate. 
Third, it will accelerate the shaping and flow of funds. 
Under the function of the market mechanism, funds will 
be shaped into plural subjects. and their flow will be 
accelerated tn the direction of industries and enterprises 
with high economic returns through the monetary 
market by utilizing such means as interest rates. 
exchange rates, shares, and bonds, with the output value 
rate of funds increased, while mending the shortcoming 
of the government as the subject in the shortage of funds. 
And fourth, division of risks 1s made possible. In the 
course of commodity .eConomic development, risks 
always exist because’ of the effects of the supply- 
and-demand relationship: an enterprise will develop 
when there are-profits, and go bankrupt otherwise. In the 
absence of a market, all risks wall fall on the government 
Under the condition of a market, changes in market 
signals regulate supply and demand, the chances of some 
risks can be reduced; furthermore, some risks on the 
horizon can be digested by the market. However, the 
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market is not omnipotent, on the grounds that, first, 
price signals always lag and take shape only after the 
commodities are put into the market. Second, price 
signas! are uncertain, reflecting only trends in supply- 
and-demand changes, but not the definite volume in the 
supply-and-demand imbalance. Third, price signals 
reflect only the supply-and-demand condition at a spe- 
cific time, but do not help in long-range economic 
activities. Fourth, market demand shows only those with 
capability for payment, but does not represent the actual 
demand in economic life. Fifth, the market mechanism 
cannot arrive at the best optimization of the macro- 
scopic allocation of resources. The pursuit of a single 
investment is the greatest interest of one’s own, but not 
the greatest social interest. Matters such as environ- 
mental pollution and cutting back unemployment are 
quite beyond market mechanisms, and government 
intervention must be implemented. Sixth, the infrastruc- 
ture involves huge investments with slow economic 
returns, and public welfare undertakings bring 1n small 
income; consequently, enterprises lack enthusiasm for 
making investment in these categones, meaning the 
government will have to shoulder such tasks. Seventh, 
new projects with great risks, especially high-tech 
projects, are quite beyond the capability and courage of 
individual enterprises; these projects are more often than 
not conducted with government investment or with the 
implementation of protective policies. Exghth, the mar- 
ket’s role will result in a widening distribution gap, 
which leads to polarization; hence the need of govern- 
ment intervention proceeding from the interests of the 
society in its entirety. And ninth, drastic fluctuation in 
market signals will result in the frequent flow of 
resources in society and waste in social wealth in the 
absence of intervention of the state plan. 


Planning and the market must be combined in a scien- 
tific way, only then will it be possible to establish the 
socialist market economy. The combination of planning 
and the market is realized in the course of regulating 
economic operation, and a dynamic combination at that. 
The market's role will provide impetus for China's 
economic development, whereas planning will play the 


FBIS-CHI-92-149 
3 August 1992 


role of a regulator and a steering wheel; neither can be 
replaced by the other, nor separated from each other. 
Only by combining in an organic way will it be possible 
for them to supplement each other while pushing China's 
economy to develop harmoniously at top speed. This 1s 
because social economic activities themselves are an 
integral whole, and all links such as production, circula- 
tion, distribution, and exchange are closely related. Plan- 
ning’s role will be affected by the market, and the 
market's role will come under planning restrictions. 
Between planning and the market, the market is more 
basic, while planning plays its role of macroscopic regu- 
lation and microscopic guidance under the market's 
function. 


Directory of HK Firms in Mainland Published 


OW 2907114792 Beyjing XINHUA tn English 
1026 GMT 29 Jui 92 


[Text] Hong Kong, July 29 (XINHUA}—A directory of 
Hong Kong-based enterprises with capital from the Chi- 
nese mainland has been published. 


Announcing this at a press conference here this after- 
noon, Cao Huicong, chief executive of the Hong Kong 
Chinese Enterprises Association, said there are more 
than 1,000 enterprises with a total investment of more 
than 10 billion U.S. dollars from the mainland in Hong 
Kong. 


The newly-published directory, which 1s edited by Cao's 
association and the Economic Information and Agency, 
contains address, business scope and telephone and fax 
numbers of 950 such enterprises [sentence as received]. 


These enterprises cover a wide range of businesses 
including trade, monetary, manufacturing, transporta- 
tion, tourism, property, retail sales, advertisement, 
package, printing and advisory services. 


The publication of the 439-page directory, which is to be 
updated irregularly, 1s also designed to strengthen links 
and cooperation among these enterprises themselves and 
avoid fraudulence, Cao said. 
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Anhui Article Urges Study of Deng’s Remarks 


OW 0108022292 Hefei ANHUI RIBAO in Chinese 
24 Jul 92 p 3 


{Article by Shen Peixin (3088 1014 2450): “Study, 
Grasp, and Apply Well Comrade Deng Xiaoping’s 
Important Talks in his South China Tour™} 


[Text] At the present, studying. grasping, and applying 
well Comrade Deng Xiaoping’s important talks from his 
south China tour will have an important significance in 
our efforts to further deepen reform, to open up wider to 
the outside world, to speed up China’s socialist modern- 
ization construction, as well as to ennich scientific 
socialist theory. 


In the last 10 years or so, some comrades, myself 
included, have not studied Comrade Deng Xiaoping’s 
work sufficiently, have not thoroughly appreciated the 
series Of Comrade Deng Xiaoping’s expositions on 
building socialism with Chinese characteristics, and 
have not clearly understood Comrade Deng Xiaoping’s 
major advancements on Marxism-Leninism-Mao 
Zedong Thought. This 1s fully manifested in the failure 
to fully understand or the misgivings about certain 
important arguments concerning the building of 
socialism with Chinese characteristics initiated by Com- 
rade Deng Xiaoping. 


For instance, we have not thoroughly understood the 
argument for making economic construction the central 
task proposed and repeatedly expounded upon by Com- 
rade Deng Xiaoping, and as a result, 1t has not taken root 
in our thinking. The call to make economic construction 
the central task 1s, in fact, Comrade Deng Xiaoping’s 
scientific conclusion to counter the main conflict of our 
productivity growth rate’s inability to satisfy the people's 
increasing materia! and cultural requirements after the 
establishment of the socialist system. By conscientiously 
studying Comrade Deng Xiaoping’s talks in his south 
China tour, we will be able to clearly understand that the 
most basic mission of socialism 1s to develop productive 
forces. Whether or not we can firmly attend to this 
central task 1S an important issue concerning our ability 
to uphold the party's basic line. The advantages of 
socialism cannot be brought to play fully if productivity 
cannot be raised, the people's standard of living cannot 
be improved, and the comprehensive national strength 
cannot be enhanced, in other words, while the people's 
adherence to socialist conviction 1s firm, the material 
foundation is lost. As such, unswervingly making eco- 
nomic construction the central task not only 1s an 
economic issue, but also a major political issue 


Deep in their minds, certain other comrades are stll 
quite skeptical about the dialectical relationship between 
Comrade Deng Xiaoping’s view of “letting some people 
and some areas become affluent first” and his views of 
“achieving common prosperity.” They insist on saying 
that encouraging some people and some areas to become 
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affluent first would lead to a “polarization” and create a 
hotbed tor capitalism. Such a worry 1s absolutely unnec- 
essary. Comrade Deng Xiaoping’s view of letting some 
people and areas become affluent first and his view of 
achieving common prosperity are presented in light of 
the present state of China's economic development and 
on the basis of upholding the socialist prnciple—each 
according to his work. These are views meant to repu- 
diate the outdated and longstanding egalitanan mode of 
distmbution which had obstructed the development of 
productive forces. Both Marx and Lenin stated that, ina 
socialist society, labor 1s stull a means of making a living, 
and since the knowledge and skills as well as the physical 
strength, intelligence. and training of different people are 
vastly different and the compensations for physical and 
mental labor are also different, 11 1s natural that some 
people receive more and some receive less. This is 
because only this can reflect the socialist pnnciple of 
distnbution—to each according to his work—and can 
inspire and encourage more people to work hard to 
create more material and spiritual weaith so that the 
development of productive forces and social progress 
can be expedited. I think this is the basis for Comrade 
Deng Xiaoping’s theory of letting some people become 
affluent first. But some comrades among us approach 
this issue from the egalitarian perspective of distribu- 
tion, and so they still do not understand the issue. In 
practice, egalitarianism is a system that penalizes hard- 
working people and awards those who are lazy. We can 
say that the egalitarian mode of distribution is one 
important factor causing common poverty. That 1s why 
Comrade Deng Xiaoping has thoroughly discredited the 
theory of egalitarianism and has time and again stressed 
that “encouraging some arcas and some people to 
become affluent first is specifically for the purpose of 
enabling more people to become affluent and attain the 
goal of common prosperity” (“Building Socialism With 
Chinese Characteristics”, page | 21, revised and enlarged 
edition of Selected Works of Deng Xiaoping). He added 
that achieving “common prosperity” does not mean that 
people will become affluent at the same time. It means 
that people will “eventually attain common prosperity.” 
but some will be ahead of others (ibid, page 151). 
Comrade Deng Xiaoping’s proposal 1s totally dialectical 
While it has drawn a clear line between itself and “poor 
socialism,” as well as the so-called “polarization,” it has, 
on the basis of upholding the socialist principle “to each 
according to his work,” built a strong theoretical foun- 
dation for arousing all positive factors facilitating the 
development of productive forces, increasing vitality of 
socialism, and broadening the way of thinking. 


As for the question about whether reform and opening 
up are “socialist” or “capitalist” in nature, it has always 
been a controversial issue. Comrade Deng Xiaoping 
incisively answered this question in his talks he made 
during his southern China tour. Retorm and opening up 
are the ways China must follow to build a stronger China 
through socialist development. China must reform and 
open to the outside world. There 1s no other way out. If 
we continue to close our doors, stand still, refuse to make 
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progress, or refuse to reform or open to the outside 
world. we will eventually bury socialism and follow the 
road leading to ruin. These scientific observations made 
by Comrade Deng Xiaoping have been proven by 
numerous ironclad truths at home and abroad. Never- 
theless, since capitalism had been the target of attack in 
nearly all political movements in the past, some com- 
rades are sull haunted by “capitalism-phobia™ and “left- 
ist’ ideology. In the eyes of some comrades, capitalism 1s 
absolutely worthless and everything capitalist 1s putnd 
and evil. Thus, whenever “capitalism” 1s discussed, their 
lips are sealed, or their faces change color. To people 
with such a mentality, studying, emulating, and using 
certain economic forms, ways, and means developed 
under capitalist conditions are tantamount to accepting 
the capitalist system, following the capitalist course, and 
even restoring capitalism. Thus, dumng the course of 
deepening reform and opening wider to the outside 
world, some comrades often question certain things and 
ask whether they are “socialist” or “capitalist” in nature. 
in doing this, they have in fact bound the hands and feet 
of themselves and other people from thinking and doing 
anything. Consequently, all they can do 1s to stand in 
place. or even backtrack, and how can they talk anything 
about revolution, or about consolidating and developmg 
socialism” 


As early as he proposed to uphold the four cardinal princi- 
ples. Comrade Deng Xiaoping had pointed out: “Capitalism 
already has a history of several hundred years, and we have 
to learn from the peoples of the capitalist countnes. We 
must make use of the science and technology they have 
developed and of those elements in their accumulated 
knowledge and capenence that can be adapted to our use.” 
(Selected Works of Deng Xiaoping, p. 154) It 1s for building 
socialism in a better and faster manner that we take the 
fruits and organizational expernence of capitalist society in 
developing productive forces, science, and technology, and 
use and develop them on the basis of socialism. This is 
totally unrelated with the so-called taking the road of 
capitalism 


Fourteen years ago, Comrade Deng Xiaoping lee the 
entire party and nation to break through the hedge of the 
“two whatevers,” emancipate their minds, bring order 
out of chaos, and steer the ship of China onto the nght 
course. Fourteen years later, Comrade Deng Xiaoping’s 
call to the entire nation to “further emancipate the mind, 
act even bolder, and accelerate the pace” during his 
south China tour 1s our sharp and magic weapon to blaze 
new trails and make progress. Presently, the powerful 
current of the umes for reform and opening up to the 
outside world is surging forward with irresistible force. 
Cadres at all levels and theoretical workers should care- 
fully study Comrade Deng Xiaoping’s talks dumng his 
inspection tour to south China; completely eliminate the 
shackles of “leftist” thinking and the yoke of ossified 
ideas from their minds, plunge into the histoncal trend, 
boldly blaze new paths, take msks, vigorously and cou- 
rageously probe and bring forth new ideas—as long as 
they are conducive to the development of productive 
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forces, the improvement of the people's living standards 
and the strengthening of the overall national strength— 
and strive for building socialism with Chinese character- 
istics’ 


Foreign Investment Boom Emerges in Shandong 
SA3 107154092 Jinan Shandong People s Radw 
Network in Mandarin 2300 GMT 30 Jul 92 


[Text] Shandong peninsula has altracted increasing) 
more attention of foreign investors. Since the beginning 
of this year, foreign traders have poured to this area one 
after another for investment and observation. thus set- 
ting off another upsurge of foreign investment 


In the first half of this year, the province approved |. 1 40) 
new foreign-invested projects and received $980 million 
in foreign investment, both surpassing the total of lasi 
year. Foreign investment has come and increased with 
tremendous force. In the first half of this year. the 
province approved 811] new enterprises involving for- 
eign investment, 570 more than in the corresponding 
penod of last year. and the amount of foreign investment 
totaled $880 million, up 430 percent over that in the 
same penod of last year. Of these projects. many were 
key projects involving large amounts of investment. The 
number of large projects involving more than $10 muil- 
hon in foreign funds reached 31. up 100 percent over the 
total of last year. 


A big breakthrough has been made in utilizing foreign 
capital to develop real estate. Since the beginning of this 
year, various cities on Shandong Peninsula have followed 
the path of making moncy from the land and drawing 
foreign funds with land. thus making the real estate market 
unprecendentedly floursh. Since the beginning of this year. 
the province has approved 40 projects concerning rea! estate 
and attracted $185 million in foreign investment, surpassing 
totals of the preceding several years. New progress has also 
been made in the countries and regions coming to the 
province for investment. In the first half of this vear. key 
countries and regions still kept their high momentum of 
investment. Of the newly approved projects, 94 were 
invested by Tarwan traders, with the contracted invesiment 
reaching $89.44 million; and 73 were invested by South 
Korea, with the contracted investment reaching $46 4 mil- 
lion, both doubling the figures of the same penod last vear 


1,791 of Three Types of Foreign Firms 


SKO108081692 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 31 Jul 92 


[Summary] In the first half of 1992. the province estab- 
lished 560 three types of foreign-funded enterprises with 
an investment of $964 million, including $350 million in 
foreign capital. So far the province has 1,79! three types 
of foreign-funded enterprises. 
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Shandong Delegation Returns From Sri Lankan Trip 
SA3107095292 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Jul 92 


{Text} The seven-member Shandong provincial govern- 
ment economic delegation, headed by Vice Governor 
(juo Changeai, returned to Beying on 29 july after 
salistactonly winding up its visit to Sm Lanka's Western 
Province. The delegation was received by Premadasa, 
president of the Sr Lanka Democratic Socialist 
Republic, during its visit to Sm Lanka. The delegation 
paid an official call to the minister of foreign affairs and 
the governor- general of Sn Lanka’s Western Province. It 
also held talks on many occasions with (Peileila), the 
governor of Western Province. The current visit has 
Strengthened the fnendly and cooperative relations 
between Shandong Province and Sn Lanka's Western 
Province, has explored the sphere of economic and trade 
cooperation between the two provinces, and has further 
detined some economic cooperation items, thus 
affecting substantive progress in economic cooperation 
between the two provinces 


Shanghai Issues Regulations To Woo Students Back 


OW 3107084092 Beyine XINHUA in Enelish 
O435 GMT 31 Jul 92 


[Teat]) Shangha:, July 31 (XINHUA)—Shanghai. 
China's leading industnal center, recently published a 
set of regulations aimed at wooing more Chinese stu- 
dents studying abroad to return to work on the city 


According to the 21!-article regulations, students who 
have obtained at least bachelor’s diplomas in foreign 
universities aod colleges, students who have got perma- 
nent residence nghts or obtained entrance qualifications 
in the countnes they studying in, as well as visiting 
Chinese scholars and graduates in foreign countnes can 
all apply to work om Shanghai 


The regulations stipulate that the students studying 
abroad can find jobs in the city’s governmental depart- 
ments and enterprises. They can use their patented 
technologies and scientific achievements to carry out 
technical transfers, contracting and co-operation and 
may buy shares in the city 


They can also start their own firms or set up enterprises 
with others on co-operation terms. They can decide by 
themselves the number of years of their residence and 
work on the city 


According to the regulations. returned overseas students 
will enjoy preferential treatment in aspects such as 
housing and the schooling of their children once they 
choose jobs in Shanghai 


Information from related departments shows that at 
present the city has some 100,000 people studying 
abroad, many of whom have already finished their 
courses 
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Shanghai To Expand Shareholding System 
OW 0108101292 Beying XINHUA in English 
0916 GMT I! Aug 92 


[Text] Shanghai, August | (XINHUA}—Shanghar. 
China's leading manufacturing center. has decided to 
implement 10 more reform measures to improve the 
management of state-owned enterprises in the second 
half of this year, according to sources here today 


The measures are aimed at changing the management 
mechanisms !n the enterprises and pushing them further 
to the market. 


The 10 measures include a step by step implementation 
of uniform tax rates; pushing the new accounting system, 
linking workers’ payment with enterprise efficiency 
enhancing internal incentives for everyone in the cnter- 
prise to put up his best performance. stressing the 
contract labor employment system. giving ereater 
authority to the enterprise in managing caports. turther 
expermenting with the share-holding system. improving 
the industnal structure by high technology and pro- 
moting an cxport-orienied economy. giving ercater 
importance to technical upgrading and forming morc 
enterprise groups. 


With the implementation of these reform micasures. 
Shanghai enterprises will be more free from administra- 
tive interference. 


It 1s reported that Shanghai has selected 2U enterprises to 
try out the share-holding system. These enterprises wl! 
make more efforts in the second half of this year to 
experiment with detailed methods with different man- 
agement systems. 


Al present, the national economy 1s taking on a swifter 
growth and the industrial sector of Shanghai wishes to 
pioneer the new round of reform which 1s planned to 
combine economic planning with market regulations 
and link up the domesiic market with the international 
market 


In the first half of this year. Shanghai's industrial pr 
duction witnessed a fine uplift. Its total industrial outpul 
increased by 21.4 percent over the same period of last 
year and the sales volume was up 20.8 percent 


Through deepening the enterprise reform Shanghai aims 
to make the growth rates in total output and saics volum« 
reach at least 15 percent at the year end 


‘Serious’ Drought Affecting Zhejiang Province 
OW 0108101392 Beyine SINHA in Enelin 
0921 GMT 1 Aug 92 


[Text] Hangzhou, August | (XINHUA}—From July | 
to 31, Zheyang Province in cast China was hit by a 
serious drought, and about 140,000 peopic are short of 
drinking water 
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The drought has affected more than 150,000 hectares of 
farmland including 77,000 hectares of paddy fields in the 
province. 


The continuous high maximum day temperatures 
plaguing Hangzhou, Shaoxing. Taizhou, Wenzhou and 
Quzhou in the province have reached a record of 35 to 
40 degrees centigrade. In Hangzhou the maximum day 
temperatures stood at 39 degrees for many days. 


Because of the lack of rain, about 30,000 hectares of 
grain crops and more than 2.000 hectares of cash crops 
were senously withered. 


At the beginning of last month, the province was hit by 
floods. 


The provincial government has made urgent arrange- 
ments for the supply of materials for the fight against the 
drought and urged the people in the province to make 
the utmost efforts to reduce losses. 


Zhejiang People’s Congress Committee Meeting Ends 
OW 0108143692 Hanezhou ZHEJIANG RIBAO 
in Chinese 26 Jul 92 p 1 


[Text] The 29th Standing Commuitice meeting of the 
Seventh Provincial People’s Congress closed in Hang- 
zhou yesterday afternoon after completing all the nems 
on its agenda 


The meeting adopted the “Organic Regulations of Zhe- 
jiang Province on Rural Economic Cooperatives” and 
approved the “Regulations of Hangzhou City Governing 
Urban Planning and Administration.” The meeting also 
passed, by both secret ballot and a show of hands, some 
personnel appointments and dismissals. 


Over the past few days. committee members examined 
reports on efforts to combat natural disasters and provide 
disaster relief, They affirmed the huge and fruitful efforts 
contnbuted by governments at al! levels =. combating 
natural disasters and providing disaster relief and expressed 
profound condolences to the families of armed policemen 
who died heroic deaths in rescuing operations, as well as to 
others killed during the disasters. They urged governments 
at all levels to continue helping tide people over dunng 
natura! disasters, organize efforts to help the affected areas 
restore production and rebuild their homes at an early date, 
and do a solid job in preventing epidemic diseases in the 
disaster- simcken areas. At the same time, governments 
should sum up expenences and lessons, implement effective 
measures, and carry out well the construction of basic water 
facilities as a precaution against natural disasters in the 
future 


Wu Minda, vice chairman of the standing committee of 
the provincial people's congress. presided over the 
meeting. Chairman Chen Anyu and Vice Chairmen Wu 
Zhichuan. Li Yuhua, Wang Qidong. Zhu Zuxiang, Wang 
Yumin, and Yang Bin attended the meeting. Deputy 
Governor Xu \ingguan attended as an observer (endall) 
26 jul svVduprau dul 30108 020 
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*Bustling’ Zhejiang Fairs Enliven Areas 
OW 3007100492 Beying XINHUA in English 
0934 GMT 30 Jul 92 


[Text] Beying, July 30 (XINHUA}—Bustling agricul- 
tural fairs have enlivened the otherwise backward moun- 
tainous areas in southwest Zhejiang Province in east 
China. 


Agricultural and light industnal products from 21 provinces 
arrive at five wholesale markets in Liyang city on a daily 
basis. The five wholesale markets in the city. which 1s 
located at the juncture of Zhejiang. Jiangsu and Anhui 
Provinces in east China. specialize in textiles. means of 
production, building materials, fruits and aquatic products. 


Earlier this year the local government provided funding 
for the construction of a 16.7-hectare commodities 
market to encourage trade between provinces in cast 
China. Since that time. the once backward mountain city 
has become a “treasure trove” for the locality. Some 
§.600 wholesale dealers from throughout China have 
established offices in the city, which 1s also home to 
eleven foreign funded enterprises with total investments 
of over 9.05 million US. dollars 


Al present, more than |.800 vaneties of local products are 
now sold throughout China, including tea, chestnuts. 
aquatic products, bamboo. timber, medicines and minerals 


The previously isolated mountainous area. which only a 
few years ago lagged behind better developed areas in 
other parts of east China, 1s now linked to the outside by 
highways extending over 280 kilometers, and an inter- 
national telecommunications network 


The open market has greatly facilitated commodity 
exchanges between provinces in east China, as well as 
with other parts of the country. Poultry, fruits and 
vegetables are offered for sale at the market three times 
daily. In addition, wholesalers from both north and 
south China trade large volumes of agricultural produce 
each day 


Central-South Region 


Guangdong Governor Attends Enlarged Plenum 


HK3107130092 Guangzhou Guangdong Peoples 
Radio Network in Mandarin 1000 GMT 23 Jul 92 


[Text] The provincial government's enlarged full 
mecting. which lasted three and a half days. ended in 
Guangzhou today 


The meeting comprehensively analyzed the economic 
situation in the first half of this year. arranged some 
work for the second half of the vear. and studied in a 
detailed way the problems of further carrying out the 
spint of relevant central instructions, of changing gov- 
ernment functions. and of hastening reform and opening 
up and economic construction 
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On behalf of the provincial government. Governor Zhu 
Senlin gave a government work report. Vice Governor 
Lu Ruthua made a concluding speech. 


Through studies, discussions, and exchanging informa- 
tion, the meeting's participants deepened their under- 
standing of the speeches Comrade Deng Xiaoping made 
during his south China tour, reached a consensus on the 
goal of catching up with the four smal! dragons in Asia in 
20 years, arrived at a clear understanding of the situa- 
tion, became clear about their tasks. and increased thei 
confidence. 


The participants maintained that. encouraged by the 
spirit of the speeches Comrade Deng Xiaoping made 
during his south China tour and spurred by the provin- 
cial party commitice’s working conference. the high tude 
of catching up with the four small dragons prevailed 
throughout the province in the first half of this year 
Cadres and the masses were in high spirits. Reform and 
opening up and economic construction were hastened 
Both material progress and socialist culture and ethics 
were promoted more conscientiously. All types of work 
were clevated to a new level. The situation as a whole 
was excellent. 


The meeting called on cadres to, while taking effective 
measures to accomplish various tasks set in the govern- 
ment work report, focus on reforms in two respects: 
reform of the system under which province-ievel state- 
owned and cooperative stores operate and reform of the 
social security system. They are also expected to make a 
success of the two development plans; vigorously pro- 
mote the tertiary industry; step up exploitation of the sea 
and development of the coastal strip, quicken construc- 
tion of hydraulic and thermal power plants. build more 
infrastructural projects such as transportation and elec- 
tricity supply, hasten construction in cities, towns, and 
villages; and make both sides of major roads green, 
beautiful, and clear so that Guangdong will project a 
favorable image as a window of opening up to the 
outside world. 


The meeting stressed: To ensure various tasks for 1992 
will be accomplished, governments and departments at 
all levels must change their functions, streamline the 
administrative structure, delegate more powers to lower 
levels, improve work style, and raise work efficiency 
They should make a breakthrough in the following 
respects in accordance with the principle of separating 
the functions and responsibilities of administration from 
those of management and exercising effective overall 
control over [words indistinct}: |) further separate 
administration functions and responsibilities from those 
of management, 2) further simplify the administrative 
structure and delegate powers to lower levels to bring 
into full play enthusiasm and initiative of all quarters, 3) 
strengthen the functions promoting devclopment of pro- 
ductive forces, serving the foundation, and serving the 
people, and, 4) improve macrocontrol to make govern- 
ment plans more scientific and productive 


Guangdong Uses Capitalism To Boost Economy 
HK 3007020692 Hone Kong ZHONGGUO TONGAUN 
SHE in Enelish 1337 GMT 29 Jul 92 


{Text} Guangzhou, July 29 (HKCNA}—By making use 
of capitalism, Guangdong Province has reaped bencfits 
for 1ts economic development, an official of the provin- 
cial government said in an interview with this agency. 
He pointed out that in order to catch up with Asia's 
“Four Little Dragons”, namely, Hong Kong, Taiwan. 
Singapore and South Korea within the next two decades, 
Guangdong had to boldly make use of capitalism both to 
a greater extent and al a faster pace. 


Reviewing the | 3-year-old process of reform and open- 
ness carned out in Guangdong, the official in charge of 
economic affairs said he was convinced that the under- 
taking of reform and openness in Guangdong was tanta- 
mount to making use of capitalism. During the past 13 
years, the province developed over 12.000 three type 
ioreign-funded enterprises while the actual utilization of 
foreign investment was valued at nearly U.S.$15 billion, 
with the introduction of some one million sets of pro- 
duction equipment and over 3.000 production lines. 
About | 200 overseas experts in technology and manage- 
ment were hired with the use of special state appropria- 
tions. By making reference to some economic policies, 
economic legislation and economic theories as well as 
economic measures employed by capitalism, Guangdong 
observed a number of such practices which reflected a 
general rule for the development of the commodity 
economy as special economic zones, duty-free bonded 
zones, contracting system, leasing, public bidding, bank- 
rupicy, mergers, auctions futures, transfer of utilization 
nights to land with repayment, contract system, share- 
holding system and the stock market. He stressed that 
practice had proved that the use of capitalism was 
beneficial to boosting overall economic strength and 
upgrading the general living standard. Capitalism ts a 
historical stage of great significance in the development 
of human society and has accumulated many excellent 
results of human civilization. Capitalism can be caught 
up with and even overtaken only through studying, 
understanding and making use of such a system 


The superiority resulting from making use of capitalism 
for Guangdong’s economic development mainly lies in 
the early utilization of the system. Involvement of for- 
eign capital, for example, in the explortation of land first 
took place in Shenzhen. The superiority also les in the 
large number of three type foreign-funded enterprises in 
Guangdong, making up haif the total of such enterprises 
nationwide. Outstanding success achieved by such for- 
erign-funded enterprises in Guangdong 1s regarded as a 
Strength for the province's economic development 
Apart from a small proportion of the total | 2.000 three 
type foreign-funded enterprises in the province, their 
gross output value made up 20 percent of the total 
industnal output value of the province. The export of 
products produced by such foreign-funded enterprises 
shared 70 percent of the provincial total while their 
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high-grade quality made a significant contmbution to the 
ensuring of a considerable scale of exports by the prov- 
ince. 


The official said he believed that the scope of foreign 
investment in Guangdong wi!! be enlarged with access to 
foreign capital being given to professions including sci- 
ence and technology. finance, communications. trans- 
portation, real estate. commerce, tourism. service 
industry. information and consultation, while an 
improvement in foreign capital could go further to 
attract foreign businessmen to more regions for exploi- 
tation. The province could also open new ways to make 
use of foreign capital including involvement in the 
shareholding system, an idea which 1s worth consider- 
ation 


Guangdong Sets Rules for Diplomatic Entry, Exit 
OW 3007103592 Beyine XINHUA in Enelish 
1008 GMT 30 Jul 92 


[Text] Guangdong. July 30 (XINHUA}~Guangzhou, 
Shenzhen and Zhuhai customs promulgated on July 20 
new regulations on the entry and exit of the diplomatic 
consulate officials from Guangdong Province in 
southern China to Hong Kong and Macao 


The regulations stipulate the formalities for the diplo- 
matic consulate officials in the city to travel to Hong 
Kong and Macao by their self-provided cars will be 
conducted by Huanggang. Wenjindu and Zhuhai cus- 
toms 


The regulations say that the cars are allowed to transport 
the consulate office consumer goods, consulate posts and 
the da:ly-use goods of the officials 


The consulates should report the relevant materials of 
the cars to the Guangzhou customs for the record 


Shenzhen To Employ Returning Students 


OW 3007100292 Beyine XINHUA in Enelish 
0829 GMT 30 Jul 92 


[Text] Shenzhen. July 30 (XINHU A} —Large enterpnses 
and companies in Shenzhen, one of China’s special 
economic zones, have been well prepared to welcome 82 
Chinese students returning from abroad 


This will be the first group of students employed by 
Shenzhen's enterprises and companies since the city sent 
out a group of officials early this year to the United 
States to invite Chinese students there to return. 


According to Ca: Yunjiu, director of the Personnel 
Affairs Bureau. up to now. Shenzhen has received appli- 
cation letters from more than 800 Chinese students 
abroad. Of them 436 are the personne! badly needed by 
Shenzhen, 342 are studying and researching in the 
United States 
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Of the first group of employed Chinese students abroad 
38 have doctor's degrees. 29 have master’s degrees and 
13 are scholars of varnous fields 


Early this year, Shenzhen prepared §) sets of apariments 
to receive returned students, as the city had not eapecied 
too many Chinese students abroad would come to the 
city so soon 


In this case, the city’s residence construction burcau has 
promised to provide additional apartments for returned 
students as soon as possible. 


Shenzhen To Classify Grades of State Land 
OW 0208154192 Beyine XINHUA in English 
1455 GMT 2 Aug 92 


[Text] Shenzhen, August 2 (XINHUA}—The Shenzhen 
State Land Planning Bureau will classify the land in the 
city in order to make efficient and reasonable use and 
administration of land in the Shenzhen Special Eco- 
nomic Zone in southern China 


An official from the bureau said that the bureau will use 
mathematics models to decide the land grades in accor- 
dance with the differences of land locations. conditions 
of basic facilities, transport, commercial and other ser- 
vices, population distribution and proiection of the 
environmeni 


The work of land classifying will be completed within the 
year 


The official said that the work wil! ensure state returns 
from the land. 


‘Patrol Squad’ Formed in Shantou SEZ 


OW 0208125392 Beying Central People’s Radu 
Network in Mandarin 0800 GMT 2 Aug 92 


[From the “News” program] 


[Text] As the size of Shantou Special Economic Zone 
[SEZ] in Guangdong grows and its reform programs 
continue to expand and proceed, its public order has 
become more complex along with the growih of its 
floating population. In order to improve public order so 
as to create an environment favorable for economic 
construction, relevant authonties in the Shantou SEZ 
and military units in Shantou have formed a patro! 
squad composed of 18 servicemen, policemen and mil:- 
tiamen. Since the formation, the squad members have 
been active in all corners of the SEZ both night and day 


Members of the patrol squad have special authority. In 
addition to arresting lawbreakers and assisting people tn 
distress, they can correct slovenly dressed soldiers and 
civilians and mediate disputes among the masses 


When Wang Baosheng and five other criminals from 
another province were stealing goods on Zhengping 
Road in broad daylight on 27 March, members of the 
squad, upon being informed, immediately encircled the 
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rea from vanous directions and seized five of the felons 
on the spot. thereby safeguarding the safety of the people 
and their property. Dumng the first six months of this 
year. the patrol squad seized 83 felons of all descnptrons 
and mediated 42 civil disputes 


While safeguarding the special zone’s public order. the 
squad members have also been actively providing the 
masses with good and practical services. They warmly 
assist children and blind peopie to cross streets and 
mediate civil disputes to ensure public safety. Whenever 
thes see people quarre! on the street. they will immed:- 
ately come to mtervene so that the traffic will not be 
hampered 


(in the evening of 26 June. thre young peor’: trom 
another province were dining at the Zhengmou Kestau- 
rant near a vehicular ferry pier on Shantou. Resenting the 
expensive prices of the food. the young people began an 
argument with the owner Jusi before the argument 
devcloped into a free-for-all, La Mengbin and three other 
members of the patrol squad rushed to the scene to stop 
the tight. Since they prevented a bloody incident. thes 
were hatied by the local people 


Construction Begins on Guangxi's Qinzhou Port 
OW OTO8161092 Beyine LINHA in Enelish 
GMT I Aug 92 


Text) Nanning. August | (XINHU A}—C onstruction of 
the Qunzhou port. a kev project of south China's 
Csuanga: Zhuang Autonomous Region, started today 


™ the northern part of the South China Seca. the 
iS cxpected to be the most convenient passage 
nking southwest China with outside world after being 


1 will be developed im stages to handle 60 
ons tons of cargo a vear with berthing for ships of up 
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phase of the project will have an annual 
g capacity of 7.5 million tons of cargo. Construc 
has started on two 10.000-ton berths 


(,uang xi Secretary Receives Visiting Trade Group 
MY? Nanning Guaneu People s Rad 
n Vandarin 1130 GMT 28 Jul 92 


\ li-member \Niangtan city trade group 
came to this region on a study tour. They held 
fairs and carned out activities to build up tnend- 


caxatensive scale 


reached scores of agreements on cooperation in 
and technology and trade involving 140 million 
with Nanning and Liuzhou 


nal party committee Secretary Zhao Fulin called 
m the ‘visiting delegation headed by (Hu Jiuming) 
harman of the Xiangfan Chinese People’s Political 
(Consultative Conference, at the Nanning Hotel, where 
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they stayed. He welcomed egalion and hoped 
(suangral and \rangtan “ ‘nsily COoperatlion 
compiement cach other cconom: and make con 
certed ctlorts to boost 


omiticd | 


passdec 


Hainan Secretary Receives Beijing Study Group 


HASI07°1 33592 Haikou Hainan Peopie s Rad 
Network in VWandarin GMI Ol Jui 92 


{Excerpts}! The preparatory work for China's first high- 
tech park known as the Chinese National Medical Sc: 
ence City. which will focus on dev of [words 


indistinct], has entered a substantial stage mm Hanan 


elopmen: 


[passage omitted] 


The city wall be [words indistinct} in Qroneshan Counts 
neat year. The project was jorntly sponsored by ciett 
units including ZHONGGL 1) KEIFA BAGO? and the 


mmen ( ompany ( 
’ 


Hainan Comprenensis 
struction costs wil! b iS tuthon vuan. [passage 


tunct] 


A Beying deiceation 

( hinese People's Politics 
National Committee mem wor 
National Coneress delegate. (Ciao Ded. vice ' 

the China Chinese Medicine Screntitic Research Inst 
tute Experts Committee. and other lebrities. which 
came to Hainar ‘ld a forum with 
peopic im cCNaree OF relevant 
Hainan (7hoeb Industna!l Compan why 
sible tor burldeng the promect. on dev 

Struction of the Chin inonal Medica 


| 
i> 


cepartments ang of th 


eCononmet an 
r cTii a 


at the (Quongsvan) 
alternoon 


tx culis Vn 

ernor \in Year nded ine m ne The meetings 
participants said they # aliv support and 
take an active part in ihe medic: f sconsiru 
tion. Thes belreved that the pr ully feasible and 
mcrtaning 


nd remarkable 


has hroad Prospects Th \ J! } ! an 
whic h A i] vicld persil . ‘ al | i 
‘ ; 


COONOTTN KK Tcsuil* Mie 


Hainan’s eflor 


’ 


After the forum 
Dene Hongxun m 


Hainan Provincial Security Work \leeting Called 


HAOCYO USTTI¢S Hai n Peop k 
Networ VWandari leed 


iText] A 
commend a 
themscives we 


cial party committer 
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he meeting was presided over by Huang Houhong. 
secretary general of the provincial party commutice and 
r of the provincial party committee secunty com- 

mittee 


Li; Shanyou. deputy director of the provincial secunty 

ommussion. deputy secretary general of the provincial 

gosernment. and director of the provincial security 

bureau delivered at the meeting a speech entitled 

Improve Secunmty Work Under the New Situation to 

Serve Better the Special Economic Zone’s Economic 
truction and Reform and Opening 

ecting was mainly designed to relay the spirit of 

¢ nalonal secunty work meeting. to evaluate the work 

| and cachange expenences im instituting the secunty 

commend advanced units and individuals that 

guish themselves in secumty work, and to studs 

to improve secunty work under the new situation 

erve Detter the special economic zone’s economic 

nstruction and reform and opening 


nrade Huang Houhong made a concluding speech 
called upon leadership at all levels to deepen their 
rstanding of the importance and [words indistinct] 
sccurnty work under the new situation, to improve 
rk styles. to do security work well, to strengthen pany 
adership over secunty work. to protect the party's and 
thon’s basic interests, and to never lower their guard 
the meantime they should establish a firm concept 
security work must serve economic consiruction 

d retorm and opening 


With the approval of the provincial party committee 


ty commussion, the meeting conferred the ttle of 


ced unit of Hainan’s security work upon 35 units 
ve the Quongha:i County Infantry Bureau and 
al tarms and reclamation headquarters secunty 
ommission office and the ttle advanced worker of 
Hainan’s securty work upon I17 comrades including 
‘hou \uxuan and Li Chengyou 


Hubei Secretary Addresses Cadre Training Class 
HAG0 Sv? Wuhan Hubei Peopie’s Radio 


» Wandarin 1000 GMT 25 Jul 9 


\ training class organized by the provincial 
mittee for cadres at provincial department or 
ec] to conduct in-depth study of Comrade Deng 
Ss important speeches wound up 22 July 


party committee Secretary Guan Guangtu 
he closing session and delivered a summing-up 


il of SOO cadres, accounting for about 90 percent of 
adres at provincial department or bureau levei, received 
raining in two separate phases mn the class 


\t the class, Guan Guangfu, Guo Shuyan. Zhong Shu- 
‘Theng Yunfe:. Wang Zhongnong. and other pro- 
ading comrades joined other cadres in listening 

sand holding discussions 
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After receiving training, cadres unanimously acknow 
edged that they have further emancipated therr 
braced up. and updated their concepts to a cenain 
extent. They pledged to more resolutely and conscious!) 
deepen reform. expand opening up. seize cach and ever 
eacellent opportunity. and stnve to enter a new s! 
economic development 


mings 
PETE TS | 


In the class. cadres modestly listened to lectures e215 
experts and scholars on economic theornes on bu! 
socialist Commodity economy 


In his summung-up speech. provincial parts Secreta 
Guan Guangfu fully affirmed the burning enthusiasm 
displayed by the cadres in their training and said: ( or- 
rect actions are always guided by a correct ideology. |) 
step up implementation work. the provincial parts com 
mittee should first and foremost unify ideological under- 
Standing among cadres at provincial department or 
bureau level. who constitute a backbone force (nce 
ideological understanding is unified. victories are 
assured. The leaders of vanous provincial departments 
or bureaus. as well as leaders of various pret 
cities across the province. should popularize this 
method, hold more successful classes, mobilize backb 
forces. unify ideological understanding. and step 
implementation work at al! levels 


ectures anc 


Guan Guangfu pointed out: The insut orate nt ideologica 
emancipation in the preceding penod was caused 
vanety of subjective and objective lactors. Now we m 
focus on the following four aspects in updating our 
ideological concepts 


|. To update ideological concepts concerning 
ment of economic theones. To this end. we 
reunderstand the socialist economic law 
omitted] 


To update ideological concepts with regard to a 
critenon for differentiating socialism from caput 
To this end, we must be bold in exploring. trying out. and 
implementing measures decmed conducive 
productive forces devclopment. [passage omuited 


aliwsm 


$OC 1d! 


3. To update ideological concepts regarding ccor om 
operative mechanisms. To this end. we must bring ab 

a shift from a highly centralized and planned econom« 
operative mechanism of the past to a socialist markct- 
onented economic operative mechanism at present 
[passage omitted] 


4. To update ideological concepts abou 
functions. To this end. we must separate the t 
government from those of enterprises and turn 
prises into market-oriented economic entities capa 
independent operation. self-development 
resinction 


Comrade Guan CGuangtu stated After 

wisdom of all. the provincial party commit 
ernment have jointiy made a decision 
reform. 


poormng 
ane gO’ 

Nn speeding uf 

expanding opening up. and pushing Hi 5 
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economic development onto a new stage. Now that we 
have the biueprint. all comrades should focus on key 
work aspects, concentrate on tackling thorny problems. 
bring into full play Hubes's geographical supenority. 
make redoubled efforts to build the Chang Jiang eco- 
nomic belt as well as various development zones. explore 
ways and means to build commercial and agricultural 
development zones while building industnal develop- 
ment zones, and strive to create conditions for a faster 
provincewide economic growth. Given the fact that 
Huber ts an old industrial base with a large number of 
large and medium State-run enierprises, we must 
quicken the pace of reform and comprehensively imple- 
ment the Enterprise Law in all large and medium state- 
run enterprises in hopes of turning theses enterprises 
into domestic and international market-onented inde- 
pendent commodity producers and operators capable of 
product quality and production management improve- 
ment, thus revitalizing Hube: as an old industnal base 


Comrade Guan Guangfu went on: We must make unre- 
served efforts to foster and perfect a market system, 
attach great importance to developing a financial 
market, a labor services market, and an essential produc- 
tion elements market, give full scope to a vast reservoir 
of energy held in store in Huber's scientific and techno- 
logical circles, enable science and technology to play 
their role as the primary productive forces in promoting 
industrial, agncultcral, and tertiary industnal develop- 
ment, attach more importance to agriculture, which 1s 
the foundation, deepen rural reform, capedite township 
and town enterprises development, more successfully 
build various economac entities, further perfect a social- 
ized service system in rural areas, vigorously speed up 
tertiary indusiry development, take practical steps to 
transtorm government functions, delegate more powers 
to lower levels, and allow lower levels more flexibility 


Comrade Guan Guangtu called on all provincial units to 
deepen institutional reform, focus on providing services 
to the grass-roots level, and make carnest efforts to 
resolve some long-standing thorny problems. He stated 
All cadres, be they un high or low positions, must brace 
up, study diligently, work in a down-to-earth manner, go 
all out to build socialism. strive to score more work 
achievements, fully use all current excellent opportun:- 
ties, and contnbute more to accelerated reform and 
opening up as well as to Huber's faster economic devel. 
opment to live up to all ardent hopes placed on us by the 
more than SO million Huber people 


Southwest Region 


Tibetan Deputy Secretary Addresses CPC Meeting 
OW 2987105192 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 27 Jul 9? 


[From the “Tibet News” program] 


{Teat] On 25 July, The Tibet CPC Commitice called a 
meeting in Lhasa of party members and cadres at or 
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above the prefectural level. Atiending the meeting were 
Chen Kuiyuan, Raidi. Gyaincain Norbu, Basang. deputs 
secretanes of the Tibet Autonomous Regwnal CP¢ 
Committee, Z: Cheng, Chen Hanchang, and (Feng Jun). 
members of the standing committee of the Tibet Auton- 
omous Regional CPC Committee. and (Cao Xi). 
member of the autonomous regional advisory leading 
group. Raidi, deputy secretary of the autonomous 
regional CPC committee, presided over the mecting 
Basang, deputy secretary of the autonomous regional 
CPC committee, and (Feng Jun). member of the 
standing committee of the autonomous regional CPC 
committee, respectively transmitied the relevant docu- 
ments of the CPC Central Commiutice on reform and 
opening and the speech of General Secretary Jiang 
Zemin at the Central Party School 


Chen Kuiyuan, deputy secretary of the autonomous 
regional CPC commutiec, delivered an important speech 
at the meeting. Chen Kuryuan sand: Correct interpreta- 
tion and understanding of socialism are the keys to a 
good understanding of Comrade Deng \ia0oping’s 
important remarks and General Secretary Jiang Zemin’s 
important speech. Due to the long influence of the old 
socialist mode, we have tended to become doctrinaire in 
our views, thoughts. and habits. It we still stick with 
these outmoded thoughts and views, it will be umpossible 
to have a good understanding of the theory on the mitral 
Stage of socialism and to effectively carry on and devclop 
socialist undertakings. Reform and opening are armed at 
improving the socialist system. They will not lead to 
capitalism. Socialism and capitalism are wirinsicalls 
different in their political and cconomic sysiems. We 
must draw a line on that fundamental difference: When 
promoting reform and opening, we must adhere to the 
socialist direction. On the basis of a longterm devclop- 
ment of productive forces, we must Strive to prove that 
the socialist system 1s supenor to the capitalist system 
and that socialism will eventually win out over cap 
talism. It 1s necessary to constantly cv aluate and improve 
socialism so as to maintain the vitality of socialism on the 
course of developing socialism. We must dare to discard 
the old systems and concepts that have proven to be 
faslures in practice in order to bring out the supenority 
of the socialist system We should make systematic 
cxaplorations and open a path of socialist Construction 
with Chinese characteristics 


Socialism does not mean poverty. The hrstorncal mission 
of socialism 1s to eliminate poverty. The arm of socialism 
18 to make people enjoy a mich material life as well as to 
live healthy and meaningful spiritual lives. Phe socialist 
system not only embodies the concept of poverty and 
wealth. it also contains nich mntroasic value. its the entity 
of productive force and production relations, of coo 
nomic foundation and superstructure, and of material 
cwvilization and spiritual civilization. Poverty docs not 
mean socialism, nches, however, do not necessanly lead 
to socialism 


Deputy party secretary Chen Kuryuan said that Com 
rade Deng Niaopene'’s consistent views since the Thord 
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Plenary Sessvon of the Lith CPC Central Commutice and 
particularly hes recent important instructions have basi- 
cally signified the tull development of the theory on 
building socialism with Chinese characterssics. This 
also marks a high point in the long caploratuon for a 
theory on building socialism and in looking tor realestic 
wavs to realize the sdcals of socialism 


Deputy Secretary Chen Kusyuan said: I 1s reasonabic to 
seck development. [To accelerate cconomn devclopment 
iS NOL Only an important econemic maticr, bul rs also an 
important political maticr, We must have a high degree 
of a sense of urgency. as well as a sense of responsibility 

We should strive to make new achievements, in dong so. 
we should sot compare the present with the old society 

or with the penod before the Third Plenary Session of 
the Tith CPC Central Committee We should take the 
present aS a new starting port, and go all out toward 
modernization. Development should proceed from 
reality We should analyze Tibet's realities and stress 
dialectics. We should not see only difficulties, while 
turning a Dlind eye to tavorable conditions. There are 
both tavorable and untavorable obyective conditions. 
and even untavorable tactors can be changed, tf we make 
eflorts to chanee them. In guiding principics, we should 
not overemphasize the importance of playing it sale 
iibet has difficulties on tive respects. One 1s mnadequate 
transportation Next 1s an energy shortage The third is 
hackwartiness on scrence and technology. particularly mm 
applied scrence and technology, making ut diffrcull for us 
to caplon our natural resources. The tourth rs a shortage 
of qualified personnel, particularly managerial per- 
sonnel, screntrsts, technicians. teachers, and thove who 
know how to develop village and town enterprises and a 
commodity coonomy. The fifth os the lack of a market 
system of two-way circulation because of underdevel- 
oped markets and poor connections to the outside. To 
accelerate Tibet s devclopment,. we must emphasize 
opening up and invigorating the market. To do so, we 
must overcome. as soon as possible, a stt- of relative 
seclusion, which 1s left over from best We should 
open Tibet wider to the outside In other words, we 
should open Trbet to all countries and regions and open 
our yob market to all fellow countrymen. To accelerate 
development, we should delegate authority to all pretec 

tures and organizations so that they have the freedom to 
display thes talents and abilities 


(mm reform and opening up. Deputy Secretary Chen 
Kuryuan sand fo enhance microeconomic vigor by 
delegating more authority to enterprises and other con 
crete measures 1s only a part of the coonomec restruc 

turing Reform rs our second revolution. During the first 
revolutvon, we overthrew the three big mountains [impe- 
nalism. teudalism, and burcaucrat-capitaiism] and 
tounded New China During the second revolutron, we 
should reform the practice of applying socialest formulas 
mechanically, a common practice durng the pervod after 
the fowndeng of the Peoples Republic and betore the 
Third Plenary Session of the Tith CPC Central Com 
mittee We should fundamentally change the old stru 

ture, whech obstructs the development of productive 
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forces. Our leading cadres should soberly understand 
this task. We should have a firm conviction conc cTning 
reform and should thoroughly understand the truth that 
we will have no way oui if we do not carry oul retonm 
A deiay in reform means a delay in Tibet's dewclhopment 
Comrade Deng \iaoping’s thoughts on reform represent 
a revolution in socialist coonomac theories. Tivey have 
solved the questions concerning the onentatron. objye 
tuves, and tasks of reform, and decided the contents of 
the new coonomi structure. Leading cadres trom all 
levels must thoroughly understand uo lo deal with 
Tibet's reform and opening up. we should continuc to 
thoroughly study Comrade Deng \iaoping’s emportan: 
talks. We should also cmphasize assuming a correc 
mental attutude in four respects. | ist. we should know 
the necessity of reforming Tibet's coonomic structurn 
and under no circumstances should we cv ade the second 
revolution. Second, we should know that Tibet 
reformed. Third, we should have a sense of urgency in 
rcform and opening up Fourth, we should understand 
that to speed up reform and opening up ts Comductve to 
national progress and socia’ devclopment. to unit 
among nationalitics, and to the struggle against splitrem 
At the same time, we should emancipate our monds and 
change old ideas. Oniy by changing old nicas wll we 
have the courage to proncer, capernment, caplore. bring 
forth new ideas, and be vigorous in both thinking and 
deeds. Al present, we should formulate. as soon as 
possible, a clear and definite thinking for our retorm and 
opening up. We should take a road with our own 
characteristics We should consider primary, sccondars 
and tertiary indusines in an overall way We should 
boldly and promptly delegate more authornty to lowe: 
ievels. arouse the enthusiasm of all prefectures. cite 
counties, enterprises, and all other quarters and create « 
situation in which everyone rs gong full steam ahcad 
We should encourage all to proncer and capermen! 
boldly. At the same time. the law-cnforcement and 
supervisory departments should protect reform and 
opening up. We should open our door and accelerate the 
pace of achieving cconomic Cooperation with business 
partners in our country's interror and coastal roprons, as 
well as with foragn firms. We should form a wick 
coonomic nctwork, speed up building frontier mar 
towns, and create a new Situation in our border trade. In 
the meantime, primary, sccondary, and tertiar 
tries should separaicly seck to make a breakthrough and 
the whole region should gct busy . 


an oe 


maus 


(on taking a two-handed approach and opposing the ngnt 
and the lett, Deputy Secretary Chen Kuryuan sor. tn the 
final analysis, to persist on taking a two-handed approach 
6 upholding one central task and two basic ports We 
should also persistently take a two-handed approach in 
Carrying out this region's one central lash, two cmphases 
and three guarantees. In waging the the struggic against 
splitism, we must be firm and tough and must not tm 
soft-hearted. If we are soft om this regard. we will be 
unable to create a Sable environment tor reform and 
opening up Both the Iett and the nghi violate the party's 
basic linc, and both can destroy our revolutronary caus 
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Al present, the main problem obstructing reform and 
opening up 1s the left. We must senously prevent the 
tendeacics of both leftist and mghtsst mistakes, and we 
cannot afford to overlook enther. In Tibet. as in other 
parts of the country, there are both mghtsst and Icfirst 
things, moreover, there are also old things. The sdcolog- 
ical obstacles to reform and opening up come mainly 
from the left and the old. For this reason, the revolution 
for economic structure must be preceded by an sdcolog- 
ical revolution and accompanied by a social revolution 


(On party buriding, Deputy Secretary Chen Kuryuan sand: 
We should always keep ideological purity among the 
party ranks and maintain strong party organization. In 
the course of reform and opening up, we should be abic 
to stand the three tests, be immune to corruption by 
bourgeors decadent thinking aed deeds, and maintain 
our party's fine traditions 


Chen Kuiyuan sand: Party members, particularly leading 
cadres at varvous levels, should take part om reform and 
opening up conscientiously and actively, be activists im 
implementing the party's basic line, never fall behind in 
the second revolution, and be worthy of thew CPC 
membership. As party members and leading cadres, we 
should keep a clear head politically, serve the party, the 
people, and the country, oppose the splittest activities of 
undermining the unification of the motherland and 
unity among all nationalities, and draw a clear line of 
demarcation in the ideological stand between believing 
in Marxism-Leninism and beheving om religion, we 
should not confuse ourselves with the ordinary masses 
The task of reform and opening up 1s a test to the leading 
texdics al various levels. Members of the leading bodies 
at all levels must be loyal to the party's linc, and any 
disloyalty 1s not permitied 


(in umplementing Comrade Deng \iaoping’s important 
talks and central documents, Deputy Secretary Chen 
Ku‘yuan sand We must clearly understand the current 
siiuation, assume a correct altitude, pay atiention to 
implementation, and perform actual deeds. We should 
create a new situation in which the whole region works 
for reform and opening up and for Trbei's development 
and prosperity. At the same time, we should start at the 
autonomous regional level, take the iead in emancipating 
the mind, formulate and improve the policies and legrs- 
latwon for reform and opening up, pave the way for the 
lower levels, draw capenences from selected units to 
promote overall work, and evaluate and spread the 
caperniences promptly, Higher levels should take the 
imitiative in serving lower levels, and they should not 
ignore or reyect the requests made by lower levels, as long 
as the requests conform to the three critersa put forward 
by Comrade Deng Xiaoping. We should be resolute in 
delegating authority to lower level governments and 
wiving more decrssonmaking power to enterprises. We 
should not engage in endless discussions without 
reaching a decison. Once a decison us reached, we 
should not fail in carrying it out 
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North Region 


New Beijing Pension System Covers Small Firms 
HAK0208032592 Beying CHINA DAILY 
in English 1 Aug ¥? p 3 


[By staff reporter Hong Xia: “Beying Revamps Pen- 
sions] 


[Text] Beying ts to mtroduce a new pension sysicm to 
cover retirees of small collective firms on the city starting 
today 


The schenk wall benefit some 280,000 employces from 
more than 6.200 caterprises, or 11 percent of the city’s 
workforce, sand Han Yugui, official with Beaying Labour 
Burcau 


According to the scheme, enterprises should contnbute a 
sum equivalent to 12.5 percent or 25 percent of the total 
salary of their workers cach month to the pension fund 
managed by the burcau. 


Workers who have youned the scheme will be prov ded 
with pensions after they retire 


“The scheme 1s armed at releving the heavy burden of 
cnormous pension on the employers, while guaraniccing 
the pension benefits for retirees.” Han said 


The current ratio of returecs to workers on small collec 
tive firms stand at 1.1 to | but ut was as high as 3.5 to | 
in some firms 


For instance, pensions ac. ounted for 32 percent of firms 
total wage payment in 1990 in \icheng District, where 
there are more old firms 


As a result some loss-incurring enterprises and those 
with high proportions of retirees found ut hard to meet 
the pension payments 


So the scheme has been worked out to unclude both the 
profitable ones and those in the red, on the principle of 
mutual benefits and co-operation ‘or the benefit of 
society, Han added 


“Thanks to the new scheme, the cnormous costs of 
pensions will be cased and we can concentrate our 
attention on production,” sand Ma Yutian, Party secre- 
tary of the well-known Bering Jadeware Factory 


The retirees on the factory larecly outnumbered tts 
employees and used to spend chormous costs on 
pensions 


In the wake of labour reform im recent vears. the social 
pension scheme has been cxpanded in Bering 


orkers [as published] 
scheme 


Since 1986, all the State 
have been covered by th | 6 


Later, the scheme was « lo employees in large 
collective firms and porn, -' 
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Hebei’s Xing Chongzhi Conducts Inspection Tours 


Visits Shenxian County 
S$K0208032292 Shijiazhuang HEBEI RIBAO 
in Chinese 12 Jul p 1 


[Text] Xing Chongzhi, secretary of the provincial party 
committee, inspected the work done by Shenxian 
County on 10 July. He listened attentively to briefings 
given by leading comrades of Hengshui Prefecture and 
Shenxian County on the current antidrought work. Xing 
Chongzhi stressed: It 1s necessary to unceasingly eman- 
cipate minds in line with the reality of their work, pay 
attention to the antidrought struggle, and pledge to reap 
a bumper agricultural harvest. 


Xing Chongzhi fully affirmed the Shenxian County party 
committee and county government's practice of paying 
attention to improving the tangible conditions in the 
course of economic development. At the same time, he 
also pointed out that the purpose of improving the 
environment is to promote economic development. 
Shenxian County has great potential for developing not 
only agriculture and township enterprises but also 
county-run and other industries. It is necessary to fully 
display Shenxian County's advantages of being an old 
revolutionary base as well as its advantages in commu- 
nications and natural resources, successfully carry out 
reforms and opening up, push the economy forward 
better and more quickly, and strive to turn it into an 
economically strong county in Hengshui Prefecture and 
even in the whole country. 


Xing Chongzhi pointed out: To accelerate reforms, 
opening up, and economic development, the most 
important thing to do now is to further emancipate 
minds. We should continue to study thoroughly Com- 
rade X1aoping’s important speech, pay special attention 
to solving the vroblem of conservative ideas and old 
concepts in |: with their specific work, emancipate 
minds during 1:.e whole course of doing specific work, 
and use emancipation of minds to promote the fulfill- 
ment of our work tasks. In the course of doing a specific 
job, it 8 necessary to emancipate minds, work and 
emancipate minds at the same time, never stop thinking, 
and make a new breakthrough in ideas to promote the 
acceleration of pace in reforms, opening up, and eco- 
nomic construction. 


Xing Chongzhi was quite concerned about the current 
antidrought work. After asking in detail about the cur- 
rent drought and antidrought situation, he emphatically 
pointed out: It 1s now a crucial moment for “combating 
drought and ensuring wheat growth and summer 
sowing.” The party committees and governments at all 
levels in the disaster areas should regard combating 
drought as the current principal task of agricultural 
production, prevent and overcome the sentiment of 
fearing hardships, and cultivate the ideology of com- 
bating drought to reap a bumper harvest. We should 
differentiate the situations, strengthen measures and 
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specific guidance, persist in paying simultaneous atten- 
tion to combating drought and guarding against water- 
logging, and while combating drought, carefully organize 
all sorts of antiflood work. Many localities have been hit 
by serious disasters. It is necessary to mobilize the 
masses, combine indigenous methods with foreign 
methods, and fight a people’s war to prevent and kill 
insect pests. Xing Chongzhi said: Both combating 
drought and killing insect pests are the good chances for 
cadres to change their work style and to promote the 
establishment of socialized service organizations. Cadres 
at all levels, particularly township cadres, should go to 
the lower levels to contract work tasks in townships and 
villages and to take responsibility for tracts of land, 
perform their duties, and implement measures. It is 
necessary to fully display the role of socialized service 
organizations and step up efforts to establish such orga- 
nizations in places where needed. During the pernod to 
combat drought and to kill insect pests, party and 
government leading organs at all levels should reduce the 
number of meetings and stop holding unnecessary ones; 
the principal responsible comrades of various counties 
(cities) should not leave for other localities but concen- 
trate their energy on organizing and leading the 
antidrought struggle. In short, we must minimize the 
losses caused by drought and insect pest disasters so as 
not to suffer a reduction in autumn output. While 
combating drought and killing insect pests, we should 
also promote the building of farmiand and water conser- 
vancy projects, the establishment of rural socialized 
service Organizations, and a change in the work style of 
cadres. 


Inspects Yixian County 
SK0208080992 Shyiazhuang HEBEI RIBAO 
in Chinese 19 Jul 92 p 1 


[Text] Xing Chongzhi, secretary of the provincial party 
committee, conducted an investigation and study in 
Yixian County from 16 to 17 July. During his stay in 
Yixian County, Xing Chongzhi inspected the small 
hydroeleciric power stations and the forestry project of 
“planting trees around the hill,” and listened to briefings 
given by the Yixian County party committee and the 
county government. He particularly pointed out: To 
greatly develop the economy of mountainous areas, we 
must greatly change our ideology and concepts. 


Xing Chongzhi said: First of all, we should analyze the 
county and local situations with the concepts of reforms, 
opening up, and the commodity economy. The moun- 
tainous areas have a vast population but limited culti- 
vated land where the traffic is inconvenient, information 
is blocked, culture and education are backward. This is 
the actual situation in the mountainous areas. However, 
we should also recognize their advantages of having large 
areas of mountain farms and rich mineral resources 
which constitute the favorable conditions for developing 
the commodity economy. As far as Yixian County 1s 
concerned, there are five rivers in the territory, and the 
amount of water of the rivers is quite different. We only 
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noticed that these nvers were without water during the 
drought penod and caused disasters during the water- 
logged period, and we failed to bring them into full use. 
We should use the viewpoint of the commodity economy 
to understand them and turn them into a a great advan- 
tage by using them to develop small! hydroelectric power 
stations, to develop aquaculture, and to expand the 
irmgated land. From this we can see that different 
concepts will give mse to different understanding and 
results. Second, we should eliminate the old concepts of 
regarding reliance on support from the upper levels and 
the state as socialist supenonty. When we talked about 
the development of the mountain economy, some people 
invariably underlined the poor conditions and the diffi- 
culties in the mountainous areas and used this as a 
means of asking for support from the higher levels and 
the state. They invariably thought that the poorer they 
were, the greater number of reasons they had. They 
simply regarded state support and relief as the superi- 
ority of the socialist system. Under the new situation, we 
must change this concept. Fundamentally speaking, the 
supenonty of the socialist system means to display the 
advantages of all sectors, mobilize the enthusiasm of all 
aspects, enable our economy to develop more quickly 
and successfully than the capitalist economy, and 
unceasingly improve the people's living standard. 
Replying on long-term state support and failing to 
change the outlook do not constitute the supenority of 
the socialist system. Instead, they are the manifestations 
of attempting nothing and accomplishing nothing. 
Third, we should cultivate the ideology of using opening 
up to promote exploitation and using exploitation to 
promote development. Taihang Shan’s road of develop- 
ment began from Yixian County but Yixian County 
failed to consolidate the achievements. The reason for 
this is that it lacked the concept of the commodity 
economy and failed to follow the road of integrating 
agriculture with industry and foreign trade, production 
with supply and marketing, and farming with aquacul- 
ture and processing industry. This 1s also applicable to 
our forestry work. We paid much attention to forestry 
but the results were not promising. The reason is that we 
failed to comprehensively develop large tracts of land 
and the management could not keep pace with develop- 
ment. In addition, we only stressed ecological benefits 
and failed to link them with economic efficiency, which 
resulted in ineffective development and iow efficiency. 
We should conscientiously sum up these expenences and 
lecsons, closely combine opening up with exploitation 
and development, carry out the open policy in a better 
manner, do a better job in exploitation, and promote 
economic development in a more effective manner. 
Through opening up, we may translate the advantages of 
mountain resources into economic advantages. 


Xing Chongzhi also pointed out: To develop the moun- 
tain economy, we must also develop education. Devel- 
op:ng education ts the precondition and momentum for 
developing economy. Paying no attention to educational 
development 1s short-sighted behavier. All localities, 
particularly counties in the mountaimous areas, should 
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pay close attention to education tn line with their own 
reality. First, they must pay attention to the nine-year 
compulsory education. Second, they must exeri stren- 
uous efforts to conduct vocational education to particu- 
larly solve the problem of those who failed to take 
education. Regarding those who fail to enter schools of a 
higher grade after their graduation from junior or senior 
middle schools, they should implement the system of 
making them “study one more year of a specialized 
technical course after their three-year junior middle 
school course or three-year senior middle school course” 
in an effort to raise the quality of laborers. Third, they 
should also pay attention to building the teaching con- 
tingents. 


Inspects Shijiazhuang Prefecture 
SK0208032592 Shijiazhuang HEBEI RIBAO 
in Chinese 24 Jul 92 p i 


[By Qin Fay: (4440 4099 5669): “Give Different Guid- 
ance While Combating Disasters To Reap a Bumper 
Harvest"’] 


[Text] Xing Chongzhi, secretary of the provincia! party 
committee, inspected the drought situation and 
antidrought work in Xinle, Xingtang. and Lingshou 
Counties in Shijiazhuang Prefecture on 22-23 July. in 
the fields, he discussed with the prefectural and couniy 
leaders and the masses of peasants the relevant issues of 
how to give differen: guidance. to strengthen farmland 
capital construction centering on water conservancy 
projects, to combat drought disaster, to do a good job in 
autumn harvested-crop field management, and to mini- 
mize the losses caused by disasters. 


After listening to bnefings given by the principal leading 
comrades of the three counties, Xing Chongzhi said: 
These three counties have made fairly great efforis to 
grasp the antidrought work, worked meticulously, and 
adopted effective measures. Now 1s the crucial time for 
combating drought. We should pay attention to prion- 
ties and key crops, adopt key measures, and give dif- 
ferent guidance. All cultivated land that has been irri- 
gated will have great potential for increasing production 
We should irngate and manage the fields scientifically. If 
we put enough water and apply enough fertilizer to the 
fields and adopt other scientific measures, we will be 
able to make large areas of farmlands to increase output 
The greater increase in Output in these farmiands the 
greater the compersation for the crop failure caused by 
drought. 


Xing Chongzhi said: This year’s serious drought has 
exposed some problems. First, there is too little irrigated 
land; second, places that can store water have failed io 
store enough; and third, water conservation and scien- 
tific irrigation work have not been carried out effec- 
tively. For example, some localities have too many soil 
field ditches. They could use the available water to 
ifr:gate more lands and save more oil, energy, and time 
In the course of combating drought, all localities should 
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sum up experience, enhance understanding of success- 
fully carrying out farmland capital construction cen- 
tering On water conservancy projects, Carry Out water- 
saving farming, and use underground water pipes in 
large areas of fields. If we raise the coefficient of water 
utilization, we will be able to double the agricultural 
efficiency and social benefits. Xing Chongzhi stressed at 
the end of his speech: We should not neglect grain 
production at any time. We should unceasingly raise the 
grain production level and initiate agricultural produc- 
tion characterized by high yield, good quality, and high 
efficiency in line with the reality of vanous localities. 


Xing Chongzhi Addresses Socialist Education Forum 


SK 3007132992 Shinazhuang HEBEI RIBAO 
in Chinese 24 Jul 92 p 1 


[By reporters Guo Zengshun (6753 1073 7311) and Nie 
Linan (5119 5259 1344): “Conscientiously Sum up 
Experience and Do a Good Job in Conducting the 
Second and Third Term of Rural Socialist Education” | 


{Excerpts} The provincial party committee held a forum 
on rural socialist educational work yesterday and today. 
At the forum, the participants summed up and 
exchanged the expenence of our province's first term of 
rural socialist education and commended 300 advanced 
rural socialist educational work teams and 593 out- 
Standing team members, and discussed and devised 
plans for the second and third term of rural socialist 
educational work. Xing Chongzhi and Chen Yupie 
addressed the forum. Liu Shanxiang and Zhang Zhen- 
huan attended the forum. 


Xing Chongzhi stressed: In carrying out all rural work, 
including socialist educational work, we should imple- 
ment the guidelines of Comrade Xiaoping’s important 
speech and promote the implementation of the guide- 
lines of Comrade Xiaoping’s speech in the rural areas. 
He touched on three views: First, we should change our 
minds. Changing minds means to emancipate ideology 
and renew concepts. Our economic development has 
lagged behind some advanced provinces. First ot all, our 
ideology and concepts have lagged behind. This has 
shackled our hands and affected economic development 
During this socialist education, we should implement the 
guidelines of Comrade Xiaoping’s speech from start to 
finish and should unceasingly change our minds. All old 
concepts, leftist influence, and things that fetter our 
hands and prevent us from making strides forward must 
he emancipated and overcome. It 1s necessary to act in 
line with local reality, firrnly grasp the ideology that 
affects reform and opening up, educate those people with 
such ideology, enable the ideology of the masses of 
cadres to be greatly emancipated, and promote rural 
economic development. Second, we should speed up 
development. Comrade Xiaoping once said that devel- 
opment 1s a ngid theory. Socialist education and all rural 
work must be aimed at developing the economy and the 
productive forces. In the course of conducting rural 


socialist education, we should repeatedly discuss with 
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the local cadres and the masses ways to accelerate the 
development pace, to find a road to prosperity, and to 
advance resolutely and boldly. Only when the economy 
of villages 1s developed can the economy of counties and 
the whole province be developed. Third, we should 
change the outlook. Some of our counties have changed 
their outlook very quickly, and some are quite slow in 
this regard. There are many reasons for this, and the 
crucial issue involved 1s that our ideology 1s not suffi- 
ciently emancipated, our concepts are old and our pace 
of reform and opening up 1s not big enough. We must 
change our outlook as quickly as possible and realize the 
objective of becoming better-off. Only by so doing can 
we manifest the superiority of socialism, enhance 
socialist cohesion, and strengthen the sc cialist convic- 
ton of the masses. [passage omitted] 


The second term of socialist education will begin in 
September and end before the Spring Festival. The third 
term of socialist education will begin after the Spring 
Festival and end in Junc of next year. 


Northeast Region 


Heilongjiang Lawyers Active in Russian Trade 


OW0108141192 Beying XINHUA in English 1317 
GMT 1 Aug 92 


{Text} Harbin, August | (XINHUA}—Over the past two 
years local lawyers in Hehe, a border city in 
Heilongjiang Province, have been playing an increas- 
ingly bigger role in promoting Sino-Russian border 
trade, according to local officials. 


For quite a long penod the low fulfilment rate of 
economic contracts between the two sides had been 
hindering the smooth development of border trade. 


In 1990 Hethe prefecture sei up a special legal service to 
provide businessmen from both sides with services in 
connection with border trade, economic and technolog- 
ical co-operation, labor export and investment 


Since then, the service has signed an agreement with a 
lawyers’ delegation from the neighboring Russian region 
of Amur to co-operate on these issues. 


During the past two years local lawyers have helped loca! 
firms solve many problems and avoid economic losses. 
the officials noted. 


Liaoning Vice Governor Warns Against Leftism 
SK3107150392 Shenyang LIAONING RIBAO 
in Chinese 18 Jul 92 p 1 


[By reporter Yuan Baoshi (1354 1405 4258): “Vice 
Governor Zhao Rongmao Stresses We Must Never Dis- 
cnimiunate Against Private-Sector Economy” } 


[Text] In his speech at the meeting of the fourth execu- 
tive committee of the sixth provincial federation of 
industry and commerce that was held on !4 July, Zhang 
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Rongmao, vice governor of the provincial government, 
strictly criticized the prejudice and discrimination 
against the private-sector economy. 


Zhang Rongmao said: We need the development of the 
private-sector economy in the course of building 
socialism with Chinese characteristics. Thus, we must 
neither intentionally stop the development of the pri- 
vate-sector economy nor proceed from reality to blindly 
transcend from the private-sector economy to the public 
one. However, it 1s nothing new to have discrimination 
and prejudice agatnst the private sector. Some people 
maintain that economic development other than the 
public sector can possibly prevent the public sector's 
economic development and that the import and use of 
foreign capital can attack the dominant position of 
socialist public ownership. Some localities even issued 
documents to the lower levels, urging private enterprises 
and individual households to follow the path of collec- 
tive ownership. Private enterprises and individual 
households in some localities are not allowed to manage 
some 20 kinds of daily necessities regardless of state 
approval. Some localities do not allow organs, enter- 
prises, and establishments to submit expense accounts 
on office supplies purchased from private enterprises 
and individual households. Some departments in charge 
of professional work, force private enterprises and indi- 
vidual households to help market poor-quality commod- 
ities and unmarketable commodities. Some even do not 
give preferential treatment to private enterprises in 
employing jobless youths. These phenomena indicate 
that the task for eliminating the influence of the “leftist” 
concept 1s still arduous. 


Zhang Rongmao said: Our province has not done enough 
in developing the private-sector economy. We must not 
wantonly implement the basic party policy but should 
work out policies and managerial systems suitable to the 
development of the private-sector economy. 


Liaoning Holds Township Enterprises Meeting 


Governor Urges Removing Barriers 


SK0208 140592 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 29 Jul 92 


[Excerpt] The provincial summing-up and mobilization 
meeting on accelerating the development of township 
and town enterprises ceremoniously opened at Liaoning 
Mansion in Shenyang on 29 July. Attending the meeting 
were leading comrades Quan Shuren, Yue Qifeng, Dai 
Suli, Sun Qi, Ge Xifan, Xu Wencai, Feng Yousong, Li 
Jun, Wen Shizhen, Xiao Zuofu, Shen Xianhui, Yue 
Weichun, and Cui Yukun. Also attending were pertinent 
leaders of various cities; some township and town entre- 
preneurs, representatives of individual and private 
enterprises, representatives of large and medium-sized 
enterprises, scientific research institutes, and institu- 
tions of higher learning; and leaders of various depart- 
ments directly under the provincial authorities, more 
than SOO persons in total. 
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Executive Vice Governor Wen Shizhen presided over 
the meeting, and Governor Yue Qifeng made the mobi- 
lization report on accelerating the development of town- 
ship and town enterprises. 


Yue Qifeng said: Since last year, various localities and 
departments in the province have universally enhanced 
their understanding of the position and role of township 
and town enterprises in the national economy and has 
appropriately readjusted the principles and policies con- 
cerning the guiding ideology and strategic priorities for 
economic work. As a result, a breakthrough has been 
made in the development of township and town enter- 
prises, and a good trend, seldom seen over the past 
several years, has occurred. In the first half of this year, 
the total output value of township and town enterprises 
in the province reached 32.3 billion yuan, up 34.1 
percent over the same period last year. In Dalian, 
Anshan, Jinzhou, and Liaoyang cities, output value of 
township and town enterprises has showed an increase 
ranging from 40 to 50 percent. Chaoyang and Panjin 
cities, which began developing township and town enter- 
prises in a relatively late manner, have also tned their 
best to catch up with others, registering an increase of 
34.6 percent and 42.9 percent respectively. 


Yue Qifeng said: Aithough the province has registered 
big progress in developing township and town enter- 
prises, the gaps between the province and advanced 
areas continue to be broadened. If things go wrong, the 
province's place in this regard in the country will prob- 
ably be not as good. We must clearly understand the 
current situation. All localities and departments must 
continue to decontrol policies and standardize their 
behaviors. Those which should be controlled by the 
provincial authorities must be controlled in a good and 
flexible manner, and those which should not be con- 
trolled must be delegated to enterprises and grass-roots 
areas, rather than controlling in an arbitrary and rigid 
manner. We should allow township and town enterprises 
to break down regional, trade, and ownership barriers, 
should incorporate state and collective enterprises, and 
should promote the organization and development of 
enterprise groups. Banks should break down the barriers 
among state, collective, large and medium-sized, and 
township and town enterprises. Ali enterprises yielding 
good results should be supported equally without dis- 
crimination. Tax departments should give full play to 
their functional role: of controlling tax exemptions and 
reductions and cultivating tax sources. The newly init- 
ated township and town enterprises should coniinue to 
enjoy tax exemptions or reductions im accordance with 
relevant regulations. Tax departments should not refuse 
to give tax exemptions or reductions to such enterprises 
on the account of a revenue-sharing system. 


Yue Qifeng pointed out: Township and town enterprises 
should have the courage to invite talented persons with 
handsome remunerations to promote the competition 
among talented persons and mobilize the initiative of 
talented persons. Scientific research institutes and insti- 
tutions of higher learning should continue to involve 
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themselves in scientific and technological progress activ- 
ities Of township and town enterpnses, should establish 
various types of technology and information consulting 
agencies serving township and town enterprises, and 
should cooperate with township and town enterprises by 
providing technology and buying shares. 


Yue QOifeng pointed out in conclusion: Whether our 
province will accomplish the targets on developing town- 
ship and town enterprises for 1992 and for the Exghth 
Five-Year Plan penod is primarily to be judged by 
whether our leaders at various levels can change their 
work style and wholeheartedly grasp their work. We 
should learn from the indomitable spint of Shandong’s 
leading comrades who do what they say and decide and 
never stop until they reach their goals. We should 
emancipate our minds, renew our ideas, and implement, 
in a down-to-earth manner, the goals, tasks, and mea- 
sures concerning the development of township and town 
enterprises in order to create outstanding achievements 


[passage omitted] 


Quan Shuren on Delegating Power 


SK3107231692 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 30 Jul 92 


[Text] In his speech at the provincial summung-up and 


mobilization meeting on speeding up the development of 


town and township enterprises, that concluded on 30 
July, (Quan Shuren, secretary of the provincial party 
committee, stressed that all localities should further 
create fine conditions for developing town and township 
enterp.ises and give town and township enterprises a 
free hand in development. 


(Quan Shuren said: The vast number of cadres and people 
are inspired with high enthusiasm for developing town 
and township enterprises and have also created some 
advanced experiences in this regard. The tasks ahead of 
uS al present are to further keep and bring into play the 
enthusiasm of the peopic, to timely sum up and popu- 
larize the experiences gained by the masses, and to 
positively with initiative welcome the challenges 
launched by the people at home and abroad. All localities 
should further thoroughly delegate to counties, town- 
ships, districts, and enterprises the powers that should be 
delegated. According to their own actual conditions, 
{words indistinct] 


Quan Shuren said: We shouli! bring each and every item 
relating to the development of town and township enter- 
prises into line with the development plan and ensure that 
town and township enterprises should be developed with 
approval We should delegaie to the lower levels personne! 
affairs power, economic power, production and manage- 
ment power, the power to approve new items, and the power 
to inter-region movement of capital. County and township 
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administrative and economic management deparimenis 
should immediately change their functions. Those that can 
be changed into economic entities should speed up the pace 
of becoming economic entities. [sentence indistinct} In 
developing town and township enterprises, we should per- 
sist in the principle of taking the market as guidance, a high 
Starting point, and a high development standard. We should 
change the onentation for developing town and township 
enterprises according to market demands, ceaselessly 
develop new products, upgrade enterprise quality, try every 
possible means to apply domestic and foreign advanced 
techniques and cquipment, and make ceaseless efforts to 
conduct technological transformation 


Liaoning Meeting on Trade With CIS, East Europe 
SKO20806 1292 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 1 Aug 92 


[Text] The provincial conference on developing foreign 
economic relations and trade with the former Soviet 
Union, East European countries, and (’Afnmcan) coun- 
tines ended in Shenyang on | August 


Zhang Rongmao, vice governor of the provincial govern- 
ment, made a speech at the conterence. He pointed out: 
Over the past years, the province has pioneered achieve- 
ments in markets in the former Soviet Union and East 
European countries. However, we sull lag behind some 
advanced provinces and municipalities. It is possible 
that we wall lag far behind them. The main reason is that 
our province lacks the ability to see the situation as a 
whole while pioneering the markets in these countnes. 
That ts, the government departments, trades, and enter- 
prises fail to work in a united way. This 1s why Liaoning 
lags behind others. Liaoning has the conditions and 
ability to proneer markets in these Countnes. Our prov- 
ince has geographic advantages and industrial produc- 
tion advantages. However, our economic structure 1s 
[words indistinct] with the countnes under the CIS 
Therefore, we should strengthen the ideas of urgency and 
responsibility for speeding up the pace of opening up and 
grasp this favorable opportunity to catch up with the 
advanced arees 


More Use of Foreign Capital Approved in Liaoning 


SKO108082292 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 31 Jul 92 


[Summary] In the first half of 1992, the province 
approved 605 contracts on directly using foreign capital, 
an increase of 99 percent over the same period of last 
year. Some $1.02 bilhon were involved in these con- 
tracts, an increase of 2.4 percent over the same penod of 
last year. So far the province has 2,248 three types of 
foreign-funded enterprises with an investment of $4.9 
billion 
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Spokesman on Hopes for F-16 Ban Reconsideration 


OW0108095692 Taipe: CNA in English 0752 GMT 
1 Aug 92 


[Text] Taper, Aug | (CNA): Taiwan has to modernize its 
defensive weapons and hopes that “friendly nations will 
give us a helping hand,” a government spokesman said 
Friday. 


Hu Chih-chia7g, director general of the Government 
Information Office, made the remarks when asked to 
comment on news reports that President George Bush 
promised Thu sday to reconsider the U.S. ban on the 
sales of F-16 fighter planes to Taiwan. 


Hu dechaed to predict whether the U.S. Government 
will eventually sell the fighter jets to Taiwan. 


A diplomatic official, who declined to be named, said 
U.S. sales of the fighter planes would help maintain 
military balance in the Taiwan Strait. He said he would 
be glad to see the eventual sales of the American-made 
war planes to Taiwan. 


Economics Minister Leaves for Manila Meeting 


OW 01080985592 Taipet CNA in English 0754 GMT 
I Aug 92 


[Text] Taipes, Aug | (CNA): Economics Minister Hsiao 
Wan-chang is leaving Saturday for Manila to attend an 
economic cooperation conference scheduled for August 
3-5. 


Philippine President Fidel Ramos will address the 
meeting. 


A 156-member Taiwan delegation, led by Jeffrey Koo, 
chairman of the China Trust Commercial Bank, will also 
attend the conference. 


Ko» said the Philippine Government, eager to invigorate 
the country’s economy, has decided to convert the Subic 
Bay naval base into an industnal park and has invited 
Taiwan businessmen to invest there. 


Participants from the two sides will exchange views on a 
wide range of topics, including Taiwan's labor policy and 
plans to develop export processing zones im the Philip- 
pines 


Firm in Shenzhen ‘Attacked’ by PLA Soldiers 


OW 0208141092 Taipet China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 1 Aug 92 


{From the “Hookup” program] 


| Text] Here is a special report. Early this morning, this 
Station received a call from the mainland through the 
“Hookup” hot line. The caller was a responsible person 
for mainland-based Tarwanese Liyang Company tn 
Shenzhen. He said that his plant was being surrounded 
and attacked by PLA [People’s Liberation Army] troops 
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He expressed the wish that this station, through the 
“Hookup” hot line, air their call for help and assist them 
in solving the problem. After double-checking, this sta- 
tion confirms the incident in which the PLA troops 
scuffled with this mainland-based Taiwanese enterprise. 
I believe many listeners have already heard the news 
from radio or television broadcasts yesterday. If you 
read today’s newspapers, you will know the story in 
detail. Now, for the cause and result of this incident, 
listen to a report by our reporter Li Da-hua. 


{Li Da-hua] This incident began shortly after 1900 
[GMT] on 3! July when some PLA soldiers passed 
through the plant site of Liyang Company. Some plant 
workers living in the dormitory yelled at them “one, two, 
three, four.” The yelling infurnated the soldiers, so they 
forced entry into the plant. As a result, a seven-hour 
conflict occurred. The incident was then turned over to 
the Association of Taiwanese Businessmen in Shenzhen, 
the local public security office, and military authorities 
for resolution. Mr. Huang, a Taiwanese official of the 
company who called this station through the “Hookup” 
hot line for help during the scuffle, explained the inci- 
dent later in his interview with this reporter. 


{Mr. Huang] It began when the PLA patrol passed 
through a path near our dormitory. Some of our 
employees infuriated them by yelling at them. 


{Li Da-hua] Did they yell at the soldiers “one, two, three, 
four” while they marched? 


{Mr. Huang] Yes, they did. That's why the soldiers tried 
to rush into our factory. Later, three soldiers rushed in 
through our back gate. They were stopped by our guards 
because it was an illegal intrusion. They should register 
their names at the gate if they want to come in. We asked 
them politely what had happened. In sprie of this, they 
rushed directly to the seventh floor of our dormitory in a 
bid to find those who yelled at them. They failed in their 
search. When they rushed down from the domitory, our 
guards asked them to go to the front gate. They scuffled 
at the front gate. As a result, we called the public security 
office. The troops also sent Staff Officer Li to deal with 
the case. The case was closed because both sides decided 
to put this thing to an end. They fof’. The public security 
personne! also left. We thought there would be no more 
trouble. But, less than 10 minutes later, they sent more 
than 20 people here with a jeep leading the group. They 
directly rushed to the front gate with the jeep’s head- 
lights on. Since our gate was closed, they climbed over 
the iron gate. They numbered more than 20 persons. 
They beat our guards the moment they saw them. One of 
our guards was hit very seriously and fell to the ground. 
They carried belts with them. Some carried tron clubs. 
One of our guards was very seriously hurt. Others among 
our people were also beaten up. At that time, there were 
many people in our dormitory. Many of our workers ran 
out of the dormitory when they saw what was happening. 
Our workers chased them all the way to the gate. Some of 
the soldiers who were late in escaping were stopped by 
our people. They were beaten up by our furious workers. 
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We held the unyured soliders because we wanted to wait 
tor the arnval of public security personnel to deal with 
the problem. We pushed the jeep, which had been parked 
yutside Our gate, mto the plant area. When the public 
security personnel came to deal with the problem, the 
military also sent more people. This was the second time 
they had sent more people. They wanted to dnve the jeep 
away. They did not want to talk with the public securty 
personnel. They wanted to get away with this as if 
nothing had happened. This action infunated our 
workers, who refused to let them go. It was impossible to 
let them go at that tome. Later, they sent seven trucks, 
one after another, loaded with soldiers and weapons. 
including machine guns. The solders and public securnty 
personnel stood facing each other. The public security 
personnel had no way to deal with the miliary. They 
urged us to be careful. The troops came to our first gate. 
ready to rush in. They were stopped by officers. When we 
released our hostages, they were still reluctant to leave 
the place until midnight when someone came. The 
troops began to leave, leaving some officers there to 
discuss the problem until about 0400. This 1s something 
which has never happened before. So far, we do not 
know how they will deal with this problem. 


{L1 Da-hua] People in other Taiwanese factones located 
around Liyang Company saw that public secunty per- 
sonnel, who wanted to enter the plant to deal with the 
problem, were chased away by the solders. 


{Mr. Huang] Local public security personnel came but 
were beaten up by the soldiers. 


(Li Da-hua] This thing happened in a manufactunng 
zone invested in by Taiwanese businessmen. It has never 
been heard of in recent years. Therefore, it 1s considered 
an accidental event. But Tarwanese businessmen and 
residents in Shenzhen hold that poor discipline among 
the soldiers has gradually become a hidden danger for 
outside investors 


|Mr. Huang} Their discipline should be improved. We 
have never seen soldiers who behaved so high-handedly. 
lake their appearance and bearing, for example. Some 
were not dressed in a proper way, with trouser legs rolled 
up or buttons untastened. You would have a hard time 
telling which unit they belong to. They often make 
trouble. Even public security personnel have a hard time 
dealing with them. Public security personnel with search 
warrants will be beaten up by the soldiers all the same. 
Judging from this situation, it 1s becoming harder for us 
to run a tactory here 


(lL: Da-hua] What do mean by that? 
|Mr. Huang] It becomes harder to manage our workers. 


With the local troops giving us trouble, | believe the 
management work will become harder and harder. 


(i: Da-hua] Give us an example of the trouble local 
troops have given you. 
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{Mr. Huang] If soldiers violate the law. they will be dealt 
with by a military court. The public security system 
cannot do anything about 11 


{Li Da-hua] People from both sides were myured. The 
company also suffered financial losses. Having scuffled 
with the soldiers all night, all workers and staf? members 
of the plant were too ured to work on i August. The 
production lines were forced to stop because of this 
Faced with these losses. the company officers said they 
harbored no hope for compensation. They just hoped 
that the situation would calm down so that the workers 
would go back to their work as usual 


SEF Official on Business Ties 
OW 0208181492 Taipet China Broadcasting 


Corporation News Network in Mandarin 
2300 GMT 1 Aug 92 


[From the “Hookup” program] 


{ Text] In the wake of the detention of three people trom 
a Taiwan shoe factory by the communist Chinese Public 
Security Bureau in Xiamen, more tension occurred when 
staff members and workers of the main!and-based 1 a1- 
wanese Liyang Co. scuffled with communist Chinese 
troops in Shenzhen because of an exchange of rude 
language. 


Repeated incidents involving Taiwanese businessmen 
have worried concerned depariments here Deputy Sec- 
retary General of the Strait Exchange Foundation [SEF] 
Shi Chi-ping said that, when investing on the mainiand, 
Taiwan businessmen should pay close attention to the 
management of staff members and workers, and they 
should maintain good relations with local authorities to 
avoid such incidents 1n the future. 


Shi Chi-ping said: Regarding businessmen who invest on 
the mainland, they should not only know modern man- 
agement methods, but, what 1s more important, they 
should understand the internal and external operational 
environment in various places. Concerning the external 
environment, they should understand local laws and 
regulations, as well as the local political situation and 
customs. They should also establish good relations with 
responsible local depariments. As to the plants opera- 
tion, they should understand the thinking and habits of 
local workers, and they should do their besi to establish 
mutual understanding and smooth relations with respon- 
sible local departments. In this way, we will be able to 
reduce similar unwelcome events to a minimum 


He pointed out that the avoidance of all kinds of 
incidents on the mainland should be of common interest 
to all Tarwan businessmen. 


Economic Vice Minister Comments 
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[Text] Taipei, Aug 3 (CNA): A clash between communist 
Chinese soldiers and workers at a Taiwan-invested 
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bicycle plant in Shenzhen, Guangdong, southeastern 
China last week has drawn widespread concern here. 


Vice Economic Affairs Minister P. K. Chiang said the 
government-funded Straits Exchange Foundation (SEF) 
has contacted mainiand authonties for more facts about 
the incident. 


Reports from Shenzhen said some 200 mainiand troops 
stormed the Tarwanese-run Liyang Machinery Co. in 
Shenzhen’s Lunghua District last Friday evening fol- 
lowing a scuffle between factory workers and several 
patroling soldiers. 


The clash occurred when three patroling mainland ser- 
vicemen rammed into the Liyang plant after being 
ridiculed by factory workers, the reports said. The sol- 
diers left after beating up some workers but returned 
later with 20 more colleagues who wrestled with Liyang 
employees despite intervention by police and plant 
authorities 


The company lost an estimated US$10,000 in damage as 
a result of the fist fighting, which ended after more than 
200 troops surrounded the factory and local officials 
interceded, according to the reports. A dozen factory 
workers and mainland soldiers were injured 1n the clash. 


Chiang said the incident has again spotlighted the nsks 
investors have to take on the Chinese mainland. In 
Mainland China, foreign investors face many non- 
economic obstacles in addition to economic problems. 
As the rule of law has not yet taken root on the mainland, 
many trade disputes cannot be resolved through legal 
process 


In mid-July, three executives of the Tarwan-invested Jili 
Footwear Co. in Xiamen, Fujian were arrested by com- 
munist security officers for a minor labor-management 
dispute. Communist authorities later dropped charges 
against the three and released them. 


“Both of the incidents indicate that it remains highly 
risky to invest on the mainland,” Chiang noted 


He said the government will do its best to help Liyang 
and any other victimized Taiwan companies resolve 
disputes and problems arising from cross-straits trade 
and investment 


Chiang also urged cross-strait investors to stand up 
together and pool their influence to push Peking author- 
ities for improvement of the disheartening situations 


Liyang, based in Chungho, Taipei County. set up a 
production line in Shenzhen, mainiand’s showcase spe- 
cial economic zone, in 1989 to produce brand-named 
bicycles tor sales in Europe, the United States and Latin 
American countnes. It still has a production line in 
Taiwan to manufacture higher value-added models 
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Mainland Official Cited on Cross-Strait Relations 
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[Text] Taipei, Aug 3 (CNA): A ranking Peking official 
said Taiwan will gain “five advantages” if 11 unifies with 
Mainland China according to its “one country, two 
systems” proposal. 


Firstly, Tang Shube: said, Taiwan's status as part of 
China will be stable. All foreign attempts to “break up 
China” will be aborted, the depuiy director of the 
Taiwan Affairs Office of Peking’s State Council added 


Secondly, Tang said in an article appearing in the latest 
issue of “LIAQWANG”™ (OUTLOOK) magazine 
Taiwan will benefit from the mainiand’s huge market. 
abundant manpower and natural resources, as well as 
strong science and technological base. 


Taiwan has mich capital, management experience and 
marketing technique which can be used to jointly create 
a new situation for China's economic development 
Tang noted. 


After unification, Taiwan's social and economic systems 
and ways of life will not change, meaning “Taiwan 
compatriots will not suffer any losses.” he said 


“Taiwan will still be governed by I aiwan peopic. More- 
over, it can send people to join national administration 
on the mainland,” Tang said. 


Taiwan, which currently cannot enjoy official contacts 
with other countnes, will share China’s “dignity and 
Status as a great country.” he pointed out 


This means the problem of Taiwan’s “living space in the 
international community” wil! be satisiactorily solved 
he explained. 


He continued that China’s unification will greatly help 
stabililze the situation in the Asia-Pacific and thus 
contribute to the world peace. 


in that case, Tang said, all Chinese will be able to 
concentrate their energy on building their own country 


All these rosy prospects, however, must be achieved 
under Peking’s “one country, two systems” policy for 
unifying the mainland and Taiwan, he stressed 


Emphasizing that the capital of China is Peking, lang 
once again betrayed the Chinese communist regime's 
attempts to “elimintate the Republic of China.” 
observers here said. 


Tang, concurrently vice president of the Association tor 
Relations Across the Taiwan Strait, said Peking opposes 
“two Chinas, one China with two governments, and one 
China with two equal political entities.” 


His article was titled “Aggressively Promote the Devel- 
opment of Cross-Strait Ties and Create Conditions for 
the Peaceful Unification of the Fatherland” 
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President Li Signs Cross-Strait Ties Statute 
OW0108095 792 Taipei CNA in English 0749 GMT 
1 Aug 92 


[Text] Tamper, Aug 1 (CNA): President Li Teng-hui 
Friday signed the statute governing the relations between 
the people on Taiwan and on the mainland. 


The signing was witnessed by Presidential Office Secre- 
tary General Tsiang Yien-si. 


The president promulgated the law which he said was of 
“great histomc importance” because it provides a legal 
basis for exchanges across the Taiwan Strait. 


A key provision of the law stipulates that the government 
must consult the Legislative Yuan before opening direct 
commercial and transportation links with the mainland. 


FBIS-CHI-92-149 
3 August 1992 


The government may proceed with its plan to open the 
links, if the legislature does not oppose it within one 
month after notice. 


The six-chapter, 96-article statute also provides that 
Mainland Chinese cannot inhernt more than NT$2 mil- 
lion [new Taiwan dollars] (U.S.$80,000) from a family 
member in Taiwan. 


Communist Party members who declare their identities 
upon enternng Taiwan will not be charged with sedition, 
according to the law. 


Under the law, Taiwan businessmn must report their 
mainland investment projects to the government. They 
will be severely fined for failing to do so. 
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